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05.10.2017
Ratings of IC «PROVIDNA» are updated 

October 05, 2017 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the first half of 2017. 
1. For the first six months of 2017 IC “Providna” has managed to collect UAH 459,614 mln of gross premiums that is by 4,23% higher than premiums collected for the same period of 2016. At the same time, receipts from individuals have decreased by 52,47% down to UAH 94,724 mln., and from reinsurers – by 44,97% down to UAH 0,206 mln. Therefore, the proportion of individuals in gross premiums has considerably reduced from 45,19% down to 20,61%, and the proportion of reinsurance companies remains at a low level – 0,04%. 
In the Agency’s opinion, the growth of gross business volumes under difficult work conditions in the Ukrainian insurance market deserves a positive assessment. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	I half of 2017
	I half of 2016
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	459613,5
	440952,6
	18660,9
	4,23%

	2
	from insurants-individuals 
	94724,2
	199286,6
	-104562,4
	-52,47%

	3
	from reinsurers 
	206,2
	374,7
	-168,5
	-44,97%

	4
	Proportion of individuals in gross premiums 
	20,61%
	45,19%
	-24,58 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,04%
	0,08%
	-0,04 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	19107,2
	30850,1
	-11742,9
	-38,06%

	7
	Coefficient of dependence on the reinsurers 
	4,16%
	7,00%
	-2,84 p.p.
	-

	8
	Net premiums
	440506,3
	410102,5
	30403,8
	7,41%

	9
	Premium earned 
	396274,9
	361249
	35025,9
	9,70%

	10
	Financial result from operating activity
	-26312
	45735
	-72047
	-

	11
	ROS
	-5,72%
	10,37%
	-16,10 p.p.
	-

	12
	Insurance indemnities and compensations
	222897,1
	176899,6
	45997,5
	26,00%

	13
	Insurance indemnities/Gross premiums ratio 
	48,50%
	40,12%
	8,38 p.p.
	-

	14
	Net profit
	-39989
	26605
	-66594
	-

	15
	ROE
	-12,13%
	5,97%
	-18,10 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2017 compared to the same period of 2016, have decreased by 38,06%: from UAH 30,850 mln. down to UAH 19,107 mln. Thus, the coefficient of dependence on the reinsurance companies has decreased from 7% down to 4,16%, or by 2,84 p.p.
Business activity indicators have demonstrated an upward trend. Net premiums have grown by 7,41% up to UAH 440,506 mln., and earned – by 9,70% up to UAH 396,275 mln.

3. The Company has performed indemnities for the amount of UAH 222,897 mln to its policyholders for the first half of 2017 that is by 26% higher than the indemnities volume performed for the same period of 2016. Therefore, the indemnities’ level has grown from 40,12% up to 48,50%, or by 8,38 p.p.
According to the results of the first six months of 2017 the Insurer has demonstrated unprofitable activity. Despite that, the amount of loss doesn’t bear any threat to the Company’s financial stability, since it’s not considerable. 
4. In the period from 01.01.2017 to 01.07.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 7,17% down to UAH 744,853 mln.;

· Shareholders’ equity has decreased by 29,27% down to UAH 329,551 mln.;

· Liabilities have grown by 23,45% up to UAH 415,302 mln.;

· Liquid assets have reduced by 2,10% down to UAH 375,955 mln.

Therefore, as at the beginning of the third quarter of 2017 the Company has possessed a sufficient level of capitalization (79,35%) and a very high level of liquidity (90,53%).
Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.07.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	744853
	802353
	-57500
	-7,17%

	2
	Shareholders’ equity
	329551
	465949
	-136398
	-29,27%

	3
	Liabilities
	415302
	336404
	78898
	23,45%

	4
	Shareholders’ equity/Liabilities ratio
	79,35%
	138,51%
	-59,16 p.p.
	-

	5
	Liquid assets
	375955
	384034
	-8079
	-2,10%

	6
	Proportion of liquid assets in assets of the insurer 
	50,47%
	47,86%
	2,61 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	90,53%
	114,16%
	-23,63 p.p.
	-


Having performed the analysis of IC “Providna” activity for the first half of 2017, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of the insurer:
· Growth of business activity indicators;

· High level of indemnities (48,50%) against the background of moderate unprofitability and very high liquidity;

· Sufficient level of capitalization (79,35%);

· Very high level of liquidity (90,53%).
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