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1. List of licenses and permits in possession of the Company 
Licenses of voluntary insurance:

- Railway transport insurance. License АЕ №198605 from 29.01.2013
- Health insurance in case of illness. License АВ №500121 from 15.12.2009

- Accident insurance. License АВ №500112 from 15.12.2009

- Land transport insurance (except railway). License АВ №500102 from 15.12.2009

- Air transport insurance. License АВ №500106 from 15.12.2009

- Water transport insurance (maritime internal and other types of water transport). License АВ №500101 from 15.12.2009

- Cargo and baggage insurance. License АВ №500114 from 15.12.2009

- Insurance against fire risks and risks of natural phenomena. License АВ №500100 from 15.12.2009

- Property insurance [except rail, land, air and water transport (marine internal and other types of water transport), cargo and luggage (cargo)]. License АВ №500113 from 15.12.2009
- Civil liability insurance of land transport owners (including carrier's liability). License АВ №500098 from 15.12.2009

- Liability insurance of air transport owners (including carrier's liability). License АВ №500107 from 15.12.2009

- Liability insurance of water transport owners (including carrier's liability). License АВ №500111 from 15.12.2009

- Third party liability insurance [other than civil liability of land transport owners, liability of air transport owners, liability of water transport owners (including carrier's liability)]. License АВ №500104 from 15.12.2009 

- Loan insurance (including the liability of the borrower for repayment of the loan). License АВ №500108 from 15.12.2009
- Court expenses insurance. License АВ №500123 from 15.12.2009
- Investment insurance. License АВ №500109 from 15.12.2009
- Insurance of issued guarantees (sureties) and accepted guarantees. License АВ №500110 from 15.12.2009

- Financial risk insurance. License АВ №500122 from 15.12.2009
- Medical expenses insurance. License АВ №500115 from 15.12.2009
- Agricultural production insurance. License АЕ №198606 from 29.01.2013

Licenses of mandatory insurance:
- Mortgage insurance against the risk of accidental destruction, accidental damage or damage. License АД №039917 from 13.09.2012

- Civil liability insurance of land vehicle owners. License АГ №569236 from 30.12.2010
- Civil aviation insurance. License АВ №500099 from 15.12.2009
- Civil liability insurance of a private notary. License АЕ №198604 from 29.01.2013
- Civil liability insurance for citizens of Ukraine who own or otherwise legally possess a weapon for damage that may be caused to a third party or his property as a result of owning, storing or using these weapons. License АВ №500124 from 15.12.2009

- Liability insurance of the subjects of transportation of dangerous goods in case of occurrence of negative consequences during transportation of dangerous goods. License АВ №500119 from 15.12.2009

- Liability insurance of dog owners (according to the list of breeds, established by the Cabinet of Ukraine), against damage caused to third parties. License АВ №500117 from 15.12.2009

- Civil liability insurance of economic entities for the damage that can be caused by fires and accidents at high-risk objects, including fire-hazardous objects and objects, the economic activity of which can lead to accidents of environmental and sanitary-epidemiological nature. License АВ №500118 from 15.12.2009
- Personal insurance against transport accidents. License АВ №500103 from 15.12.2009

