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29/12/2022
Rating of PrJSC “IC “Persha” is updated 
December 29, 2022 Rating agency “Standard-Rating” has decided to update the credit rating / the financial stability rating of the insurer PrJSC “Insurance company “Persha” (31681672) at the level uaAА according to the national scale. The insurer with rating uaAА is characterized by a high financial stability compared to other Ukrainian insurers. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2022 year.  
1. Gross premiums, collected by IC “Persha” for the first three quarters of 2022 year compared to the same period of 2021 year, have decreased by 6,54% down to UAH 405,960 mln. In particular, receipts from individuals have grown by 13,26% up to UAH 192,176 mln., and from reinsurers, on the contrary, have decreased by 97,52% down to UAH 1,348 mln. Therefore, according to the results of the nine months of 2022 year the proportion of individuals in gross premiums of the Insurer has amounted to 47,34%, i.e. the Insurer’s client portfolio was almost equally divided between individuals and legal entities. 
The Agency notes that the reduction of the Company’s gross business volumes is caused by russian aggression, introduction of martial law and drop in the level of business activity in the country, and is a general trend in the insurance market of Ukraine. 
Table 1
Key indicators of income and expenses of PrJSC «Insurance company «Persha» (31681672) for the 9 months of 2022, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2022 
	9 months of 2021 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	405 960
	434 368
	-28 408
	-6,54%

	2
	from insurants-individuals 
	192 176
	169 680
	22 496
	13,26%

	3
	from reinsurers 
	1 348
	54 274
	-52 926
	-97,52%

	4
	Proportion of individuals in gross premiums 
	47,34%
	39,06%
	8,28 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,33%
	12,49%
	-12,16 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	64 503
	101 284
	-36 781
	-36,31%

	7
	Coefficient of reinsurers participation in insurance premiums
	15,89%
	23,32%
	-7,43 p.p.
	-

	8
	Net premiums
	341 457
	333 084
	8 373
	2,51%

	9
	Premium earned 
	305 986
	311 581
	-5 595
	-1,80%

	10
	Financial result from operating activity
	-3 973
	10 016
	-13 989
	-

	11
	Insurance indemnities and reimbursements
	164 032
	172 708
	-8 676
	-5,02%

	12
	Insurance indemnities/Gross premiums ratio 
	40,41%
	39,76%
	0,65 p.p.
	-

	13
	Net profit
	4 604
	15 008
	-10 404
	-69,32%

	14
	ROE
	2,96%
	10,42%
	-7,46 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2022 year compared to the same period of 2021 year, have decreased by 36,31% down to UAH 64,503 mln. Therefore, the coefficient of the reinsurers participation in insurance premiums has reduced by 7,43 p.p. down to 15,89%. 
Business activity indicators of IC “Persha” for the first three quarters of 2022 year have demonstrated a multidirectional dynamics. Thus, net premiums of the Insurer have grown by 2,51% up to UAH 341,457 mln., and earned premiums have reduced by 1,80% down to UAH 305,986 mln. 
3. IC “Persha” for the nine months of 2022 year has paid UAH 164,032 mln. of insurance indemnities and reimbursements to its clients that is by 5,02% lower than indemnities for the same period of 2021 year. At the same time, the indemnities’ level has grown by 0,65 p.p. up to 40,41%. 
In the analyzed period the activity of IC “Persha” has been profitable despite a negative result from operating activity. Thus, the Insurer’s net profit has amounted to UAH 4,604 mln for the first three quarters of 2022 year. 
4. In the period from 01.01.2022 to 01.10.2022 balance sheet indicators of the Insurer have demonstrated an upward trend:
· Assets have grown by 10,03% up to UAH 864,673 mln;

· Shareholders’ equity has shown the increase by 3,89% up to UAH 155,562 mln;

· Liabilities have increased by 11,48% up to UAH 709,111 mln;

· Cash and cash equivalents have grown by 17,84% upn to UAH 369,280 mln. At the same time, the Agency notes that as of 01.10.2022 IC “Persha” invested UAH 10,336 mln into ISLBs that positively affected its provision with liquid assets.
Therefore, as at the end of the third quarter of 2022 year the Company has possessed a satisfactory level of capitalization (21,94%) and a good level of ratio between cash and liabilities (52,08%). 

Table 2
Key balance sheet indicators of PrJSC «Insurance company «Persha» (31681672) for the 9 months of 2022, th. UAH, p.p., % 
	#
	Indicators
	01.10.2022
	01.01.2022
	Change
	Growth rate, %

	1
	Assets
	864 673
	785 843
	78 830
	10,03%

	2
	Shareholders’ equity
	155 562
	149 732
	5 830
	3,89%

	3
	Liabilities
	709 111
	636 111
	73 000
	11,48%

	4
	Shareholders’ equity/Liabilities ratio
	21,94%
	23,54%
	-1,60 p.p.
	-

	5
	Cash and its equivalents
	369 280
	313 365
	55 915
	17,84%

	6
	Proportion of cash in assets of the insurer 
	42,71%
	39,88%
	2,83 p.p.
	-

	7
	Cash/Liabilities ratio 
	52,08%
	49,26%
	2,82 p.p.
	-


5. According to the information, provided by the Insurer to the Agency, as of 01.10.2022 IC “Persha” complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Thus, having analyzed the activity of IC “Persha” for the 9 months of 2022 year, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· High level of indemnities (40,41%);

· Fact of profitable activity;
· Good level of covering liabilities with cash (52,08%).
The Agency draws attention to the fact that the given report takes into account the assessment of the probability of the insurer settling its obligations under normal circumstances. Force majeure circumstances and other exceptional circumstances that cannot be predicted, or which are related to the effect of martial law in Ukraine, cannot be taken into account in the assessment. 
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