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24/06/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of “IC “Proxima”, ALC are updated
June 24, 2014 RA «Standard-Rating» (Ukraine) has decided to update the credit rating / the financial stability rating of “Insurance company “PROXIMA”, ALC at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The decision on updating the rating has been made according to the results of the analysis of the Insurer’s statements in the Q1 of 2014 and in 2013. 
1. Gross premiums of the Company have decreased by 74,53% in the Q1 of 2014 compared to the same period of 2013, net premiums have fallen by 64,7%, earned premiums – by 67,19%. The decrease rates of business volumes of the insurer have exceeded the fall of business of Ukrainian insurers. A significant decrease rate of the Company’s business, in the Agency’s opinion, has been caused by unfavorable economic conditions and high base of comparison. The Agency reminds that gross premiums of “IC “Proxima”, ALC have grown by 53,89% and have amounted to UAH 39,4 mln. 
Table 1

Key indicators of income and expenses of 
«Insurance company «PROXIMA», ALC (33592726), th. UAH, p.p., % 
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	1493.4
	5864.5
	-4371.1
	-74.53%

	2
	from insurants-individuals 
	10.1
	23.5
	-13.4
	-57.02%

	3
	from reinsurers 
	0
	0.2
	-0.2
	-100.00%

	4
	Proportion of individuals in gross premiums 
	0.68%
	0.40%
	0.28 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	-
	-
	-
	-

	6
	Insurance payments sent to reinsurers 
	416.2
	2813
	-2396.8
	-85.20%

	7
	Coefficient of dependence on the reinsurers 
	27.87%
	47.97%
	-20.10 p.p.
	-

	8
	Net premiums
	1077.2
	3051.5
	-1974.3
	-64.70%

	9
	Premium earned 
	1067.2
	3252.8
	-2185.6
	-67.19%

	10
	Financial result from operating activity
	399
	2220
	-1821
	-82.03%

	11
	Insurance indemnities and compensations
	6.7
	16.1
	-9.4
	-58.39%

	12
	Insurance indemnities/Gross premiums ratio 
	0.45%
	0.27%
	0.17 p.p.
	-

	13
	Net profit
	334
	2115
	-1781
	-84.21%

	14
	ROE
	0.48%
	3.22%
	-2.74 p.p.
	-


2. Despite a significant decrease in business volumes the activity of “IC “Proxima”, ALC has remained profitable in the Q1 of 2014. The financial result from operating activity of the insurer in the Q1 of 2014 has amounted to UAH 399 th., and net profit – UAH 334 th. The profitability level has significantly decreased, but it hasn’t negatively affected the Company’s capitalization and its liquidity. 
3. The fall of business volumes of the Company in the first quarter has affected its balance sheet indicators. Shareholders’ equity of the insurer has grown by 0,48% over the quarter, and liabilities have fallen by 40,82%. As at 01.04.2014 shareholders’ equity of the Company has been in 7,33 times more than its liabilities. 
Liquid assets of the Company have reduced by 64,87% over the first quarter. As a result, the ratio of liquid assets to liabilities of the Company has fallen by 10,81 p.p. and on 01.04.2014 has amounted to 15,79%. Such level of liquidity is attributed by the Agency to the critical level. However, taking into consideration the situation when volumes of business and liabilities of the insurer noticeably decrease and at the same time the ratio of shareholders’ equity to liabilities grows, the decrease in liquidity shouldn’t critically affect the insurer’s stability. 
Table 2

Key balance sheet indicators of «Insurance company «PROXIMA», ALC 
(33592726), th. UAH, p.p., %
	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	78874
	85068
	-6194
	-7.28%

	2
	Shareholders’ equity
	69410
	69076
	334
	0.48%

	3
	Liabilities
	9464
	15992
	-6528
	-40.82%

	4
	Shareholders’ equity/Liabilities ratio
	733.41%
	431.94%
	301.5 p.p.
	-

	5
	Liquid assets
	1494
	4253
	-2759
	-64.87%

	6
	Proportion of liquid assets in assets of the insurer 
	1.89%
	5.00%
	-3.11 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	15.79%
	26.59%
	-10.81 p.p.
	-


Therefore, IC “PROXIMA” has entered the second quarter of 2014 with a noticeable fall of business volumes, liquidity, but has demonstrated a significant increase in capitalization, at the same time its activity has remained profitable. In the Agency’s opinion, the Company is experiencing a period of downturn of business activity in the market, adequately responding to unfavorable market conditions. 
RA «Standard-Rating» (Ukraine)
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