- Personal insurance for departmental employees (except those working in institutions and organizations funded by the State Budget of Ukraine) and rural fire protection and members of voluntary fire brigades (teams). License АВ №500105 from 15.12.2009
(А) General characteristics of the insurer 
Private Joint-Stock Company “Insurance company “PZU Ukraine” was created by transformation of Closed Joint-Stock Company “Insurance company “Skyde-West”, registered on November 11, 1993, into Open Joint-Stock Company “Insurance Company “SKYDE-WEST”, whose name was changed to Open Joint-Stock Company “Insurance Company “PZU Ukraine”, whose name in further was changed to Private Joint-Stock Company “Insurance company “PZU Ukraine”. The Company belongs to the one of the largest insurance group of Central and Eastern Europe – PZU Group, which has a high financial stability rating (А-) according to the assessments of the international rating agency «Standard & Poor’s». The group has more than 200 years of work experience in insurance (in 1803 the first insurance company in Poland was founded – Powszechny Zaklad Ubezpieczen Spolka Akcyjna, which became the basis of the future PZU brand). 
In September of 2016, Yacek Adrian Matusyak was appointed as a Member of the Management Board of PrJSC “PZU UKRAINE”, and in December of 2016 he became the Chairman of the Board. Yacek Matusyak is a member of the Supervisory Boards of the PZU Group companies in Lithuania, Latvia and Estonia. Since April 24, 2019 he is a member of the Supervisory Board, and since October 17, 2019 – the Deputy Chairman of the Supervisory Board of JSC "KREDOBANK" (PKO Bank Polski Group). 
Today PrJSC IC “PZU UKRAINE” has more than 100 regional offices throughout Ukraine, employing about 600 full-time employees and more than 4,000 insurance agents. The Company's TOP-management is highly qualified, which is confirmed by years of experience in the insurance market. 
The main activity of the Company is insurance other than life insurance. The largest share in the insurance portfolio of PrJSC IC “PZU UKRAINE” belongs to land transport insurance (except for railway). 
Based on the Financial Market Infrastructure Development Agency of Ukraine data, the shareholders of the Company are:

· Powszechny Zakład Ubezpieczeń SA (Poland, legal entity-non resident), with share – 83,229%;

· Private Joint-Stock Company «Insurance company «PZU Ukraine life insurance» (legal entity-resident; EDRPOU code 32456224), with share – 16,767%;
· Powszechny Zakład Ubezpieczeń na Życie S.A. (Poland, legal entity-non resident), with share – 0,004%.

For the nine months of 2019 PrJSC IC “PZU UKRAINE” collected UAH 1,310 bln. of gross premiums that is by 20,99% (or by UAH 227,22 mln.) more than premiums received for the same period of 2018 (table 1). Therefore, the Insurer continues to increase its presence in the Ukrainian insurance market. A noticeable increase of gross premiums, in the Agency’s opinion, deserves a positive assessment. Considering the volume of the Company's gross premiums, RA “Standard-Rating” refers PrJSC IC “PZU UKRAINE” to the category of insurers with a large volume of business. 
table 1

Key performance indicators of PrJSC IC «PZU UKRAINE», th. UAH, %

	#
	Indicators
	9 months of 2019
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums
	1309638
	1082418
	227220
	20,99%

	2
	Insurance indemnities and compensations
	543289
	452650
	90639
	20,02%

	3
	Insurance indemnities/Gross premiums ratio 
	41,48%
	41,82%
	-0,34 p.p.
	-

	4
	Shareholders’ equity
	508384
	359190
	149194
	41,54%

	5
	Liabilities
	2025935
	1361031
	664904
	48,85%

	6
	Shareholders’ equity/Liabilities ratio
	25,09%
	26,39%
	-1,30 p.p.
	-

	7
	Net profit
	132335
	72357
	59978
	82,89%

	8
	ROE
	26,03%
	20,14%
	5,89 p.p.
	-

	9
	ROA
	5,22%
	4,21%
	1,01 p.p.
	-


​For the first three quarters of 2019 the Company’s indemnities amounted to UAH 543,289 mln., that by 20,02% (or by UAH 90,639 mln.) exceeded the indicator for the same period of 2018. Taking into account almost identical growth rates of gross premiums and insurance indemnities and compensations performed by the Insurer, the level of indemnities practically did not change and amounted to 41.48%. PrJSC IC “PZU UKRAINE” has a satisfactory level of capitalization: the ratio of shareholders’ equity to liabilities amounts to 25.09%. But taking into account the availability of external support, the Insurer characterizes by the excellent level of shareholders’ equity provision. 
PrJSC IC “PZU UKRAINE” finished the nine months of 2019 as well as the same period of 2018 with profit. Thus, the Company’s net profit for the first three quarters of 2019 amounted to UAH 132,335 mln., that by 82,89% exceeded its profit for the three quarters of 2018. Such a noticeable increase in profit is positively assessed by the Agency. 

