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17/09/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC «Persha» is updated
September 17, 2013 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Persha” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity in the H1 of 2013. 
1. In the first six months of 2013 gross premiums of IC “Persha” have amounted to UAH 83,742 mln that is by 7,92% more, than in the same period of 2012. Net premiums have decreased by 8% in the same period, and earned premiums – by 11,12%. As a whole, we can make a conclusion that in the H1 of 2013 the Company has kept stable volumes of business that in the conditions of downward of economic activity deserves a positive assessment. 
2. Amounts of operating and net profit of the Insurer have been affected by corrections in the first half. Thus, the result from operating activity of IC “Persha” has amounted to UAH 2,059 mln in the H1 of 2013 that is by 50,53% less than in the same period of 2012. Net profit has decreased by 52,8% down to UAH 1,146 mln in the same period. In the Agency’s opinion, it is that way the Company reacted to a slight downward of economic activity, which can be observed in the Ukrainian market in the H1 of 2013. 
Table 1

Key indicators of income and expenses of 
Private JSC «Insurance company «Persha» (31681672) in the H1 of 2013, th. UAH, p.p., %
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	83742
	77594
	6148
	7.92%

	2
	from insurants-individuals 
	21273
	25467
	-4194
	-16.47%

	3
	from reinsurers 
	9409
	1414
	7995
	565.42%

	4
	Proportion of individuals in gross premiums 
	25.40%
	32.82%
	-7.42 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11.24%
	1.82%
	9.41 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	30762
	20009
	10753
	53.74%

	7
	Coefficient of dependence on the reinsurers 
	36.73%
	25.79%
	10.95 p.p.
	-

	8
	Net premiums
	52980
	57585
	-4605
	-8.00%

	9
	Premium earned 
	47878
	53869
	-5991
	-11.12%

	10
	Financial result from operating activity
	2059
	4162
	-2103
	-50.53%

	11
	Insurance indemnities and compensations
	18002
	14005
	3997
	28.54%

	12
	Insurance indemnities/Gross premiums ratio 
	21.50%
	18.05%
	3.45 p.p.
	-

	13
	Net profit
	1146
	2428
	-1282
	-52.80%


3.  Since the beginning of 2013 the shareholders’ equity of IC “Persha” has grown by 3,76%, and liabilities – by 13,82%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased by 7,22 p.p. down to 74,42%. The correction of the capitalization level has made this capitalization close to the optimal. 
In the first six months of 2013 the liquid assets of IC “Persha” have grown by 53,05%. As of 01.07.2013 at the accounts of the Company there have been UAH 49,646 mln. The ratio of liquid assets to liabilities has grown by 19,1 p.p. up to 74,54% in the same period. The Agency appreciates a significant increase in liquid assets and a growth of general liquidity of the Insurer. This indirectly indicates the improvement of the Company’s solvency. 
Table 2
Key balance sheet indicators of Private JSC «Insurance company «Persha» (31681672) 

in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	116163
	106280
	9883
	9.30%

	2
	Shareholders’ equity
	49564
	47769
	1795
	3.76%

	3
	Liabilities
	66599
	58511
	8088
	13.82%

	4
	Shareholders’ equity/Liabilities ratio
	74.42%
	81.64%
	-7.22 p.p.
	-

	5
	Liquid assets
	49646
	32437
	17209
	53.05%

	6
	Proportion of liquid assets in assets of the insurer 
	42.74%
	30.52%
	12.22 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	74.54%
	55.44%
	19.1 p.p.
	-


Therefore, in the H1 of 2013 IC “Persha” has achieved an increase in gross business, has continued optimizing the level of capitalization, as well as has provided a considerable increase in liquid assets and in the level of liquidity. The activity of IC “Persha” has remained profitable in the H1 of 2013. The factors above have positively affected the financial stability of the Insurer and its credit rating. 
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