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06/04/2020
Ratings of PrJSC IC “PZU Ukraine” are updated 
April 6, 2020 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of the insurer to PRIVATE JOINT-STOCK COMPANY «INSURANCE COMPANY «PZU UKRAINE» at the level uaAAA. The insurer with rating uaAAA is characterized by an exclusively high financial stability compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the 12 months of 2019. 
1. PrJSC IC «PZU UKRAINE» for the four quarters of 2019 has collected UAH 1,709 bn. of gross premiums that by 12,67% has exceeded premiums for the same period of 2018. At the same time, receipts from individuals have increased by 34,89% up to UAH 1,041 bn., and from reinsurers, on the contrary, have decreased by 93,42% down to UAH 5,436 mln. The proportion of individuals in gross premiums has grown up to 60,93%, the proportion of reinsurers has reduced down to 0,32%. Therefore, individuals have prevailed in the Insurers’ client portfolio. 
The increase of the Insurer’s gross business is positively assessed by the Agency. 
Table 1
Key indicators of income and expenses of 
PrJSC IC «PZU Ukraine» (20782312) for the 2019 year, th. UAH, p.p., %

	#
	Indicators
	2019 year
	2018 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	1709188
	1516950
	192238
	12,67%

	2
	from insurants-individuals 
	1041417
	772024
	269394
	34,89%

	3
	from reinsurers 
	5436
	82569
	-77133
	-93,42%

	4
	Proportion of individuals in gross premiums 
	60,93%
	50,89%
	10,04 п.п.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,32%
	5,44%
	-5,12 п.п.
	-

	6
	Insurance payments sent to reinsurers 
	698667
	715747
	-17080
	-2,39%

	7
	Coefficient of dependence on the reinsurers 
	40,88%
	47,18%
	-6,3 п.п.
	-

	8
	Net premiums
	1010520
	801203
	209317
	26,13%

	9
	Premium earned 
	947016
	730089
	216927
	29,71%

	10
	Financial result from operating activity
	61261
	19182
	42079
	219,37%

	11
	Insurance indemnities and compensations
	685601
	562564
	123037
	21,87%

	12
	Insurance indemnities/Gross premiums ratio 
	40,11%
	37,09%
	3,02 п.п.
	-

	13
	Net profit
	107261
	44685
	62576
	140,04%

	14
	ROE
	18,89%
	13,10%
	5,79 п.п.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2019 compared to the same period of 2018, have reduced by 2,39% down to UAH 698,667 mln. Thus, the coefficient of dependence on the reinsurance companies has decreased from 47,18% down to 40,88%, or by 6,3 p.p. 
Business activity indicators of the Insurer in the analyzed period have demonstrated an upward trend: net premiums have increased by 26,13% up to UAH 1,011 bn., and earned premiums – by 29,71% up to UAH 947,016 mln. 
3. For the twelve months of 2019 PrJSC IC «PZU UKRAINE» has paid to its clients UAH 685,601 mln of insurance indemnities and compensations that is by 21,87% more than indemnities for the same period of 2018. Taking into consideration the faster growth rates of insurance indemnities over gross premiums, the indemnities level has grown by 3,02 p.p. up to 40,11%. 
According to the performance results for the 2019 year the Insurer has demonstrated good indicators of profitability. Thus, the financial result from operating activity for the four quarters of 2019 has amounted to UAH 61,261 mln., that more than in thrice has exceeded the result for the same period of 2018. Net profit of PrJSC IC «PZU UKRAINE» for the 2019 year has amounted to UAH 107,261 mln., that in 2,4 times more than the Insurer’s profit for the 2018 year. 

4. In the period from 01.01.2019 to 01.01.2020 balance sheet indicators of the Insurer have demonstrated the following dynamics:
· Assets have increased by 27,49% up to UAH 2,79 bn.;

· Shareholders’ equity has grown by 66,54% up to UAH 567,96 mln.;

· Liabilities have increased by 20,28% up to UAH 2,222 bn.;

· Cash and its equivalents have decreased by 0,49% down to UAH 135,322 mln.

Therefore, as at the end of the fourth quarter of 2019 the Company has possessed a satisfactory level of capitalization (25,56%), and 6,09% of its liabilities have been covered by liquid assets. At the same time, the Agency notes that as of 31.12.2019 the Insurer invested UAH 382,245 mln. into internal state loan bonds that positively affected its liquidity.
The Agency reminds that PrJSC IC «PZU UKRAINE» has support from the one of the largest insurance groups of Central and Eastern Europe – PZU Group (which includes a parent company of PrJSC IC «PZU UKRAINE» – PZU S.A.). Total assets of PZU Group as of 01.01.2020 amounted to PLN 343,340 bn. (EUR 80,625 bn.), and its net profit for the 2019 year amounted to PLN 5,185 bn.
Table 2
Key balance sheet indicators of 

PrJSC IC «PZU Ukraine» (20782312) for the 2019 year, th. UAH, p.p., % 
	#
	Indicators
	01.01.2020
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	2789982
	2188337
	601645
	27,49%

	2
	Shareholders’ equity
	567960
	341037
	226923
	66,54%

	3
	Liabilities
	2222022
	1847300
	374722
	20,28%

	4
	Shareholders’ equity/Liabilities ratio
	25,56%
	18,46%
	7,10 p.p.
	-

	5
	Cash and its equivalents
	135322
	135987
	-665
	-0,49%

	6
	Proportion of cash in assets of the insurer 
	4,85%
	6,21%
	-1,36 p.p.
	-

	7
	Cash/Liabilities ratio 
	6,09%
	7,36%
	-1,27 p.p.
	-


Having analyzed the activity of PrJSC IC «PZU UKRAINE» for the 12 months of 2019, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update:
· Increase of business activity indicators;

· High level of indemnities (40,11%);

· Good profitability indicators;

· Very high level of external support.
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