Therefore, PrJSC IC “PZU UKRAINE” belongs to the category of large insurers and has support from one of the largest insurance groups of Central and Eastern Europe — PZU Group. The Company has large work scales and demonstrates a significant increase of profit. 
(В) Business activity and competition
According to the results of the first nine months of 2019 business activity indicators of PrJSC IC “PZU UKRAINE” demonstrated an upward trend:
· Gross premiums increased by 20,99% up to UAH 1,310 bn.;

· Net premiums grew by 37,13% up to UAH 793,916 mln.;

· Earned insurance premiums increased from UAH 535,024 mln. up to UAH 704,729 mln., or by 31,73%. 

TABLE 2

Business activity indicators of PrJSC IC «PZU UKRAINE», th. UAH, %
	#
	Indicators
	9 months of 2019
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	1309638
	1082418
	227220
	20,99%

	2
	from insurants-individuals 
	801304
	552357
	248947
	45,07%

	3
	from reinsurers 
	2751
	14843
	-12092
	-81,46%

	4
	Proportion of individuals in gross premiums 
	61,19%
	51,03%
	10,16 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,21%
	1,37%
	-1,16 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	515722
	503486
	12236
	2,43%

	7
	Coefficient of dependence on the reinsurers 
	39,38%
	46,51%
	-7,13 p.p.
	-

	8
	Net premiums
	793916
	578962
	214954
	37,13%

	9
	Premium earned 
	704729
	535024
	169735
	31,73%

	10
	Financial result from operating activity
	115436
	66456
	48980
	73,70%

	11
	ROS
	8,81%
	6,14%
	2,67 p.p.
	-

	12
	Acquisition costs
	340067
	269133
	70934
	26,36%

	13
	Acquisition costs/Gross premiums ratio 
	25,97%
	24,86%
	1,11 p.p.
	-


Analysis of performance results of PrJSC IC “PZU UKRAINE” for the first three quarters of 2019 and 2018 showed that the Company has large volumes of gross business and develops a range of insurance services. 
According to the results of the nine months of 2019 the Insurer’s client portfolio consisted of individuals, legal entities and reinsurers. The Agency notes that the key clients of PrJSC IC “PZU UKRAINE” were represented by individuals, whose premiums’ share amounted to over 61%. 
Acquisition costs of the Insurer for the first three quarters of 2019 amounted to UAH 340,067 mln., that by 26,36% exceeded the volume of acquisition costs for the same period of 2018. As a result, the ratio between acquisition costs and gross premiums of the Insurer increased by 1,11 p.p. up to 25,97%.
Therefore, PrJSC IC “PZU UKRAINE” refers to the insurers with a very large volume of business. The Company receives over 61% of its gross premiums from individuals and develops a range of insurance services, by demonstrating a confident increase of business activity indicators.
(С) Business diversification
According to the results of the nine months of 2019 the largest insurance type of PrJSC IC “PZU UKRAINE” was land transport insurance (except for railway), which accounted for 21,33% of gross insurance premiums. TOP-3 insurance types also included medical costs insurance and civil liability insurance for vehicle owners (under domestic contracts), which provided 16,28% and 11,39% from gross insurance premiums, respectively. 
As seen from the data in Table 3, for the first three quarters of 2019 compared to the same period in 2018 there was an adjustment of the receipts structure of insurance premiums by insurance types. Thus, for the same period of 2018 the share of medical costs insurance grew by 6,93 p.p., the share of accident insurance increased by 2,85 p.p., and the share of land transport (except for railway) and property insurance decreased by 2,42 p.p. and 2,07 p.p., respectively. 
TABLE 3
TOP-10 of insurance types of PrJSC IC «PZU UKRAINE», th. UAH, % 
	#
	Gross receipts of insurance premiums 
	9 months of 2019 
	9 months of 2018 
	Structure change, p.p.
	Growth rate, %

