
	ТОВ „Стандарт-Рейтинг” (Україна)
04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDAJ9D
g RATING ATING






	Standard-Rating (Ukraine) LLC
04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50

http://www.standard-rating.com/



17/05/2016
Rating of IC «Persha» is confirmed 
May 17, 2016 Rating agency «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Persha” at the level uaAА- according to the national scale. The insurer with rating uaAА- is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for the first quarter of 2016. 
1. For the first three months of 2016 the Company has managed to collect UAH 93.009 mln of gross premiums that is by 20.38% higher than premiums, collected for the same period of 2015. As well, receipts from individuals and reinsurers have grown: by 13.15% and 8.23%, respectively. Despite a growth of receipts from individuals, the proportion of individuals in gross premiums has decreased from 39.71% down to 37.32%, or by 2.39 p.p. the Agency appreciates the increase in gross premiums against the background of a deterioration of the economic situation in the insurance market and in the country in general.  

2. Insurance premiums, sent to the reinsurers, for the first quarter of 2016 compared to the same period of 2015, have grown by 58.63%: from UAH 22.351 mln up to UAH 35.455 mln. Therefore, the coefficient of dependence on the reinsurers has grown by 9.19 p.p. up to 38.12%. 
Net and earned insurance premiums have demonstrated multidirectional dynamics. Nett premiums have grown by 4.82% up to UAH 57.554 mln, and earned premiums have reduced by 5.38% down to UAH 41.773 mln. 
Table 1
Key indicators of income and expenses of 
Private JSC «Insurance company «Persha» (31681672) for the Q1 of 2016, th. UAH, p.p., % 
	#
	Indicators
	QІ of 2016 
	QІ of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	93009
	77260
	15749
	20.38%

	2
	from insurants-individuals 
	34715
	30681
	4034
	13.15%

	3
	from reinsurers 
	11861
	10959
	902
	8.23%

	4
	Proportion of individuals in gross premiums 
	37.32%
	39.71%
	-2.39 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	12.75%
	14.18%
	-1.43 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	35455
	22351
	13104
	58.63%

	7
	Coefficient of dependence on the reinsurers 
	38.12%
	28.93%
	9.19 p.p.
	-

	8
	Net premiums
	57554
	54909
	2645
	4.82%

	9
	Premium earned 
	41773
	44149
	-2376
	-5.38%

	10
	Financial result from operating activity
	-607
	1554
	-
	-

	11
	Insurance indemnities and compensations
	25448
	10960
	14488
	132.19%

	12
	Insurance indemnities/Gross premiums ratio 
	27.36%
	14.19%
	13.17 p.p.
	-

	13
	Net profit
	34
	516
	-482
	-93.41%

	14
	ROE
	0.03%
	0.90%
	-0.87 p.p.
	-



3. According to the results of the first quarter of 2016 IC “PERSHA” has performed indemnities to the policyholders for the amount of UAH 25.448 mln that is in 2,32 times higher than indemnities, performed for the same period of 2015. Therefore, the indemnities’ level has grown from 14.19% up to 27.36%, or by 13.17 p.p.
Despite a negative financial result from operating activity, the Company has managed to enter the profitable activity. Net profit for the first quarter of 2016 has amounted to UAH 0.034 mln. 
4. In the period from 01.01.2016 to 31.03.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 8.55% up to UAH 387.678 mln.;

· Shareholders’ equity has decreased by 9,91% down to UAH 122.080 mln; 
· Liabilities have increased by 19.84% up to UAH 265.598 mln.;

· Liquid assets have grown from UAH 127.198 mln. up to UAH 135.849 mln., or by 6.80%.

Therefore, at the beginning of the second quarter of 2016 the Company has possessed a satisfactory level of capitalization (45.96%) and a good level of liquidity (51.15%). 
Table 2
Key balance sheet indicators of 
Private JSC «Insurance company «Persha» (31681672) for the Q1 of 2016, th. UAH, p.p., %
	#
	Indicators
	31.03.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	387678
	357138
	30540
	8.55%

	2
	Shareholders’ equity
	122080
	135516
	-13436
	-9.91%

	3
	Liabilities
	265598
	221622
	43976
	19.84%

	4
	Shareholders’ equity/Liabilities ratio
	45.96%
	61.15%
	-15.18 p.p.
	-

	5
	Liquid assets
	135849
	127198
	8651
	6.80%

	6
	Proportion of liquid assets in assets of the insurer 
	35.04%
	35.62%
	-0.57 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	51.15%
	57.39%
	-6.25 p.p.
	-


In addition, the Agency draws attention to the fact that on March 4, 2016 the Swiss company Viatrans SA officially announced its intention to purchase 22% of shares of the Ukrainian insurer. The Agency appreciates the emergence of a foreign investor in the Company and believes that this will strengthen the insurer's capitalization and generally will have a positive impact on its business. 
Therefore, RA “Standard-Rating” notes a noticeable growth of gross premiums against the background of a difficult economic situation, the fact of profitable activity and a good level of liquidity that has enabled to confirm the financial stability rating of IC “PERSHA” at the level uaAА-.  
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