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18/11/2021
Ratings of PrJSC “IC “Providna” are updated 
November 18, 2021 Rating agency “Standard-Rating” has decided to update the credit rating/financial stability rating of the insurer to Private Joint-Stock Company “Insurance company “Providna” (23510137) at the level uaАА- according to the national scale. The insurer with rating uaАА- is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of Private Joint-Stock Company “Insurance company “Providna” was updated on the basis of the results of the Company’s activity for the 9 months of 2021. 
1. PrJSC “IC “Providna” for the first three quarters of 2021 year has collected UAH 956,124 mln of gross premiums that by 43,63% has exceeded premiums for the same period of 2020 year. In particular, receipts from individuals have grown by 57,36% up to UAH 329,918 mln., and receipts from reinsurers have increased by 1,15% up to UAH 0,176 mln. According to the results of the nine months of 2021 year the proportion of individuals in gross premiums of the Insurer has amounted to 34,51%, and the proportion of reinsurers – 0,02%. Therefore, as at the beginning of the fourth quarter of 2021 year legal entities have prevailed in the Company’s client portfolio. 
A noticeable increase of the Insurer’s gross business volumes under conditions of quarantine restrictions is positively assessed by the Agency. 
Table 1
Key indicators of income and expenses of 
PrJSC «IC «Providna» (23510137), th. UAH, p.p., 
	#
	Indicators
	9 months of 2021 
	9 months of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	956 124
	665 663
	290 461
	43,63%

	2
	from insurants-individuals 
	329 918
	209 664
	120 254
	57,36%

	3
	from reinsurers 
	176
	174
	2
	1,15%

	4
	Proportion of individuals in gross premiums 
	34,51%
	31,50%
	3,01 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,02%
	0,03%
	-0,01 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	3 967
	3 099
	868
	28,01%

	7
	Coefficient of the reinsurers participation in insurance premiums 
	0,42%
	0,47%
	-0,05 p.p.
	-

	8
	Net premiums
	952 157
	662 564
	289 593
	43,71%

	9
	Earned premiums
	808 301
	603 498
	204 803
	33,94%

	10
	Insurance indemnities and reimbursements
	431 828
	347 962
	83 866
	24,10%


2. Insurance premiums, sent to the reinsurers, for the first three quarters of 2021 year compared to the same period of 2020 year, have increased by 28,01% up to UAH 3,967 mln. Considering the faster growth rates of gross premiums over premiums, sent to the reinsurers, the coefficient of the reinsurance companies participation in insurance premiums has decreased by 0,05 p.p. down to 0,42%. 
Business activity indicators of PrJSC “IC “Providna” in the analyzed period have demonstrated an upward dynamics. Thus, net premiums of the Insurer have grown by 43,71% up to UAH 952,157 mln., and earned premiums – by 33,94% up to UAH 808,301 mln. 
3. Insurance indemnities and reimbursements performed by the Company for the first three quarters of 2021 compared to the same period of 2020 have grown by 24,10% up to UAH 431,828 mln. The faster growth rates of gross premiums have resulted in the decrease of the Insurer’s indemnities level by 7,11 p.p.: from 52,27% down to 45,16%. 
The financial result from operating activity for the analyzed period of 2021 year has amounted to UAH 77,487 mln, and net profit has amounted to UAH 74,345 mln.
4. In the period from 01.01.2021 to 01.10.2021 the Insurer’s balance sheet indicators have demonstrated an upward dynamics: 
· Assets have increased by 35,12% up to UAH 966,509 mln;

· Shareholders’ equity has grown by 25,40% up to UAH 366,382 mln;

· Liabilities have increased by 41,83% up to UAH 600,127 mln; 
· Cash and its equivalents have grown by 152,26% up to UAH 148,969 mln. 
Therefore, as at the end of the third quarter of 2021 year the Company has possessed a good level of capitalization (61,05%), and 24,82% of liabilities have been covered by cash and its equivalents. At the same time, one should note that as of 01.10.2021 the Insurer has formed financial investments in the amount of UAH 388,890 mln, where 40,42% consisted of bank deposits with a high level of credit rating (UAH 157,190 mln) and 59,58% – internal government loan bonds (UAH 231,700 mln). Therefore, as at the beginning of the fourth quarter of 2021 year liquid assets (cash and its equivalents, bank deposits and IGLBs) have covered 89,62% of the Insurer’s liabilities. 
Table 2

Key balance sheet indicators of PrJSC «IC «Providna» (23510137), th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	966 509
	715 310
	251 199
	35,12%

	2
	Shareholders’ equity
	366 382
	292 178
	74 204
	25,40%

	3
	Liabilities
	600 127
	423 132
	176 995
	41,83%

	4
	Shareholders’ equity/Liabilities ratio
	61,05%
	69,05%
	-8,00 p.p.
	-

	5
	Cash and its equivalents 
	148 969
	59 053
	89 916
	152,26%

	6
	Proportion of cash in assets of the insurer 
	15,41%
	8,26%
	7,15 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	24,82%
	13,96%
	10,86 p.p.
	-


According to the information, provided by PrJSC “IC “Providna” to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of PrJSC “IC “Providna” for the 9 months of 2021, RA “Standard-Rating” notes: 
· Significant increase of business activity indicators;

· High level of indemnities (45,16%);

· Considerable amount of profit;

· Good level of covering liabilities with shareholders’ equity (61,05%);
· High level of provision with high liquid assets (89,62%).  
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