	
	
	th. UAH
	%
	th. UAH
	%
	
	

	1
	Land transport insurance (except railway)
	288544
	21,33%
	262715
	23,75%
	-2,42 p.p.
	9,83%

	2
	Medical costs insurance 
	220171
	16,28%
	103424
	9,35%
	6,93 p.p.
	112,88%

	3
	Civil liability insurance for vehicle owners (under domestic contracts) 
	154023
	11,39%
	155522
	14,06%
	-2,67 p.p.
	-0,96%

	4
	Civil liability insurance for vehicle owners (under international contracts) 
	120437
	8,90%
	100970
	9,13%
	-0,22 p.p.
	19,28%

	5
	Medical insurance (permanent health insurance)
	109749
	8,11%
	112367
	10,16%
	-2,04 p.p.
	-2,33%

	6
	Property insurance (other than provided by paragraphs 7-12)
	107449
	7,94%
	110760
	10,01%
	-2,07 p.p.
	-2,99%

	7
	Agricultural production insurance 
	94110
	6,96%
	85967
	7,77%
	-0,81 p.p.
	9,47%

	8
	Accident insurance
	90921
	6,72%
	42885
	3,88%
	2,85 p.p.
	112,01%

	9
	Third party liability insurance (other than provided by paragraphs 12-14 of this article)
	62867
	4,65%
	43894
	3,97%
	0,68 p.p.
	43,22%

	10
	Civil aviation insurance
	29401
	2,17%
	23063
	2,09%
	0,09 p.p.
	27,48%

	11
	Other insurance types
	74894
	5,54%
	64558
	5,84%
	-0,30 p.p.
	16,01%

	12
	Total gross receipts of insurance payments:
	1352568
	100,00%
	1106123
	100,00%
	-
	22,28%


Given that the largest share of insurance premiums and contributions, which account for land transport insurance (except railway), amounts to 21,33%, ТОP-3 insurance types provide 49,00% of receipts, and also taking into account a wide range of insurance types of PrJSC IC “PZU UKRAINE” (according to the statements for the 9 months of 2019 the Company received insurance premiums and contributions from 14 types of voluntary and 11 types of mandatory insurance), RA “Standard-Rating” characterizes the diversification level in terms of the Company’s insurance types as high. 
(D) Asset quality
Profitable assets of PrJSC IC “PZU UKRAINE” according to the results of the first nine months of 2019 compared to the same period of 2018 increased by 56,12% up to UAH 1,987 bn. (table 4). The Agency notes that all the profitable assets of the Insurer demonstrated a noticeable increase of volumes, while in their structure there were the following changes: 
· proportion of shares decreased by 3,45 p.p. down to 10,42%; 

· proportion of cash reduced from 0,86% down to 0,63%;

· proportion of bank deposits reduced by 8,69 p.p. down to 21,17%;

· proportion of rights of claims to reinsurers grew from 36,52% up to 48,17%;
· proportion of government securities increased by 1,41 p.p. up to 18,04%;

· proportion of real estate decreased by 0,69 p.p. down to 1,56%.  
TABLE 4
Profitable asset structure of PrJSC IC «PZU UKRAINE», th. UAH, p.p., %
	#
	Indicators
	01.10.2019
	01.10.2018
	Structure change, p.p.
	Growth rate, %

	
	
	th. UAH
	%
	th. UAH
	%
	
	

