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01/10/2013
PRESS-RELEASE

(Translation from Russian)
Ratings of “IC “Proxima”, ALC are updated 

October 01, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Additional Liability Company “Insurance company “PROXIMA” at the level uaA. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating is updated according to the results of the analysis of the Insurer’s financial statements in the H1 of 2013. 
1. In the H1 of 2013 the business volumes of IC “PROXIMA” have demonstrated multidirectional trends: 
- gross premiums of the Insurer have grown by 4,65% compared to the same period of 2012; 
- net premiums have decreased by 42,25%; 
- earned premiums have decreased by 9,12%. 
According to RA «Standard-Rating», in such a way the Company has continued reacting to the decrease of the economic activity in Ukraine in the H1 of 2013. Therefore, the correction of the business volumes was predicted by the management and didn’t affect the Insurer’s stability. 
2. IC “PROXIMA” has finished the H1 of 2013 with net profit of UAH 4,791 mln that is by 109,43% more than in the same period of 2012. The same trends have been admitted in respect to the indicator of the financial result from operating activity of the Insurer, which has grown by UAH 2,116 mln or by 74,04% in the H1 of 2013 compared to the same period of 2012. 
Table 1
Key indicators of income and expenses of “Insurance company “PROXIMA”, ALC (33592726) in the H1 of 2013, th. UAH, p.p., %
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	14801.4
	14143.4
	658
	4.65%

	2
	from insurants-individuals 
	31.7
	12.5
	19.2
	153.60%

	3
	from reinsurers 
	0.2
	0
	0.2
	-

	4
	Proportion of individuals in gross premiums 
	0.21%
	0.09%
	0.13 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	0.00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	8250.6
	2801.0
	5449.6
	194.56%

	7
	Coefficient of dependence on the reinsurers 
	55.74%
	19.80%
	35.94 p.p.
	-

	8
	Net premiums
	6550.8
	11342.4
	-4791.6
	-42.25%

	9
	Premium earned 
	6585.6
	7246.3
	-660.7
	-9.12%

	10
	Financial result from operating activity
	4975.7
	2859.0
	2116.7
	74.04%

	11
	Insurance indemnities and compensations
	130.4
	3096.3
	-2965.9
	-95.79%

	12
	Insurance indemnities/Gross premiums ratio 
	0.88%
	21.89%
	-21.01 p.p.
	-

	13
	Net profit
	4791.7
	2288.0
	2503.7
	109.43%


2. Since the beginning of the year the shareholders’ equity of IC “PROXIMA” has grown by 7,53% up to UAH 68,4 mln, while the Company has had significant reserve of equity. Thus, at the beginning of the third quarter of 2013 the shareholders’ equity has been in 7,2 times more than the Insurer’s liabilities. The liquid assets of the Company have reduced by 2,88% or by UAH 138,9 th. in the same period. However, due to the Insurer’s liabilities have decreased faster, the ratio of liquid assets to liabilities has grown by 6,66 p.p. up to 49,48%, i.e. up to the level close to satisfactory. Against the background of the record capitalization the increase in overall liquidity positively affects the level of the Insurer’s stability and its credit risks. 
Table 2
Key balance sheet indicators of “Insurance company “PROXIMA”, ALC (33592726) in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	77883.1
	74890.5
	2992.6
	4.00%

	2
	Shareholders’ equity
	68400.9
	63609.2
	4791.7
	7.53%

	3
	Liabilities
	9482.2
	11281.3
	-1799.1
	-15.95%

	4
	Shareholders’ equity/Liabilities ratio
	721.36%
	563.85%
	157.5 p.p.
	-

	5
	Liquid assets
	4691.6
	4830.5
	-138.9
	-2.88%

	6
	Proportion of liquid assets in assets of the insurer 
	6.02%
	6.45%
	-0.43 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	49.48%
	42.82%
	6.66 p.p.
	-


Therefore, in the H1 of 2013 against the background of multidirectional dynamics of business volumes IC “Proxima” has had: significant reserve of the shareholders’ equity and significant increase in its own liquidity, and the Company’s activity has remained profitable. 
RA «Standard-Rating» (Ukraine)
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