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30/12/2016

Credit rating is assigned to PJSC CB “PRIVATBANK” 

December 29, 2016 according to the results of the research, the rating committee of RA “Standard-Rating” made decision to assign a long-term credit rating to PJSC CB “PRIVATBANK” (14360570) at the level uaАА. The Bank with rating uaAA is characterized by a very high solvency compared to other Ukrainian banks. 


Generalizing the results of the analysis, the Agency was based on the following conclusions: 

1. The Bank’s nationalization was performed in accordance with the Ukrainian current legislation, the Agency considers its process as successfully complete and focuses attention that risks and advantages, which carries the Bank’s nationalization, are attached to the credit ratings of the State of Ukraine. Traditionally, the state credit ratings according to the national scale are the highest. 

2. As of 01.10.2016 the share of PrivatBank in deposits of individuals of the solvent banks is assessed at the level 36,49%. In general, in terms of commitments to clients the share of PrivatBank amounted to 23,58%, in terms of equity – 20,05%, in terms of assets – 21,33%. The state of affairs in the Bank has a direct impact on the Ukrainian economics and which is why the State of Ukraine has a strategic solvent interest in a stable work of PrivatBank that exactly resulted in the nationalization when arising risks of destabilization of the Bank’s activity. 

3. Assessing the provision of PrivatBank with shareholders’ equity, the Agency takes into consideration the beginning of the Bank’s recapitalization by the state and considers that a significant role in this process belongs to not a current value of the Bank’s N2 ratio just after nationalization, but to a solvent interest and actions of the state aimed at the Bank’s provision with shareholders’ and regulatory equity. Therefore, the support from the shareholder is decisive for the credit rating of PrivatBank, which is implemented in practice. 

4. When assessing the asset quality the Agency draws attention that after nationalization the 100% of insider loans are reserved, and at the balance they will be replaced by bonds of domestic government loan (BDGL) – that is, the instrument with high liquidity and a low loan risk. According the preliminary assessments, after the completion of additional capitalization the 51% of assets of PJSC CB “PRIVATBANK” will consist of BDGL, which is why the Bank’s asset quality and its liquidity are at the high level. 

5. The Agency expects that after the completion of additional capitalization of PrivatBank some time is in a state of excessive liquidity that will positively affect its ability to instantly fulfill its commitments, but at the same time can result in the backlog of revenues by assets, mainly represented by revenues from BDGL, from interest commitments regulated by the quite high rates on deposits. 

6. The management of PJSC CB “PRIVATBANK” and the Supervisory Board of the Bank are promptly created of the highly qualified and the generally recognized in the world of specialists of the banking sector. The part of members of the Bank’s Management had work experience in senior positions in PrivatBank in the past that guarantees a considerable decrease in operational risks due to the human factor. 
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