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02/06/2015
Ratings of IC «Persha» are updated 
June 02, 2015 Rating agency «Standard-Rating» has confirmed the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Persha” at the level uaA+ according to the national scale with positive outlook. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for 2014 and the first quarter of 2015. 
1. IC “Persha” has started the 2015 year with a noticeable growth of gross business. Thus, for the first quarter of 2015 the insurer has managed to collect UAH 77.26 mln of gross premiums that is by 69.35% higher than the same indicator of 2014. Deductions from individuals and reinsurers have considerably grown: by 122.81% (up to UAH 30.681 mln) and by 194.99% (up to UAH 10.959 mln), respectively. 
The Agency draws attention to the Agency’s ability to generate the volume of gross business in conditions difficult for the insurance market. 
2. Insurance premiums, sent to reinsurers, for the first quarter of 2015 compared to the first quarter of 2014 have increased by 87.89% up to UAH 22.351 mln. At the same time, the coefficient of dependence on reinsurers has grown by only 2.85 p.p. and has amounted to 28.93%. 
Net and earned insurance premiums have demonstrated an upward trend. Net premiums have increased from UAH 33.725 mln up to UAH 54.909 mln, or by 62.81%, and earned insurance premiums – from UAH 29.072 mln up to UAH 44.149 mln, or by 51.86%. 
Table 1

Key indicators of income and expenses of 
Private JSC «Insurance company «Persha» (31681672), th. UAH, p.p., %
	#
	Indicators
	QI of 2015
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	77260
	45621
	31639
	69.35%

	2
	from insurants-individuals 
	30681
	13770
	16911
	122.81%

	3
	from reinsurers 
	10959
	3715
	7244
	194.99%

	4
	Proportion of individuals in gross premiums 
	39.71%
	30.18%
	9.53 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	14.18%
	8.14%
	6.04 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	22351
	11896
	10455
	87.89%

	7
	Coefficient of dependence on the reinsurers 
	28.93%
	26.08%
	2.85 p.p.
	-

	8
	Net premiums
	54909
	33725
	21184
	62.81%

	9
	Premium earned 
	44149
	29072
	15077
	51.86%

	10
	Financial result from operating activity
	1554
	932
	622
	66.74%

	11
	Insurance indemnities and compensations
	10960
	10185
	775
	7.61%

	12
	Insurance indemnities/Gross premiums ratio 
	14.19%
	22.33%
	-8.14 p.p.
	-

	13
	Net profit
	516
	225
	291
	129.33%

	14
	ROE
	0.90%
	0.44%
	0.46 p.p.
	-


3. The volume of insurance indemnities and compensations for the first three months of 2015 compared to the same period of 2014 has grown by only 7.61% and has amounted to UAH 10.96 mln. As a result of the faster growth rates of gross premiums over insurance indemnities, the level of indemnities has reduced from 22.33% down to 14.19%, or by 8.14 p.p. 
Profitability indicators according to the results of the first quarter of 2015 have shown a noticeable growth. The financial result from operating activities for the analyzed period has amounted to UAH 1.554 mln that by 66.74% exceeds the result of the first quarter of 2014. Net profit has grown by 129.33% and has amounted to UAH 0.516 mln. The Agency appreciates the fact of profitable activity. 
4. Balance sheet indicators in the period from 31.12.2014 to 31.03.2015 have demonstrated a multidirectional dynamics. Assets have grown by 14.12% up to UAH 221.093 mln, shareholders’ equity has decreased by 1.35% down to UAH 57.549 mln, and gross liabilities have increased from UAH 135.405 mln up to UAH 163.544 mln, or by 20.78%. As a result, as of 31.03.2015 shareholders’ equity has covered 35.19% of the insurer’s liabilities. That corresponds to a satisfactory level of capitalization. 
5. Liquid assets for the analyzed period have increased by UAH 3.895 mln or by 4.59% up to UAH 88.69 mln. Taking into consideration the growth of liabilities, the liquidity level has decreased as indicated by the cash to liabilities ratio, which at the reported date of the Q1 of 2015 has amounted to 54.23%. This value indicates a sufficient level of liquidity. 
Table 2

Key balance sheet indicators of 
Private JSC «Insurance company «Persha» (31681672), th. UAH, p.p., %
	#
	Indicators
	31.03.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	221093
	193744
	27349
	14.12%

	2
	Shareholders’ equity
	57549
	58339
	-790
	-1.35%

	3
	Liabilities
	163544
	135405
	28139
	20.78%

	4
	Shareholders’ equity/Liabilities ratio
	35.19%
	43.08%
	-7.90 p.p.
	-

	5
	Liquid assets
	88690
	84795
	3895
	4.59%

	6
	Proportion of liquid assets in assets of the insurer 
	40.11%
	43.77%
	-3.65 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	54.23%
	62.62%
	-8.39 p.p.
	-


Having performed the analysis of financial statements of the Company for the first quarter of 2015, RA “Standard-Rating” highlights the following factors, which have influenced the rating confirmation of the insurer’s financial stability at the level uaA+ with positive outlook: 
· Noticeable growth of gross business (+69.35%) in a difficult economic period; 
· Company’s entering the profitable activity and the growth of indicators of profitability that distinguishes IC “Persha” from other market participants; 
· Small correction of indicators of capitalization and liquidity levels doesn’t carry any threat to solvency and reliability of the insurer. 
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