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04.06.2021
Ratings are assigned to IC “Providna” 

June, 4 RA “Standard-Rating” (Ukraine) made decision to assign the credit rating / the financial stability rating of the insurer to Private Joint-Stock Company “Insurance company “Providna” (23510137) at the level uaAА- according to the national scale. According to the Agency, at the moment of assignment this rating level is the highest of possible for the insurance companies registered in Ukraine according to the national scale. The Insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to assign the rating, the Agency was based on the following conclusions: 
1. PrJSC “IC “PROVIDNA” refers to the category of insurers with large business volume and provides services to individuals and legal entities by types of insurance other than life insurance, mainly as a retail insurance company. The Company's share in the insurance market of Ukraine in the non-life insurance segment in 2020 year amounted to 2,09% and in 2021 year PrJSC “IC “PROVIDNA” continued to increase business volumes. The insurer is characterized by profitable activities (profit for 2020 year amounted to UAH 93,849 mln), a sufficient level of shareholders’ equity coverage of liabilities and a high level of liquid assets provision. 
 2. According to the results of 2020 year and the first quarter of 2021 year, the Company, despite the difficult macroeconomic situation and the decline in business activity in the country caused by COVID 19, demonstrated a good increase in business activity indicators. In particular, the Insurer’s gross premiums in 2020 year compared to 2019 year grew by 10,90% up to UAH 841,116 mln, and according to the results of the first quarter of 2021 year compared to the same period of 2020 year increased by 37,69% up to UAH 340,32 mln. In 2020 year PrJSC “IC “PROVIDNA” received the majority of gross premiums (66,81%) from legal entities. 

3. PrJSC “IC “PROVIDNA” has 10 licenses on provision of compulsory insurance and 19 licenses on provision of voluntary insurance services. Throughout the 2020 year and the first quarter of 2021 year the insurer continued to implement a strategy aimed at reducing the portfolio of unprofitable types of compulsory insurance, including compulsory civil liability insurance, and increasing the share of voluntary medical insurance. According to the results of 2020 year, in the insurance portfolio of PrJSC “IC “PROVIDNA” (by gross premiums) the share of types of voluntary medical insurance (continuous health insurance, medical expenses insurance and health insurance in case of illness) amounted to 76,77%, and following the results of activity in the first quarter of 2021 year it grew to 86,28%. Given the wide client base for voluntary medical insurance, as well as taking into account that traditionally in Ukraine the medical insurance does not belong to the types of insurance, which are characterized by high industry risks, the Agency characterizes the level of client diversification in PrJSC “IC “PROVIDNA” as high. 
4. Income assets of PrJSC “IC “PROVIDNA” during the 2020 year increased by 22,96% up to UAH 452,781 mln and by 97,54% consisted of interest-bearing assets. The Agency highly appreciates the quality of the Insurer's assets: its interest-bearing assets were represented by liquid instruments with a low level of credit risk, namely IGLBs and funds on current and deposit accounts in banks with an investment level of credit rating. As at the beginning of 2021 year and at the beginning of the second quarter of 2021 year, PrJSC “IC “PROVIDNA” was characterized by a high level of the ratio between interest-bearing assets and liabilities, which was 104,38% and 90,19%, respectively, which positively characterized the financial stability of the Insurer. 

5. PrJSC “IC “PROVIDNA” has a high level of reinsurance provision and cooperates with the reinsurers-residents, which have the rating of financial stability from the authorized national rating agencies at the level not below uaАА. The vast majority of non-resident reinsurers, with which PrJSC “IC “PROVIDNA” cooperates, have a rating from the international rating agencies at the AA and A levels. At the same time, according to the results of activities in 2019-2020 and in the first quarter of 2021 year, the level of incoming and outgoing reinsurance in PrJSC “IC “PROVIDNA” was less than 1%. 

6. The insurer fully complied with the requirements of current legislation on insurance provisions. According to the results of 2020 year, the level of indemnities of the Company was 57,19%, which by 15,82% exceeded the average market level of indemnities in the insurance market of Ukraine in the non-life insurance segment. At the same time, the Insurer had a high ratio between interest-bearing assets and indemnities, which according to the results of 2020 year amounted to 91,81%. 
7. The ratio between shareholders’ equity and liabilities of PrJSC “IC “PROVIDNA” was at a sufficient level and as of 01.01.2021 amounted to 69,05%, and as of 01.04.2021 amounted to 57,26%. Given the current upward trend in shareholders’ equity due to the Company’s return to profitable operations, the Agency expects to increase the level of covering liabilities with the Insurer’s shareholders’ equity in the future. 
8. The key shareholder of PrJSC “IC “PROVIDNA” is IIC Ukraine B.V. (The Netherlands), which owns 99,999692% of the Insurer's shares, and the ultimate beneficial owner is Westerlaken Willem Jakob. In September, 2019 IIC Ukraine B.V.  У вересні 2019 року IIC Ukraine B.V. replenished the equity of PrJSC “IC “PROVIDNA” by UAH 186,930 mln, which in practice confirmed its readiness to provide external support to the Company. 

9. At the time of rating assignment, PrJSC “IC “PROVIDNA” had no legal disputes with counterparties, tax authorities and financial market regulators that could significantly affect its solvency. At the time of rating assignment, the Insurer had no tax debt and complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, risk of operations risk and asset quality ratio. 
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