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11/15/2012
PRESS-RELEASE
The rating of IC «NOVA» is updated
November 15, 2012 the rating committee of RA «Standard-Rating» has decided to confirm the financial stability rating/ the credit rating of Private JSC «Insurance company «NOVA» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. Confirming the rating of the insurer, the Agency was based on the results of the Company’s indicators analysis in the 9 months of 2012. 
Table
Key indicators of Private JSC «IC «NOVA» 
in the 9 months of 2012, th. UAH, p.p., %
	#
	Indicators
	9 months of 2012 (01.10.2012)
	9 months of 2011 (01.10.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	34001,1
	52409,3
	-18408,2
	-35,12%

	2
	from insurants-individuals 
	9158,5
	16412,1
	-7253,6
	-44,20%

	3
	from reinsurers 
	4947,5
	4761,1
	186,4
	3,92%

	4
	Proportion of individuals in gross premiums 
	26,94%
	31,32%
	-4,38 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	14,55%
	9,08%
	5,47 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12189,9
	9911,4
	2278,5
	22,99%

	7
	Coefficient of dependence on the reinsurers 
	35,85%
	18,91%
	16,94 p.p.
	-

	8
	Net premiums
	21811,2
	42497,9
	-20686,7
	-48,68%

	9
	Premium earned 
	33926,3
	42118,9
	-8192,6
	-19,45%

	10
	Financial result from operating activity 
	1259,1
	8737,3
	-7478,2
	-85,59%

	11
	ROS
	3,70%
	16,67%
	-12,97%
	-

	12
	Insurance indemnities and compensations
	18667,9
	19635,3
	-967,4
	-4,93%

	13
	Insurance indemnities/Gross premiums ratio 
	54,90%
	37,47%
	17,44 p.p.
	-

	14
	Shareholders’ equity
	36538,2
	41691,3
	-5153,1
	-12,36%

	15
	Liabilities
	33521
	42221
	-8700
	-20,61%

	16
	Shareholders’ equity/Liabilities ratio
	109,00%
	98,75%
	10,26 p.p.
	-

	17
	Liquid assets
	27553
	34425,8
	-6872,8
	-19,96%

	18
	Liquid assets/Liabilities ratio 
	82,20%
	81,54%
	0,66 p.p.
	-

	19
	Net profit
	-1501
	6604,4
	-
	-

	20
	ROE
	-4,11%
	15,84%
	-
	-


1. Gross premiums of IC «NOVA» has been corrected by 35,12% in the 9 months of 2012, the Company has collected only UAH 34 mln during this period, while in the same period of 2011 – UAH 52,409 mln. Net premiums have decreased by 48,68%, earned premiums – by 19,45%. In the Agency’s opinion, the process of decreasing gross business of IC «NOVA» in the 9 months of 2012 has become a natural reaction for slowing down the economic growth of Ukraine in the third quarter of this year. 
2. A significant correction of business volume of IC «NOVA» hasn’t influenced the financial stability of the insurer and its credit risks. Liquid assets have reduced by 19,96%, but the Company’s liabilities have reduced approximately by the same rates (by 20,61%). As a result, in the period from 30.09.2011 to 30.09.2012 the ratio of liquid assets to liabilities of the insurer has even grown by 0,66 p.p. and has amounted to 82,2% that is still higher than the average indicator of the market. 
3. In the period from 30.09.2011 to 30.09.2012 the ratio of shareholders’ equity to liabilities has grown by 10,26 p.p. due to the decrease in liabilities of IC «NOVA» and has amounted to 109,0%. This ratio indicates an excess level of capitalization. 
The Agency considers the conservative policy of TOP-management of IC «NOVA» on management of liquidity and capitalization the most optimal and directed to retain a certain safety margin in the market, where the business activity is very likely to decline in the nearest future. 
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