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16/12/2014
PRESS-RELEASE
(Translation from Russian)
Ratings of IC «Persha» are updated 
December 16, 2014 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of Private JSC «Insurance company «Persha» at the level uaA+ with positive outlook according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2014. 
1. According to the results of the 9 months of 2014 IC “Persha” has managed to increase its business volumes. Thus, gross premiums of the insurer have grown by 29,61% having reached UAH 168,252 mln. The increase in net and earned insurance premiums has amounted to 45,09% and 34,58%, respectively. According to the results of the three quarters of 2014 net premiums of the Company have amounted to UAH 118,525 mln, earned premiums – UAH 106,573 mln. It also should be noted that the coefficient of IC “Persha” dependence on the reinsurers has decreased: from 37,07% down to 29,56%, or by 7,51 p.p. 
Table 1

Key indicators of income and expenses of Private JSC «Insurance company «Persha» (31681672), th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	168252
	129810
	38442
	29,61%

	2
	from insurants-individuals 
	53080
	34616
	18464
	53,34%

	3
	from reinsurers 
	14666
	15392
	-726
	-4,72%

	4
	Proportion of individuals in gross premiums 
	31,55%
	26,67%
	4,88 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8,72%
	11,86%
	-3,14 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	49727
	48118
	1609
	3,34%

	7
	Coefficient of dependence on the reinsurers 
	29,56%
	37,07%
	-7,51 p.p.
	-

	8
	Net premiums
	118525
	81692
	36833
	45,09%

	9
	Premium earned 
	106573
	79189
	27384
	34,58%

	10
	Financial result from operating activity 
	1417
	5191
	-3774
	-72,70%

	11
	Insurance indemnities and compensations
	38695
	28011
	10684
	38,14%

	12
	Insurance indemnities/Gross premiums ratio 
	23,00%
	21,58%
	1,42 p.p.
	-

	13
	Net profit
	1155
	1202
	-47
	-3,91%

	14
	ROE
	1,91%
	2,43%
	-0,52 p.p.
	-


2. For the first three quarters of 2014 IC “Persha” has performed indemnities for the amount of UAH 38,695 mln that by 38,14% exceeds the indemnities’ volume performed for the same period of 2013. Despite such considerable growth of the indemnities volume, the indemnities level has grown by only 1,42 p.p. up to 23%. 
3. For the 9 months of 2014 net profit of IC “Persha” has amounted to UAH 1,155 mln that is only by 3,91% lower than the profit received in 2013. The financial result from operating activity, at the same time, has amounted to UAH 1,417 mln. ROE has decreased from 2,43% down to 1,91%, or by 0,52 p.p. The Agency gives a positive assessment to the fact that in a difficult economic period the Company’s activity has remained profitable. 
4. In the period from 01.01.2014 to 01.10.2014 liquid assets at the accounts of the insurer have significantly grown: from UAH 41,29 mln up to UAH 73,086 mln, or by 77,01%. As a result, the liquidity level has grown by 11,18 p.p. up to 64,67% that corresponds to the average indicator of the market. 
5. Assets as of 01.10.2014 have amounted to UAH 173,462 mln that is by 35,93% higher than the same indicator on 01.01.2014. The increase in shareholders’ equity has amounted to UAH 10,025 mln or 19,88% and as at the end of the third quarter of 2014 its volume has amounted to UAH 60,456 mln. Gross liabilities of the insurer have grown by 46,42%, having reached UAH 113 mln. Due to the faster growth rates of liabilities over shareholders’ equity the capitalization ratio has decreased from 65,34% down to 53,5%, or by 11,84 p.p. 
Table 2

Key balance sheet indicators of 

Private JSC «Insurance company «Persha» (31681672), th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	173462
	127611
	45851
	35,93%

	2
	Shareholders’ equity
	60456
	50431
	10025
	19,88%

	3
	Liabilities
	113006
	77180
	35826
	46,42%

	4
	Shareholders’ equity/Liabilities ratio
	53,50%
	65,34%
	-11,84 p.p.
	-

	5
	Liquid assets
	73086
	41290
	31796
	77,01%

	6
	Proportion of liquid assets in the insurer’s assets 
	42,13%
	32,36%
	9,78 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	64,67%
	53,50%
	11,18 p.p.
	-


Having analyzed the activity of IC “Persha”, the Agency emphasizes the following factors, which have enabled not only to update the rating at a high level, but also to leave a positive outlook on the insurer’s ratings: 
· Growth of the gross business volumes (by 29,61%) under unfavorable market conditions; 
· Maintaining the profitable activity according to the results of the 9 months of 2014 (net profit has amounted to UAH 1,155 mln); 
· Growing level of liquidity. 
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