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05/29/2012

PRESS-RELEASE
(Translation from Russian)
The rating of Insurance company «NOVA»

is confirmed at the level uaA+

The financial stability rating/credit rating/ of Open JSC «Insurance company «NOVA» is confirmed at the level uaA+ according to the national scale. The insurer with rating uaA is characterized by a high financial stability in comparison with other Ukrainian insurers, the stability level is susceptible to adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency was based on the analysis of the Company’s indicators in the Q1 of 2012. 
Table
Key performance indicators of JSC «IC «NOVA» 

in the Q1 of 2012, th. UAH, p.p., %

	#
	Indicators
	I quarter of 2012 (31.03.2012)
	I quarter of 2011 (31.03.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	13151,2
	13859,4
	-708,2
	-5,11%

	2
	from insurants-individuals 
	3196,6
	6936,8
	-3740,2
	-53,92%

	3
	from reinsurers 
	1952,1
	1598,8
	353,3
	22,10%

	4
	Proportion of individuals in gross premiums 
	24,31%
	50,05%
	-25,74 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	14,84%
	11,54%
	3,31 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3265,2
	5640,6
	-2375,4
	-42,11%

	7
	Coefficient of dependence on the reinsurers 
	24,83%
	40,70%
	-15,87 p.p.
	-

	8
	Net premiums
	9886
	8218,8
	1667,2
	20,29%

	9
	Premium earned
	13990,2
	11121,5
	2868,7
	25,79%

	10
	Financial result from operating activities
	852
	826
	26
	3,15%

	11
	ROS
	6,48%
	5,96%
	0,52 p.p.
	-

	12
	Insurance indemnities and compensations
	6964,4
	6537,1
	427,3
	6,54%

	13
	Loss ratio
	52,96%
	47,17%
	5,79 p.p.
	-

	14
	Shareholders’ equity
	38776
	35926
	2850
	7,93%

	15
	Liabilities
	41796
	42696
	-900
	-2,11%

	16
	Shareholders’ equity/Liabilities ratio 
	92,77%
	84,14%
	8,63 p.p.
	-

	17
	Liquid assets
	33497
	33677
	-180
	-0,53%

	18
	Liquid assets/Liabilities ratio
	80,14%
	78,88%
	1,27 p.p.
	-

	19
	Net profit
	737
	839
	-102
	-12,16%

	20
	ROE
	1,90%
	2,34%
	-0,43 p.p.
	-


1. Gross business of IC «NOVA» has reduced by 5,11% in the Q1 of 2012 compared to the same quarter of 2011. Besides, the coefficient of dependence on reinsurers has decreased by 15,87 p.p., net premiums of the company have increased by 20,29% compared to the Q1 of 2011, and premiums earned have grown by 25,79%. The trends of the first quarter of IC «NOVA» are closely correlated with the slowdown of economic growth and another decline in activity in segment of classical insurance in Ukraine. Despite the unfavorable segment environment, IC «NOVA» has provided the increase of real business in the form of net premiums in adequate volumes that indicates a good level of the insurer’s competitiveness. The Agency also positively estimates the decrease in proportion of individuals in gross premiums of IC «NOVA» from 50,25% down to 24,31%. This trend will enable the company to maintain a significant market share under conditions of decrease in demand of insurers’ services from population. 
2. In the Q1 of 2012 IC «NOVA» has paid UAH 6,964 mln that is by 6,54% more than in the Q1 of the previous year. The level of the company’s indemnities has grown by 5,79 p.p.: from 47,17% up to 52,96%. According to the results of the Q1 of 2012 the level of payments in the company has been higher than the average, but in spite of that, the insurer has shown the increase in financial result from operating activities by 3,15%, and has finished the Q1 of 2012 with net profit of UAH 737 th. The strategy, realized by the TOP-management of the company, has enabled to maintain its market share in classical insurance as well as to demonstrate the profitable activity. 
3. In the period from 31.03.2011 to 31.03.2012 shareholders’ equity of IC «NOVA» has grown by 7,93%, and liabilities have decreased by 2,11%. As a result, the shareholders’ equity/liabilities ratio has grown by 8,63 p.p. up to 92,77%. This indicator shows a good level of the insurer’s capitalization, the trend of increase in this indicator is also considered positive. Liquid assets have decreased by 0,53% in the same period. However, due to the decrease in liabilities, the liquidity ratio of IC «NOVA» has grown by 1,27 p.p. in the period from 31.03.2011 to 31.03.2012 and has reached to 80,14%. Current level of the insurer’s liquidity merits a positive assessment, because it is higher than the average of the market and indicates a high level of providing the insurer’s liabilities with cash. 
According to the results of the Q1 IC «NOVA» has managed to provide an increase in net premiums and premiums earned, having maintained good competitive positions in the market. At the same time, the insurer has demonstrated a high level of capitalization and a good level of liquidity. 
RA «Standard-Rating»







PAGE  

[image: image1.png]