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25/09/2018
Rating of IC “Persha” is confirmed 
September 25, 2018 Rating agency “Standard-Rating” has decided to confirm the credit rating / the financial stability rating of the insurer PrJSC “Insurance company “Persha” at the level uaAА according to the national scale. The insurer with rating uaAA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for the first half of 2018. 
1. Gross premiums, collected for the first six months of 2018 compared to the same period of 2017, have grown by 29,26%: from UAH 200,698 mln. up to UAH 259,422 mln. Including, receipts from individuals have increased by 31,11% up to UAH 109,918 mln., and from reinsurers – by 11,16% up to UAH 33,082 mln. Therefore, the proportion of individuals in gross premiums has amounted to 42,37%, and the proportion of reinsurance companies – 12,75%.

In the Agency’s opinion, the growth of gross business volume under difficult work conditions in the Ukrainian insurance market deserves a positive assessment. 
Table 1
Key indicators of income and expenses of 
PrJSC «Insurance company «Persha» (31681672) for the I half of 2018, th. UAH, p.p., % 
	#
	Indicators
	HІ of 2018 
	HІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	259422
	200698
	58724
	29,26%

	2
	from insurants-individuals 
	109918
	83839
	26079
	31,11%

	3
	from reinsurers 
	33082
	29760
	3322
	11,16%

	4
	Proportion of individuals in gross premiums 
	42,37%
	41,77%
	0,60 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	12,75%
	14,83%
	-2,08 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	71550
	52588
	18962
	36,06%

	7
	Coefficient of dependence on the reinsurers 
	27,58%
	26,20%
	1,38 p.p.
	-

	8
	Net premiums
	187872
	148110
	39762
	26,85%

	9
	Premium earned 
	169729,4
	138442
	31287,4
	22,60%

	10
	Financial result from operating activity
	12880
	2903
	9977
	343,68%

	11
	Insurance indemnities and compensations
	92848
	59541
	33307
	55,94%

	12
	Insurance indemnities/Gross premiums ratio 
	35,79%
	29,67%
	6,12 p.p.
	-

	13
	Net profit
	4268
	4115
	153
	3,72%

	14
	ROE
	3,67%
	3,50%
	0,17 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first half of 2018 compared to the same period of 2017 have grown by 36,06%: from UAH 52,588 mln. up to UAH 71,55 mln. As a result, the coefficient of dependence on the reinsurance companies has increased from 26,20% up to 27,58%, or by 1,38 p.p.
Business activity indicators of the Insurer have demonstrated an upward trend. Net premiums of the Company have grown by 26,85% up to UAH 187,872 mln., and earned – by 22,6% up to UAH 169,729 mln.

3. For the first half of 2018 the Company has performed indemnities to its policyholders for the amount of UAH 92,848 mln., that by 55,94% exceeds the indemnities’ volume performed for the same period of 2017. Therefore, the indemnities’ level has grown from 29,67% up to 35,79%, or by 6,12 p.p.
According to the results of the first six months of 2018 IC “Persha” has demonstrated profitable activity. The financial result from operating activity has amounted to UAH 12,88 mln., and net profit – UAH 4,268 mln.

4. In the period from 01.01.2018 to 01.07.2018 balance sheet indicators of the Insurer have demonstrated an upward dynamics: 
· Assets have increased by 4,89% up to UAH 491,066 mln.;

· Shareholders’ equity has grown by 7,9% up to UAH 116,28 mln.;

· Liabilities have increased by 3,99% up to UAH 374,786 mln.;

· Liquid assets have grown by 8,81% up to UAH 224,077 mln.

Therefore, as at the beginning of the third quarter of 2018 the Company has possessed a satisfactory level of covering liabilities with shareholders’ equity (31,03%) and a sufficient level of liquidity (59,79%).

Table 2
Key balance sheet indicators of
PrJSC «Insurance company «Persha» (31681672) for the I half of 2018, th. UAH, p.p., % 
	#
	Indicators
	01.07.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	491066
	468161
	22905
	4,89%

	2
	Shareholders’ equity
	116280
	107764
	8516
	7,90%

	3
	Liabilities
	374786
	360397
	14389
	3,99%

	4
	Shareholders’ equity/Liabilities ratio
	31,03%
	29,90%
	1,12 p.p.
	-

	5
	Liquid assets
	224077
	205931
	18146
	8,81%

	6
	Proportion of liquid assets in assets of the insurer 
	45,63%
	43,99%
	1,64 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	59,79%
	57,14%
	2,65 p.p.
	-


Having performed the analysis of IC “Persha” activity for the first half of 2018, RA “Standard-Rating” notes the following factors to confirm the financial stability rating:
· Increase in business activity indicators;
· High level of indemnities (35,79%) against the background of profitable activity;

· Good income indicators;

· Sufficient level of liquidity (59,79%).
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