	1
	Cash at current accounts 
	12513
	0,63%
	10967
	0,86%
	-0,23 p.p.
	14,10%

	2
	Banking deposits 
	420704
	21,17%
	380105
	29,86%
	-8,69 p.p.
	10,68%

	3
	Banking metals
	0
	0,00%
	0
	0,00%
	-
	-

	4
	Real estate
	30945
	1,56%
	28619
	2,25%
	-0,69 p.p.
	8,13%

	5
	Shares
	207143
	10,42%
	176599
	13,87%
	-3,45 p.p.
	17,30%

	6
	Bonds
	0
	0,00%
	0
	0,00%
	-
	-

	7
	Mortgage certificates
	0
	0,00%
	0
	0,00%
	-
	-

	8
	Government securities 
	358590
	18,04%
	211679
	16,63%
	1,41 p.p.
	69,40%

	9
	Rights of claims to reinsurers 
	957183
	48,17%
	464842
	36,52%
	11,65 p.p.
	105,92%

	10
	Cash in hand
	130
	0,01%
	69
	0,01%
	-
	88,41%

	11
	Other profitable assets 
	0
	0,00%
	0
	0,00%
	-
	-

	12
	Total profitable assets:
	1987208
	100,00%
	1272879
	100,00%
	-
	56,12%

	13
	Total interest-bearing assets:
	791807
	39,85%
	602751
	47,35%
	-7,50 p.p.
	31,37%


In the Company’s profitable asset structure as of 01.10.2019 the interest-bearing assets occupied 39,85% (as of 01.10.2018 this indicator amounted to 47,35%). The Insurer’s interest-bearing assets were represented by funds at current and deposit accounts in banks and government securities (domestic government bonds). As at the beginning of the fourth quarter of 2019 cash at the Company’s accounts amounted to UAH 433,217 mln.
In the period from 01.10.2018 to 01.10.2019 the interest-bearing assets of PrJSC IC “PZU UKRAINE” grew by 31,37%: from UAH 602,751 mln. up to UAH 791,807 mln. At the same time, considerable growth rates of the Company’s liabilities in the period from 01.10.2018 to 01.10.2019 resulted in the decrease of the ratio between interest-bearing assets and liabilities from 44,29% down to 39,08%. 

Therefore, as at the beginning of the fourth quarter of 2019 at the Company’s accounts there were UAH 433,217 mln. of cash. Most interest-bearing assets of the Insurer were concentrated in banking deposits. 
(E) Quality of reinsurance provision 
PRIVATE JOINT STOCK COMPANY “INSURANCE COMPANY “PZU UKRAINE” has a high level of reinsurance provision. According to the statements of the 9 months of 2019, the Company cooperates exclusively with reinsurers-non residents, which have the financial stability rating of investment level. The key reinsurers are: 

· Powszechny Zaklad Ubezpieczen S.A. (Poland) with rating А- from the international rating agency Standard&Poor’s;
· Lloyd's Syndicate (United Kingdom) with rating А from the international rating agency A.M. Best;
· General Reinsurance AG (Germany) with rating АА+ from the international rating agency Standard&Poor’s.
(F) Adequacy of provision formation 
Provisions. For the first three quarters of 2019 compared to the same period of 2018 the Company increased technical provisions by 72,83%: from UAH 895,795 mln. up to UAH 1,548 bn. At the moment of preparing the rating report PrJSC IC “PZU UKRAINE” formed the following types of provisions: provisions of unearned premiums, provision of claimed but unpaid losses, provision of losses incurred but not claimed, and provision of fluctuations in losses. As of 01.10.2019 the largest proportion of provisions (50,42%) accounted for provision of claimed but unpaid losses (table 5).
TABLE 5
Provision structure of PrJSC IC «PZU UKRAINE», th. UAH, p.p., %
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Structure change, p.p.
	Growth rate, %

	
	
	th. UAH
	%
	th. UAH
	%
	
	

