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27/06/2022
Rating of JSC «Poltava-Bank» is updated 
June 27, 2022 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated a long-term credit rating of JSC “Poltava-Bank” (09807595) at the level uaAА according to the national scale. The Bank or the separate bond instrument with rating uaAA is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. 
Making decision to update the rating of JSC “Poltava-Bank”, the Agency was guided by the analysis results of the Bank’s activity for the first quarter of 2022 year, as well as by particular and regular information of the Bank as an issuer of securities. 
1. For the period from 01.01.2022 to 01.04.2022 the key balance sheet indicators of JSC “Poltava-Bank” have demonstrated the following dynamics:
· Assets have decreased by 7,34% down to UAH 3,188 bn;
· Loans and advances to customers have grown by 13,73% up to UAH 1,333 bn;

· Liabilities have decreased by 9,58% down to UAH 2,326 bn;

· Shareholders’ equity has reduced by 0,70% down to UAH 0,862 bn.
Table 1 

Key balance sheet indicators of JSC “Poltava-Bank”, th. UAH, % 
	Indicator
	01.04.2022
	01.01.2022
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	139 999
	4,39%
	139 999
	4,07%
	0,00%

	Funds of clients, including:
	2 153 253
	67,54%
	2 396 263
	69,65%
	-10,14%

	· Funds of legal entities 
	1 164 145
	36,52%
	1 296 478
	37,68%
	-10,21%

	· Funds of individuals
	989 108
	31,03%
	1 099 785
	31,97%
	-10,06%

	Total liabilities:
	2 325 861
	72,96%
	2 572 147
	74,77%
	-9,58%

	Authorized capital of the bank 
	454 875
	14,27%
	454 875
	13,22%
	0,00%

	Shareholders’ equity, total:
	862 067
	27,04%
	868 158
	25,23%
	-0,70%

	Cash and cash equivalents 
	323 351
	10,14%
	219 200
	6,37%
	47,51%

	Loans and advances to customers 
	1 332 892
	41,81%
	1 171 928
	34,06%
	13,73%

	Investments into securities
	1 180 968
	37,05%
	1 681 331
	48,87%
	-29,76%

	Fixed assets and intangible assets 
	305 413
	9,58%
	306 867
	8,92%
	-0,47%

	Total assets:
	3 187 928
	100,00%
	3 440 305
	100,00%
	-7,34%


Source: Interim reduced financial reporting of JSC “Poltava-Bank” for the I quarter of 2022 year 
Throughout the first quarter of 2022 year the key components of the Bank’s resource base have changed as follows: Bank’s funds of customers have decreased by 10,14%, and funds of banks have remained unchanged. At the same time, funds of individuals and legal entities in the Bank’s liabilities have decreased almost equally: by 10,06% and by 10,21%, respectively.  For the period from 01.01.2022 to 01.04.2022 the structure of financial resources of JSC “Poltava-Bank” has changed in the following way: the proportion of funds of individuals has grown by 0,94 p.p. down to 31,03%, the proportion of funds of legal entities has decreased by 1,16 p.p. down to 36,52%, and the proportion of banks’ funds has grown by 0,32 p.p. up to 4,39%. 
For the period from 01.01.2022 to 01.04.2022 the Bank’s asset structure changed as follows:
· Share of loans and advances to customers increased by 7,75 p.p. up to 41,81%;

· Share of cash and cash equivalents grew by 3,77 p.p. up to 10,14%;
· Share of investments into securities decreased by 11,82 p.p. down to 37,05%. At the same time, the Agency notes that as of 01.04.2022 the 98,66% of the Bank’s securities’ portfolio was formed with NBU deposit certificates and government bonds, i.e. was characterized by a low level of credit risk. 
Therefore, according to the results of the first quarter of 2022 year the key balance sheet indicators of JSC “Poltava-Bank” moved multidirectionally. The Bank continued to increase a loan portfolio and cash and cash equivalents, instead having decreased the portfolio of investments into securities and funds of clients. 
2. For the period from 01.01.2022 to 01.04.2022 the regulatory capital of JSC “Poltava-Bank” (N1) decreased by 3,97% and amounted to UAH 686,601 mln. that in 3,43 times exceeded the limit value, set by NBU, for this normative at the level UAH 200 mln. The Bank’s regulatory capital adequacy normative (N2) throughout the first quarter of 2022 year decreased by 4,37 p.p.: from 36,16% down to 31,79%. Despite the decrease, as of 01.04.2022 the Bank’s N2 ratio exceeded more than in thrice the limit level, set by the regulator. The fixed capital adequacy normative of JSC “Poltava-Bank” (N3) as of 01.04.2022 compared to 01.01.2022 decreased by 2,33 p.p. and amounted to 25,49%, that was in 3,64 times higher than the minimal level, set by NBU.
Additionally, the Agency notes that as of 01.06.2022 the Bank’s regulatory capital (N1grew up to UAH 706,004 mln., the N2 ratio increased up to 31,90%, and the N3 ratio equaled 24,88%. Thus, as at the beginning of June, 2022 JSC “Poltava-Bank” was very well provided with the fixed and regulatory capital and continued to maintain the equity ratios N2 and N3 at a very high level. This fact positively affects the Bank’s credit rating. 
Table 2 

