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08.11.2016
Ratings of IC «PROVIDNA» are updated 
November 8, 2016 RA «Standard-Rating» (Ukraine) has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was based on the results of the analysis of the Company’s financial statements for the 9 months of 2016. 
1. For the first three quarters of 2016 IC “PROVIDNA” has managed to collect UAH 622,532 mln of gross premiums that is by 14,77% higher than premiums, collected for the same period of 2015. At the same time, receipts from individuals have grown: from UAH 253,177 mln up to UAH 299,215 mln, or by 18,18%. Therefore, the proportion of individuals in gross premiums has increased by 1,38 p.p. up to 48,06%. 
The Company continues to occupy key positions in the insurance market and to generate its share in the market despite difficult work conditions. 
Table 1
Key indicators of income and expenses of 
PrJSC “Providna” (23510137), th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	622531,6
	542418,1
	80113,5
	14,77%

	2
	from insurants-individuals 
	299214,5
	253177,1
	46037,4
	18,18%

	3
	from reinsurers 
	502,1
	1927
	-1424,9
	-73,94%

	4
	Proportion of individuals in gross premiums 
	48,06%
	46,68%
	1,38 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,08%
	0,36%
	-0,27 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	32578,9
	36541,2
	-3962,3
	-10,84%

	7
	Coefficient of dependence on the reinsurers 
	5,23%
	6,74%
	-1,51 p.p.
	-

	8
	Net premiums
	589952,7
	505876,9
	84075,8
	16,62%

	9
	Premium earned 
	544761,3
	447362,9
	97398,4
	21,77%

	10
	Financial result from operating activity
	78165
	129004
	-50839
	-39,41%

	11
	ROS
	12,56%
	23,78%
	-11,23 p.p.
	-

	12
	Insurance indemnities and compensations
	266026,5
	239802,5
	26224
	10,94%

	13
	Insurance indemnities/Gross premiums ratio 
	42,73%
	44,21%
	-1,48 p.p.
	-

	14
	Net profit
	47421
	173196
	-125775
	-72,62%

	15
	ROE
	10,16%
	34,81%
	-24,65 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2016 compared to the same period of 2015, have decreased by 10,84%: from UAH 36,541 mln. down to UAH 32,579 mln. Thus, the coefficient of dependence on the reinsurance companies has decreased by 1,51 p.p.: from 6,74% down to 5,23%. 
Indicators of net and earned insurance premiums have demonstrated an upward trend. Net premiums have increased by 16,62% up to UAH 589,953 mln., and earned – by 21,77% up to UAH 544,761 mln.
3. For the first three quarters of 2016 the Company has performed insurance indemnities to its policyholders for the amount of UAH 266,027 mln that is by 10,94% higher than the indicator for the same period of 2015. Therefore, the insurer has demonstrated a high level of indemnities – 42,73%.
IC “PROVIDNA” has demonstrated high income indicators. The financial result from operating activity for the analyzed period of 2016 has amounted to UAH 78,165 mln., net profit – UAH 47,421 mln.

4. In the period from 01.01.2016 to 30.09.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 11,04% down to UAH 849,733 mln.;

· Shareholders’ equity has grown by 11,28% up to UAH 466,668 mln.;

· Liabilities have decreased by 28,51%: from UAH 535,832 mln down to UAH 383,065 mln.;

· Liquid assets have decreased by 20,82% down to UAH 387,32 mln.

Therefore, as at the beginning of the fourth quarter of 2016 IC “PROVIDNA” has possessed excessive levels of capitalization (121,82%) and liquidity (101,11%). 
Table 2

Key balance sheet indicators of PrJSC “Providna” (23510137), th. UAH, p.p., %  
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	849733
	955180
	-105447
	-11,04%

	2
	Shareholders’ equity
	466668
	419348
	47320
	11,28%

	3
	Liabilities
	383065
	535832
	-152767
	-28,51%

	4
	Shareholders’ equity/Liabilities ratio
	121,82%
	78,26%
	43,56 p.p.
	-


	5
	Liquid assets
	387320
	489174
	-101854
	-20,82%

	6
	Proportion of liquid assets in assets of the insurer 
	45,58%
	51,21%
	-5,63 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	101,11%
	91,29%
	9,82 p.p.
	-


Having performed the analysis of the Company’s activity for the 9 months of 2016, RA “Standard-Rating” notes the following factors of confirming the financial stability rating at the level uaAA+:

· Considerable growth of business activity indicators; 
· High level of indemnities;

· Good income indicators;

· Excessive levels of capitalization (121,82%) and liquidity (101,11%). 
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