	1
	Provisions of unearned premiums 
	690714
	44,61%
	531072
	59,28%
	-14,67 p.p.
	30,06%

	2
	Provision of claimed but unpaid losses 
	780617
	50,42%
	310457
	34,66%
	15,76 p.p.
	151,44%

	3
	Provision of losses occurred but not claimed 
	66873
	4,32%
	54267
	6,06%
	-1,74 p.p.
	23,23%

	4
	Provision of fluctuations in losses 
	9997
	0,65%
	0
	0,00%
	0,65 p.p.
	-

	5
	Provisions for disasters 
	0
	0,00%
	0
	0,00%
	-
	-

	6
	Other provisions 
	0
	0,00%
	0
	0,00%
	-
	-

	7
	Total technical provisions:
	1548201
	100,00%
	895795
	100,00%
	-
	72,83%


The Agency draws attention to the changes in the technical provisions structure (in cash equivalent all the available provisions demonstrated a noticeable increase). The proportion of unearned premiums provision reduced from 59,28% down to 44,61%, and the proportion of provision of losses occurred but not claimed decreased from 6,06% down to 4,32%. The proportion of provision of claimed but unpaid losses grew by 15,76 p.p. up to 50,42%. Besides, there was a provision of fluctuations in losses, the proportion of which amounted to 0,65%. The provision structure indicates that the Insurer in full performed the requirements of applicable legislation.
Indemnities. For the first three quarters of 2019 the volume of insurance indemnities and compensations performed by PrJSC IC “PZU UKRAINE” increased by 20,02% up to UAH 543,289 mln. Throughout the analyzed period there were almost same growth rates of gross premiums and insurance indemnities and compensations of the Insurer, thus the indemnities’ level showed a slight decrease (by 0,34 p.p.) and amounted to 41,48% (table 6). 
TABLE 6
Indemnities and the ratio of interest-bearing assets to indemnities of 

PrJSC IC «PZU UKRAINE», th. UAH, p.p., %
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Insurance indemnities and compensations 
	543289
	452650
	90639
	20,02%

	2
	Total gross premiums
	1309638
	1082418
	227220
	20,99%

	3
	Ratio between indemnities and gross premiums 
	41,48%
	41,82%
	-0,34 p.p.
	-

	4
	Total interest-bearing assets
	791807
	602751
	189056
	31,37%

	5
	Ratio between indemnities and interest-bearing assets
	145,74%
	133,16%
	12,58 p.p.
	-


The Agency draws attention that the Insurer had an excessive ratio of interest-bearing assets to indemnities, which according to the results of the nine months of 2019 amounted to 145,74%. The availability of a good provision of interest-bearing assets with respect to indemnities for the first three quarters of 2019 is positively assessed by the Agency. 
Therefore, as of 01.10.2019 PrJSC IC “PZU UKRAINE” formed provisions in volume that correspond to the requirements of Ukrainian legislation. The largest proportion of provisions (50,42%) consisted of provision of claimed but unpaid losses. According to the results of the nine months of 2019 the Company’s level of indemnities amounted to 41,48%. At the same time, the Insurer had an excessive ratio of interest-bearing assets to indemnities, which according to the results of the analyzed period of 2019 amounted to 145,74%.
(G) Equity and solvency provision 
The registered (authorized) equity of the Insurer on 01.10.2019, as well as on 01.10.2018, amounted to UAH 19,407 mln. (table 7).
TABLE 7
Shareholders’ equity structure of PrJSC IC «PZU UKRAINE», th. UAH, p.p., % 
	#
	Indicators
	01.10.2019
	01.10.2018
	Structure change, p.p.
	Growth rate, %

	
	
	th. UAH
	%
	th. UAH
	%
	
	

	1
	Authorized capital
	19407
	3,82%
	19407
	5,40%
	-1,58 p.p.
	-

	2
	Capital in revaluation 
	228586
	44,96%
	45783
	12,75%
	32,21 p.p.
	399,28%

	3
	Additional equity
	426622
	83,92%
	426622
	118,77%
	-34,85 p.p.
	-

	4
	Reserve equity
	11005
	2,16%
	8770
	2,44%
	-0,28 p.p.
	25,48%

	5
	Retained earnings (loss)
	-187233
	-36,83%
	-141392
	-39,36%
	2,53 p.p.
	32,42%

	6
	Unpaid capital
	0
	0,00%
	0
	0,00%
	-
	-

	7
	Other provisions
	9997
	1,97%
	0
	0,00%
	1,97 p.p.
	-

	8
	Total shareholders’ equity:
	508384
	100,00%
	359190
	100,00%
	-
	41,54%


In the shareholders’ equity structure of the Company as of 01.10.2019 reserve equity amounted to 2,16%, uncovered loss of previous years amounted to 36,83% of shareholders’ equity, capital in revaluation — 44,96%, additional equity — 83,92%, and authorized capital — 3,82%.