Key norms of JSC “POLTAVA-BANK”, th. UAH, % 
	Indicator
	Normative value
	01.04.2022
	01.01.2022

	
	
	On the system, mln. UAH
	Bank, th. UAH
	On the system, mln. UAH
	Bank, th. UAH

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 млн.
	-
	686 601
	211 742
	714 968

	Norm of regulatory capital adequacy (N2)
	>10%
	-
	31,79%
	18,01%
	36,16%

	Norm of fixed capital adequacy (N3) 
	>7%
	-
	25,49%
	11,99%
	27,82%

	Net Stable Funding Ratio (NSFR)
	>90%
	-
	144,90%
	-
	182,35%

	Liquidity Coverage Ratio on all currencies (LCRac) 
	>100%
	-
	341,16%
	-
	349,41%

	Liquidity Coverage Ratio in foreign currency (LCRfc) 
	>100%
	-
	307,13%
	-
	208,88%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	-
	22,66%
	18,60%
	15,88%

	Norm of large loan risks (N8)
	<800%
	-
	102,47%
	72,35%
	73,57%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
Throughout the first quarter of 2022 year the liquidity ratios of JSC “Poltava-Bank” changed as follows: 
· Net Stable Funding Ratio (NSFR) decreased by 37,45 p.p. down to 144,90%;
· Liquidity Coverage Ratio on all currencies (LCRac) decreased by 8,25 p.p. down to 341,16%; 

· Liquidity Coverage Ratio in foreign currency (LCRfc) grew by 98,25 p.p. up to 307,13%.
Therefore, as at the beginning of the second quarter of 2022 year the net stable funding ratio (NSFR) of JSC “Poltava-Bank” by 54,90 p.p. exceeded the limit value, set by NBU, the liquidity coverage ratio on all currencies  (LCRac) was in 3,41 times higher than the minimal level, set by the regulator, and the Bank’s liquidity coverage ratio in foreign currency (LCRfc) in 3,07 times exceeded the limit value. 
As of 01.06.2022 the Bank’s net stable funding ratio (NSFR) increased up to 150,37%, LCRac grew up to 464,85%, and LCRfc decreased down to 29,09%, that was lower than the normative value of 100%, set by NBU. According to the information provided by JSC “Poltava-Bank” to the Agency, the Bank takes measures to bring LCRfc to the normative value. At the same time, the Agency notes that the NBU will not apply influence measures to banks for non-compliance with economic standards during the martial law. Therefore, as at the beginning of June, 2022 JSC “Poltava-Bank” complied with the NSFR and LCRac liquidity standards with a great reserve to the nornative values, but did not comply with the LCRfc normative.  
3. According to the results of the first quarter of 2022 year profit of JSC “Poltava-Bank” amounted to UAH 4,893 mln that was by 82,70% less than for the first quarter of 2021 year. At the same time, net interest income of the Bank grew by 20,77% up to UAH 46,883 mln, and net commission income decreased by 11,83% down to UAH 24,583 mln. The Agency appreciates the profitable activity of JSC “Poltava-Bank” in difficult current work conditions caused by military aggression of the RF. 
Table 3

Data on key articles of income and expenses of JSC “Poltava-Bank”, th. UAH, %
	Indicator
	For the QI of 2022
	For the QI of 2021
	Change
	Growth rate, %

	Interest income
	67 231
	59 620
	7 611
	12,77%

	Interest expenses
	20 348
	20 799
	-451
	-2,17%

	Net interest income
	46 883
	38 821
	8 062
	20,77%

	Commission income
	25 464
	28 729
	-3 265
	-11,36%

	Commission expenses
	881
	848
	33
	3,89%

	Net commission income
	24 583
	27 881
	-3 298
	-11,83%

	Administrative and other operating expenses
	75 295
	42 430
	32 865
	77,46%

	Profit
	4 893
	28 277
	-23 384
	-82,70%


Source: Interim reduced financial reporting of JSC “Poltava-Bank” for the I quarter of 2022 year 
Therefore, for the first quarter of 2022 year JSC “Poltava-Bank” increased the loan portfolio (+13,73%) and increased cash and cash equivalents (+47,51%), but decreased funds of clients by 10,14%. As at the beginning of June, 2022 JSC “Poltava-Bank” maintained the equity ratios (N1, N2 and N3) at a very high level. As well, the Bank complied with liquidity ratios NSFR and LCRac with a great reserve, but violated the ratio LCRfc. At the same time, the Agency draws attention to the fact that the NBU will not apply influence measures to banks for non-compliance with economic standards during the martial law. According to the results of the first quarter of 2022 year profit of JSC “Poltava-Bank” amounted to UAH 4,893 mln that was by 82,70% less than for the first quarter of 2021 year. At the same time, in the analyzed period the Bank demonstrated good growth rates of net interest income (+20,77%). The Agency appreciates the profitable activity of JSC “Poltava-Bank” in difficult current work conditions caused by military aggression of the RF.
The Agency draws attention to the fact that the given report takes into account the assessment of the probability of the Bank fulfilling its obligations under normal circumstances. Force majeure circumstances and other exceptional circumstances that cannot be predicted, or which are related to the effect of martial law in Ukraine, cannot be taken into account in the assessment. 
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