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Rating of IC «Persha» is updated
April 08, 2014 Rating Agency «Standard-Rating» has confirmed the credit rating / the financial stability rating of Private JSC «Insurance company «Persha» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “Persha” has been updated on the basis of the analysis of the Company’s activity in 2013. 
1. Gross premiums of IC “Persha” have grown by 15,08% up to UAH 170 mln in 2013 compared to 2012. Net premiums of the insurer have decreased by 0,36% in the same period, and earned premiums have grown by 0,06%. The Company has managed to keep its market share in 2013 and to significantly increase its gross business. Such trend deserves positive assessment. 
2. In 2013 IC “Persha” has paid UAH 37 mln, it is by UAH 5,9 mln or by 18,78% more, than in 2012. As a result of such dynamics the level of indemnities has grown by 0,68 p.p. up to 21,92%. The increase in indemnities in absolute terms has become one of the reasons for the decrease in the Company’s profit. 
In 2013 net profit of IC “Persha” has amounted to UAH 1,2 mln that is by 57,81% less, than in 2012. The decrease in net profit of the Company in 2013 compared to 2012 coincides with the general market trend and assumes no adverse effect on the financial condition of the insurer. 
Table 1

Key indicators of income and expenses of Private JSC «Insurance company «Persha» (31681672) in 2013, th. UAH, p.p., %

	#
	Indicators
	2013 
	2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	170485
	148145
	22340
	15.08%

	2
	from insurants-individuals 
	49678
	45795
	3883
	8.48%

	3
	from reinsurers 
	20031
	2214
	17817
	804.74%

	4
	Proportion of individuals in gross premiums 
	29.14%
	30.91%
	-1.77 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11.75%
	1.49%
	10.25 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	60705
	37971
	22734
	59.87%

	7
	Coefficient of dependence on the reinsurers 
	35.61%
	25.63%
	9.98 p.p.
	-

	8
	Net premiums
	109780
	110174
	-394
	-0.36%

	9
	Premium earned 
	107722
	107656
	66
	0.06%

	10
	Financial result from operating activity 
	4605
	5567
	-962
	-17.28%

	11
	Insurance indemnities and compensations
	37374
	31464
	5910
	18.78%

	12
	Insurance indemnities/Gross premiums ratio 
	21.92%
	21.24%
	0.68 p.p.
	-

	13
	Net profit
	1235
	2927
	-1692
	-57.81%


3. Shareholders’ equity of IC “Persha” has grown by 5,57% in 2013, liabilities – by 31,91%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased by 16,3 p.p. down to 65,34% that is close to the acceptable level of capitalization for the insurer, which specializes in the risky types of insurance. 
At the beginning of 2014 at the accounts of the Company there has been UAH 41,3 mln that is by 27,29% more, than at the beginning of 2013. The ratio of liquid assets to liabilities of the insurer has remained almost unchanged, having decreased by 1,94 p.p. down to 53,5%. Such level of liquidity of IC “Persha” can be assessed as acceptable. 
Table 2

Key balance sheet indicators of 

Private JSC «Insurance company «Persha» (31681672) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	127611
	106280
	21331
	20.07%

	2
	Shareholders’ equity
	50431
	47769
	2662
	5.57%

	3
	Liabilities
	77180
	58511
	18669
	31.91%

	4
	Shareholders’ equity/Liabilities ratio
	65.34%
	81.64%
	-16.30 p.p.
	-

	5
	Liquid assets
	41290
	32437
	8853
	27.29%

	6
	Proportion of liquid assets in the insurer’s assets 
	32.36%
	30.52%
	1.84 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	53.50%
	55.44%
	-1.94 p.p.
	-


Therefore, IC “Persha” has entered the 2014 year with noticeable increase in gross business, acceptable reserve of liquidity and optimal level of capitalization. Also important is the fact that in 2013 the activity of IC “Persha” has remained profitable. The above factors have positively affected the financial stability of the Insurer and its credit rating, having enabled to confirm the rating at a high level.  
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