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05/07/2013
PRESS-RELEASE

(Translation from Russian)

Ratings of «Proxima», ALC are updated
July 05, 2013 RA “Standard-Rating” (Ukraine) has decided to update the credit rating / the financial stability rating of Additional Liability Company “Insurance company “PROXIMA” at the level uaA. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating has been updated according to the results of the analysis of the insurer’s statements in the Q1 of 2013. 
Table
Key indicators of «Insurance company «PROXIMA», ALC (33592726)

in the Q1 of 2013, th. UAH, %, p.p.
	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	5864.5
	7607.3
	-1742.8
	-22.91%

	2
	from insurants-individuals 
	23.5
	12.5
	11
	88.00%

	3
	from reinsurers 
	0.2
	0
	0.2
	-

	4
	Proportion of individuals in gross premiums 
	0.40%
	0.16%
	0.24 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	0.00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	2813
	1649.6
	1163.4
	70.53%

	7
	Coefficient of dependence on the reinsurers 
	47.97%
	21.68%
	26.28 p.p.
	-

	8
	Net premiums
	3051.5
	5957.7
	-2906.2
	-48.78%

	9
	Premium earned 
	3252.8
	3230.9
	21.9
	0.68%

	10
	Financial result from operating activity 
	2219.7
	-197
	2416.7
	-

	11
	ROS
	37.85%
	-2.59%
	40.44 p.p.
	-

	12
	Insurance indemnities and compensations
	16.1
	3042
	-3025.9
	-99.47%

	13
	Insurance indemnities/Gross premiums ratio 
	0.27%
	39.99%
	-39.71 p.p.
	-

	14
	Shareholders’ equity
	65724.7
	55624.6
	10100.1
	18.16%

	15
	Liabilities
	10678.8
	8915.7
	1763.1
	19.78%

	16
	Shareholders’ equity/Liabilities ratio
	615.47%
	623.89%
	-8.43 p.p.
	-

	17
	Liquid assets
	4283.1
	3975.8
	307.3
	7.73%

	18
	Liquid assets/Liabilities ratio 
	40.11%
	44.59%
	-4.48 p.p.
	-

	19
	Net profit
	2115.5
	-387.1
	2502.6
	-

	20
	ROE
	3.22%
	-0.70%
	3.91 p.p.
	-


1. In the Q1 of 2013, in terms of business volumes of IC “PROXIMA”, there have been differently directed trends: 
- gross premiums of the insurer have decreased by 22,91% in the first quarter compared to the same quarter of 2012; 
- net premiums have decreased by 47,78%; 
- earned premiums have grown by 0,68%. 
According to RA «Standard-Rating», thus, the Company has reacted to the cooling of economic activity in Ukraine in the Q1 of 2013. Therefore, the correction of business volumes has been predicted by the management and hasn’t affected the stability of the insurer. 
2. In the period from 31.03.2012 to 31.03.2013 the shareholders’ equity of the Company has grown by 18,16% up to UAH 65,724 mln. At the same time, the Company has had a significant reserve of equity. Thus, at the beginning of the second quarter of 2013 the shareholders’ equity has been in 6,15 times more than the liabilities of the insurer. Liquid assets of the Company have grown by 7,73% or by UAH 4,283 mln in the same period. However, due to the fact that liabilities of the insurer have been growing faster, the ratio of liquid assets to liabilities has decreased by 4,48 p.p. down to 40,11%, i.e. down to the level close to satisfactory. Against the background of record capitalization a slight correction of liquidity to downward can’t affect the level of the insurer’s stability and its credit risks. 
3. The growth of profitability of the insurer’s operations may be considered as the key achievement of IC “PROXIMA” in the Q1 of 2013. Thus, IC “PROXIMA” has finished the Q1 of 2013 with net profit of UAH 2,115 mln against the loss of UAH 387,1 th. in the same quarter of 2012. Similar trends have been observed in relation to the financial result from operating activity of the insurer, which has amounted to UAH 2,219 mln in the Q1 of 2013 against the loss from operating activity of UAH 197 th. in the Q1 of 2012. 
 Therefore, in the Q1 of 2013 against the background of the correction of business volumes IC “PROXIMA” has possessed a significant reserve of shareholders’ equity, and the activity of the Company has remained profitable. 
RA «Standard-Rating» (Ukraine)
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