 Taking into consideration a considerable increase in the Insurer’s liabilities, the level of its provision with equity slightly decreased. Thus, as of 01.10.2018 the ratio between shareholders’ equity and liabilities of the Insurer amounted to 26,39%, and on 01.10.2019 — 25,09%. The Agency draws attention that, despite the decrease, the indicator corresponds to a satisfactory level of capitalization. In the opinion of RA “Standard-Rating”, according to the performance results of PrJSC IC “PZU UKRAINE” for the 2018 year and the first nine months of 2019, in further periods the Company won’t need the support of shareholders. At the same time, the parent company, if necessary, will be able to provide PrJSC IC “PZU UKRAINE” with any required level of financial support. 
(H) Support of shareholders
According to the data of the Ukrainian stock market infrastructure development agency, as at the beginning of the fourth quarter of 2019 the shareholders (owners) of the substantial participation of the Company were:

- Powszechny Zaklad Ubezpieczen SA (Poland, legal entity-non resident) with share – 83,229%;

- Private joint-stock company «Insurance company «PZU Ukraine life insurance» (legal entity-resident, EDRPOU code 32456224) with share – 16,767%;

- Powszechny Zaklad Ubezpieczen na Zycie S.A. (Poland, legal entity-non resident) with share – 0,004%.

The key shareholder of “Powszechny Zaklad Ubezpieczen SA” (Poland) is Ministry of Finance of Ukraine. There are no individuals, which regardless of formal ownership have the ability to perform a decisive influence on the management or economic activity of a legal entity, directly or through other persons. 
The Agency pays attention to the fact that PZU Group (which includes the parent company of PrJSC IC “PZU UKRAINE” – PZU S.A.) is one of the largest insurance groups of Eastern and central Europe. As of 01.10.2019 the total assets of PZU Group exceeded PLN 337 bln. For the nine months of 2019 PZU Group received net profit of PLN 3,68 bln. Therefore, the level of external support of PrJSC IC “PZU UKRAINE” can be characterized as very high.
(I) Other factors, which affect the assessment 
The study of the interaction of PrJSC IC “PZU UKRAINE” with the state authorities enabled the Agency to conclude that at the moment of rating assignment the Company did not have significant disputes with regulatory or tax authorities that could significantly affect the Insurer’s solvency level in the future. The study of the cases contained in the Unified State Register of Court Decisions showed that at the moment of preparation of the Report on the rating research it did not contain cases that could significantly affect the financial stability of the Insurer.
As of 12.02.2020 PrJSC IC “PZU UKRAINE”, according to the data of the State Fiscal Service of Ukraine, didn’t have any tax debt. 
2. Summary of rating components
February 14, 2020 the rating committee of RA “Standard-Rating” decided to assign the credit rating / the financial stability (reliability) rating of the insurer to PRIVATE JOINT-STOCK COMPANY “INSURANCE COMPANY PZU UKRAINE” (20782312) at the level uaААА according to the national scale. The insurer with rating uaААА is characterized by the exceptionally high financial stability compared to other Ukrainian insurers. Making decision to assign the rating, the Agency was guided by the following conclusions: 
1. PrJSC IC “PZU Ukraine” belongs to the category of insurers with a very great volume of business and has support of one of the largest insurance groups of Central and Eastern Europe — PZU Group. The Company actively develops the range of insurance services, demonstrating a confident increase of business activity indicators and a rapid growth of profit. 
2. RA «Standard-Rating» characterizes a level of diversification by insurance types at PrJSC IC “PZU Ukraine” as high. Besides, according to the 9 months of 2019 the Company received insurance premiums and contributions from the 14 types of voluntary and 11 types of mandatory insurance. At the same time, the share of land transport (except railway) insurance, which accounted for the largest amount of insurance premiums and contributions, amounted to 21,33%, while the TOP-3 largest types of insurance formed 49,00% of the gross receipts of insurance payments. 
3. As at the beginning of the fourth quarter of 2019 at the Company’s accounts there were UAH 433,217 mln. of cash. The interest-bearing assets covered 39,08% of the Insurer’s liabilities and 145,74% of its indemnities for the nine months of 2019. Most interest-bearing assets of the Insurer were concentrated in bank deposits.
4. On 01.10.2019 the ratio between shareholders’ equity and liabilities at PrJSC IC “PZU Ukraine” amounted to 25,09%. According to the work results of PrJSC IC “PZU Ukraine” for the 2018 year and the first nine months of 2019, the Company won’t need the support of shareholders in the further periods. At the same time, the Agency draws attention that the parent company, if necessary, will be able to provide PrJSC IC “PZU Ukraine” with any required level of financial support. The level of the Insurer’s external support can be characterized as very high. 
5. PrJSC IC “PZU Ukraine” has a high level of reinsurance provision. The Company cooperates exclusively with reinsurers-nonresidents, which have the financial stability rating of investment level from international rating agencies.
6. For the period of its activity PrJSC IC “PZU Ukraine” didn’t have court disputes, which could have considerably affected its solvency, with the counterparties, the tax authorities and the regulators of the financial market. At the moment of the Insurer’s rating assignment the Insurer didn’t have tax debt. 
Rating scale for estimation of insurer financial strength 
National rating scale adapted by RA ‘Standard Rating’ (Ukraine) for the assessment of financial strength of the insurance companies 
	Rating 
	Contents of insurer financial strength according to the national scale 

