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05.06.2018
Ratings of IC «PROVIDNA» are updated
June 05, 2018 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the first quarter of 2018. 
1. The Company continues to expand the range of its products and in April, 2018 developed a new program of voluntary medical insurance “Medicine for everyone”, which was focused on personal insurance protection of citizens and available in terms of price for most Ukrainians. According to this program, the client has opportunity to choose the insurance variant from the six proposals optimal for himself depending on the content, the insurance amount and the insurance payment. 
For the first three months of 2018 the Company has collected UAH 227,899 mln of gross premiums that is by 15,89% less than gross premiums collected for the same period of 2017. At the same time, receipts from individuals have decreased by 4,49% down to UAH 90,471 mln., and from reinsurers – have grown by 23,52% up to UAH 0,115 mln. Therefore, the proportion of individuals in gross premiums has amounted to 39,7%, and the proportion of reinsurance companies – 0,05%. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	QІ of 2018 
	QІ of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	227898,8
	270940,5
	-43041,7
	-15,89%

	2
	from insurants-individuals 
	90471
	94724,2
	-4253,2
	-4,49%

	3
	from reinsurers 
	115
	93,1
	21,9
	23,52%

	4
	Proportion of individuals in gross premiums 
	39,70%
	34,96%
	4,74 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,05%
	0,03%
	0,02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3829,9
	32732,5
	-28902,6
	-88,30%

	7
	Coefficient of dependence on the reinsurers 
	1,68%
	12,08%
	-10,40 p.p.
	-

	8
	Net premiums
	224068,9
	238208
	-14139,1
	-5,94%

	9
	Premium earned 
	202740,1
	203740,4
	-1000,3
	-0,49%

	10
	Financial result from operating activity
	-22757
	2841
	-25598
	-

	11
	ROS
	-9,99%
	1,05%
	-11,03 p.p.
	-

	12
	Insurance indemnities and compensations
	125434,3
	114588,6
	10845,7
	9,46%

	13
	Insurance indemnities/Gross premiums ratio 
	55,04%
	42,29%
	12,75 p.p.
	-

	14
	Net profit
	-29490
	-5263
	-24227
	-

	15
	ROE
	-11,71%
	-1,87%
	-9,84 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first quarter of 2018 compared to the same period of 2017, have decreased by 88,3%: from UAH 32,733 mln. down to UAH 3,83 mln. Therefore, the coefficient of dependence on the reinsurers has decreased by 10,40 p.p. down to 1,68%.
Business activity indicators of the Company have demonstrated a downward trend. Net premiums have reduced by 5,94% down to UAH 224,069 mln., and earned – by 0,49% down to UAH 202,74 mln.

3. For the first three months of 2018 IC “Providna” has performed indemnities to its policyholders for the amount of UAH 125,434 mln that by 9,46% exceed the indemnities volume for the same period of 2017. Therefore, the indemnities’ level has grown from 42,29% up to 55,04%, or by 12,75 p.p. 
4. In the period from 01.01.2018 to 01.04.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
Assets have decreased by 1,42% down to UAH 650,577 mln.;

Shareholders’ equity has decreased by 10,5% down to UAH 251,775 mln.;

Liabilities have increased by 5,32% up to UAH 398,802 mln.;

Liquid assets have reduced by 15,08% down to UAH 290,553 mln.

As at the beginning of the second quarter of 2018 the Company has possessed good levels of capitalization (63,13%) and liquidity (72,86%).
Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.04.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	650577
	659960
	-9383
	-1,42%

	2
	Shareholders’ equity
	251775
	281298
	-29523
	-10,50%

	3
	Liabilities
	398802
	378662
	20140
	5,32%

	4
	Shareholders’ equity/Liabilities ratio
	63,13%
	74,29%
	-11,15 p.p.
	-

	5
	Liquid assets
	290553
	342147
	-51594
	-15,08%

	6
	Proportion of liquid assets in assets of the insurer 
	44,66%
	51,84%
	-7,18 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	72,86%
	90,36%
	-17,50 p.p.
	-


Having performed the analysis of IC “Providna” activity for the first quarter of 2018, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of the insurer:
· High level of indemnities (55,04%);

· Good level of capitalization (63,13%);

· Good level of liquidity (72,86%).   
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