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05/08/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of “IC “Proxima”, ALC are updated
August 05, 2014 RA «Standard-Rating» (Ukraine) has decided to update the credit rating / the financial stability rating of “Insurance company “PROXIMA”, ALC at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The decision on updating the rating has been made according to the results of the analysis of the Insurer’s statements in the first half of 2014. 
1. In the H1 of 2014 “IC “Proxima”, ALC has collected UAH 13,337 mln that is by 9,89% less than in the same period of 2013. Net premiums of the insurer have decreased by 62,09% in the same period, and earned premiums – by 72,95%. The fall of gross business volumes of the Company has reflected the decline of business activity in Ukraine and, as a consequence, the fall of interest to insurance services. The Agency reminds that in the H1 of 2014 GDP of Ukraine has reduced by 3%, and in the Q1 of 2014 the premiums of Ukrainian insurers have decreased by 45,5% compared to the same period of 2013. It is obvious that in the first half “IC “Proxima”, ALC has managed to provide a decrease in the decline rates of gross premiums at the level lower than the average of the market. The Company has continued to resist to crisis phenomena. In the first half the insurer has performed the indemnities of UAH 689 th. 
Table 1
Key indicators of income and expenses of 
«Insurance company «PROXIMA», ALC (33592726), th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	13337,3
	14801,4
	-1464,1
	-9,89%

	2
	from insurants-individuals 
	28,6
	31,7
	-3,1
	-9,78%

	3
	from reinsurers 
	0
	0,2
	-0,2
	-

	4
	Proportion of individuals in gross premiums 
	0,21%
	0,21%
	-
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	10853,7
	8250,6
	2603,1
	31,55%

	7
	Coefficient of dependence on the reinsurers 
	81,38%
	55,74%
	25,64 p.p.
	-

	8
	Net premiums
	2483,6
	6550,8
	-4067,2
	-62,09%

	9
	Premium earned 
	1781,6
	6585,6
	-4804
	-72,95%

	10
	Financial result from operating activity
	-75
	4975,7
	-5050,7
	-101,51%

	11
	Insurance indemnities and compensations
	68,9
	130,4
	-61,5
	-47,16%

	12
	Insurance indemnities/Gross premiums ratio 
	0,52%
	0,88%
	-0,36 p.p.
	-

	13
	Net profit
	-192
	4791,7
	-4983,7
	-104,01%

	14
	ROE
	-0,28%
	7,01%
	-7,28 p.p.
	-


2. “IC “Proxima”, ALC has finished the H1 of 2014 with a loss of UAH 192 th. against a net profit of the H1 of 2013 in the amount of UAH 4,79 mln. The Agency draws attention that the financial result from operating activity of the insurer in the H1 of 2014 has also been negative and has amounted to minus UAH 75 th. Loss, received by the Company in the first half, belongs to the category of negative factors, but the loss itself is small and can’t considerably affect the stability of “IC “Proxima”, ALC. 
3. The fall of business volumes of the Company in the first half of 2014 has affected the balance sheet indicators of the insurer. Since the beginning of the year the shareholders’ equity of the Company has decreased by 0,28%, and the liabilities – by 22,88%. As a result of such dynamics the ratio of shareholders’ equity to liabilities of “IC “Proxima”, ALC has grown by another 126,6 p.p. Therefore, on 01.07.2014 the shareholders’ equity of the insurer has exceeded its liabilities in 5,59 times that has classified the insurer as a company with a very great reserve of shareholders’ equity. 
In the first half of 2014 liquid assets have decreased by 7,38% down to UAH 3,92 mln. But due to the fact that liabilities of the insurer have fallen faster, the ratio of liquid assets to liabilities has grown up to 31,78% that deserves a positive assessment. 
Table 2

Key balance sheet indicators of 
«Insurance company «PROXIMA», ALC (33592726), th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	81217
	85068
	-3851
	-4,53%

	2
	Shareholders’ equity
	68884
	69076
	-192
	-0,28%

	3
	Liabilities
	12333
	15992
	-3659
	-22,88%

	4
	Shareholders’ equity/Liabilities ratio
	558,53%
	431,94%
	126,6 p.p.
	-

	5
	Liquid assets
	3920
	4253
	-333
	-7,83%

	6
	Proportion of liquid assets in assets of the insurer 
	4,83%
	5,00%
	-0,17 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	31,78%
	26,59%
	5,19 p.p.
	-


Therefore, “IC “Proxima”, ALC has entered the second half of 2014 with a fall of business volumes, a noticeable increase in reserve of shareholders’ equity and liquidity. In the first half of 2014 the Company hasn’t avoided unprofitable activity, but the loss was small and couldn’t considerably affect the insurer’s stability. In the Agency’s opinion, management of “IC “Proxima”, ALC in the first half has rather effectively resisted to crisis phenomena as indicated by small decline rates of gross business, increase in capitalization and liquidity. 
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