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27/12/2013
PRESS-RELEASE

(Translation from Russian)
Ratings of “IC “Proxima”, ALC are improved
December 27, 2013 RA «Standard-Rating» (Ukraine) has confirmed the credit rating / the financial stability rating of “Insurance company “PROXIMA”, ALC at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The decision on improving the rating has been made according to the results of the Insurer’s statements in the 9 months of 2013. 
1. IC “PROXIMA” has collected UAH 33,080 mln of gross premiums in the 9 months of 2013 that is by 74,23% more, than according to the results of the same period of 2012. At the same time, net premiums of the Insurer have decreased by 18,89%, and earned premiums have reduced by 4,38%. A significant increase in gross business of the Insurer is a bright positive trend of the first three quarters of 2013. 
2. IC “PROXIMA” has finished the 9 months of 2013 with net profit of UAH 8,063 mln that is by 65,04% more, than in the same period of 2012. The same trends have been noted according to the financial result from operating activity of the Insurer, which has grown by UAH 2,722 mln or by 48,44% in the 9 months of 2013 compared to the same period of 2012. 
Table 1

Key indicators of income and expenses of «Insurance company «PROXIMA», ALC (33592726) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	33080.5
	18986.8
	14093.7
	74.23%

	2
	from insurants-individuals 
	53.3
	88.6
	-35.3
	-39.84%

	3
	from reinsurers 
	0.2
	0
	0.2
	-

	4
	Proportion of individuals in gross premiums 
	0.16%
	0.47%
	-0.31 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	0.00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	21501.9
	4712.3
	16789.6
	356.29%

	7
	Coefficient of dependence on the reinsurers 
	65.00%
	24.82%
	40.18 p.p.
	-

	8
	Net premiums
	11578.6
	14274.5
	-2695.9
	-18.89%

	9
	Premium earned 
	10719.7
	11210.8
	-491.1
	-4.38%

	10
	Financial result from operating activity
	8341.4
	5619.5
	2721.9
	48.44%

	11
	Insurance indemnities and compensations
	219.5
	3343.7
	-3124.2
	-93.44%

	12
	Insurance indemnities/Gross premiums ratio 
	0.66%
	17.61%
	-16.95 p.p.
	-

	13
	Net profit
	8063.0
	4885.4
	3177.6
	65.04%


3. Since the beginning of the year the shareholders’ equity of IC “PROXIMA” has grown by 12,68% up to UAH 71,672 mln, at the same time, the Company has had significant reserve of equity. Thus, at the beginning of the Q3 of 2013 the shareholders’ equity has been in 4,25 times more, than the Insurer’s liabilities. Liquid assets of the Company have grown by 93,89% or by UAH 4,535 mln in the same period. General liquidity has grown by 12,81 p.p. up to 55,63%. Against the background of the record capitalization the increase in general liquidity positively affects the level of the Insurer’s stability and its credit risks. This trend is repeated already the second consecutive quarter. 
Table 2
Key balance sheet indicators of «Insurance company «PROXIMA», ALC (33592726) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01.10.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	88508.4
	74890.5
	13617.9
	18.18%

	2
	Shareholders’ equity
	71672.2
	63609.2
	8063
	12.68%

	3
	Liabilities
	16836.2
	11281.3
	5554.9
	49.24%

	4
	Shareholders’ equity/Liabilities ratio
	425.70%
	563.85%
	-138.1 p.p.
	-

	5
	Liquid assets
	9365.9
	4830.5
	4535.4
	93.89%

	6
	Proportion of liquid assets in assets of the insurer 
	10.58%
	6.45%
	4.13 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	55.63%
	42.82%
	12.81 p.p.
	-


Therefore, IC “PROXIMA” has entered the fourth quarter of 2013 with a considerable increase in gross business, a significant reserve of capitalization and a good level of liquidity. The above factors have become the reason for improving the Insurer’s rating. 
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