	uaAAA
	The insurer with the rating uaAAA is characterized by an outstanding  high financial strength in comparison with other Ukrainian insurers.

	uaAA
	The insurer with the rating uaAA is characterized by very high financial strength in comparison with other Ukrainian insurers.

	uaA
	The insurer with the rating uaA is characterized by high financial strength in comparison with other Ukrainian insurers. The stability level is sensitive to the influence of adverse commercial, financial and economic conditions.

	uaВВВ
	The insurer with the rating uaBBB is characterized by sufficient financial strength in comparison with other Ukrainian insurers. The stability level depends upon influence of adverse commercial, financial and economic conditions.

	uaBB
	The insurer with the rating uaBB is characterized by credit solvency below the sufficient one in comparison with other Ukrainian insurers. There is high dependence of stability level upon influence of adverse commercial, financial and economic conditions. 

	uaB
	The insurer with the rating uaB is characterized by low solvency level in comparison with other Ukrainian insurers. There is very high dependence of stability level upon influence of adverse commercial, financial and economic conditions. 

	uaССС
	The insurer with the rating uaCCC is characterized by very low financial stability in comparison with other Ukrainian insurers. There is potential probability of suspension of activity, or temporary interruption of business process with further default of commitments to insured.

	uaСС
	The insurer with the rating uaCC is characterized by high probability of suspension of activity with further default of commitments to insured.

	uaС
	The insurer is expecting the suspension of activity and default of commitments to insured.

	uaD
	The insurer terminated its actvivity and started liquidation procedure. 


«–» or «+» — Intermediate rating categories within the major categories.

The scale for the rating of the financial strength of the insurer has been adapted by RA ‘Standard-rating’ (Ukraine) based on the national scale approved by the resolution of the Cabinet of Ukraine no. 665 of April, 26th, 2007 ‘On approval of national rating scale’. 
Information for the insured:

The rating of insurer financial strength does not indicate the speed and probability of timely payouts. The rating of insurer financial strength is the opinion of Agency analysts on the probability of suspension of business processes in the company with the subsequent default to meet the obligations to the insured. In insurance companies that do not have significant debt obligations to banks and did not perform bond loans, the financial stability rating is the same as the credit rating. 
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