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06/11/2017
Rating of PJSC “RWS BANK” is confirmed 
November 6, 2017 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated a long-term credit rating of PJSC “RWS BANK” (35345213) at the level uaА with positive outlook according to the national scale. The bank or separate bond instrument with rating uaА is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The level of solvency is susceptible to the impact of adverse commercial, financial and economic conditions. 

The decision to update the credit rating of PJSC “RWS BANK” was made according to the analysis results of the Bank’s performance indicators for the 9 months of 2017: 
1. According to the statements of RWS BANK for the 9 months of 2017 compared to the same period of 2016 funds of legal entities and individuals have increased by 59,22% in the structure of balance sheet item “funds of clients”: from UAH 68,92 mln up to UAH 109,731 mln. Besides, there are funds of banks in the amount of UAH 5,004 mln. Key balance sheet indicators of the Bank according to the results of the first three quarters of 2017 have demonstrated the following growth rates: 
· Assets have grown by 7,23% up to UAH 361,872 mln.;

· Customer credits and debt have increased by 85,86% up to UAH 23,344 mln.;

· Liabilities have grown by 54,68%;

· Shareholders’ equity has decreased by 9,76% down to UAH 224,210 mln.  
Table 1 

Key balance sheet indicators of PJSC "RWS BANK", th. UAH, %
	Indicator
	01.10.2017
	01.01.2017
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	5 004
	1,38%
	0
	0,00%
	-

	Funds of legal entities and individuals
	109 731
	30,32%
	68 920
	20,42%
	59,22%

	Total liabilities:
	137 662
	38,04%
	88 996
	26,37%
	54,68%

	Authorized capital of the bank 
	300 039
	82,91%
	300 039
	88,91%
	0,00%

	Total shareholders’ equity:
	224 210
	61,96%
	248 468
	73,63%
	-9,76%

	Cash and its equivalents
	79 441
	21,95%
	88 543
	26,24%
	-10,28%

	Customer credits and debt
	23 344
	6,45%
	12 560
	3,72%
	85,86%

	Fixed assets and intangible assets
	3 587
	0,99%
	1 578
	0,47%
	127,26%

	Other financial assets
	10 839
	3,00%
	86
	0,03%
	12503,49%

	Total assets:
	361 872
	100%
	337 464
	100,00%
	7,23%


The Agency draws attention to the changes in the asset structure of the Bank for the 9 months of 2017: 
· Share of customer credits and debt of the Bank has grown from 3,72% up to 6,45%, or by 2,73 p.p. (from UAH 12,56 mln. up to UAH 23,344 mln.);

· Share of cash and equivalents has reduced by 4,29 p.p. down to 21,95%. 
In the Agency’s opinion, such changes in the asset structure of PJSC “RWS BANK” positively affect the Bank’s activity. PJSC “RWS BANK” continues to increase business volumes, due to what increases its presence in the loan market. 
2. Regulatory capital of PJSC “RWS BANK” (N1) for the 9 months of 2017 has decreased by 11,73% down to UAH 212,174 mln. and exceeds the limit indicator, set by NBU. For the same period the bank’s normative of the regulatory capital adequacy (N2) has decreased from 84,31% down to 43,42%, or by 40,89 p.p. Despite this reduction, the Bank has maintained a high reserve of N2 ratio, which has been in times higher than the normative value and the average value on the banking system. High level of the Bank’s provision with regulatory capital positively affects its credit rating. As of 01.11.2017 the Bank’s N1 ratio has amounted to UAH 210,899 mln., and N2 ratio – 41,87%. 
Table 2 

Key normative indicators of PJSC "RWS BANK", th. UAH, %
	Indicator
	Normative indicator
	01.10.2017
	01.01.2017

	
	
	On the system
	bank
	On the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>120 mln
	-
	212 174
	-
	240 365

	Norm of regulatory capital adequacy (N2)
	>10%
	15,27%
	43,42%
	12,69%
	84,31%

	Norm of instant liquidity (N4)
	>20%
	53,24%
	73,91%
	60,79%
	130,48%

	Norm of current liquidity (N5)
	>40%
	105,55%
	76,50%
	102,1%
	130,60%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	20,49%
	9,47%
	21,48%
	14,09%

	Norm of large loan risks (N8)
	<800%
	233,41%
	0,00%
	308,3%
	14,09%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day. 
Liquidity ratios of PJSC “RWS BANK” as of 01.10.2017 compared to 01.01.2017 have suffered the following changes:

· Instant liquidity ratio (N4) has decreased by 56,57 p.p. and has amounted to 73,91%;

· Current liquidity ratio (N5) has reduced by 54,1 p.p. – down to 76,5%;

· Short-term liquidity ratio (N6) has also decreased and at the beginning of October, 2017 has reached 63,97%.
Therefore, dynamics of the Bank’s liquidity ratios according to the results of the first three quarters of 2017 has shown a downward trend. But as of 01.11.2017 all the three liquidity ratios of PJSC “RWS BANK” (N4, N5 and N6) have demonstrated high values compared to the limit values, set by NBU. As of 01.11.2017 the Bank’s N4 ratio has amounted to 84,55%, N5 ratio – 89,83%, N6 ratio – 61,53%.
3. According to the results of the first nine months of 2017 the Bank has received a loss of UAH 24,258 mln. But the Agency draws attention to the fact that a loss, received for the first three quarters of 2017, is in 2,57 times less than a loss for the nine months of 2016. Considering such reduction rates of loss, in the opinion of RA “Standard-Rating”, the Bank can enter profitable activity in the further reporting periods of 2017. 
Table 3

Data on key items of income and expenses of PJSC "RWS BANK", th. UAH, %
	Indicator
	For the 9 months of 2017 
	For the 9 months of 2016 
	Change 
	Growth rate, %

	Interest income
	7 612
	6 942
	670
	9,65%

	Net interest income
	6 164
	6 389
	-225
	-3,52%

	Commission income
	19 842
	45
	19 797
	43993,33%

	Result from operations with foreign currency 
	568
	19
	549
	2889,47%

	Interest expenses
	1 448
	553
	895
	161,84%

	Commission expenses
	809
	5
	804
	16080,00%

	Administrative and other operating expenses
	48 844
	275 921
	-227 077
	-82,30%

	Profit/(loss)
	-24 258
	-62 393
	38 135
	-


For the first three quarters of 2017 compared to the same period of 2016 the interest and commission income of the Bank, as well as the result from operations with foreign currency have grown. Therefore, interest income has amounted to UAH 7,612 mln, commission income – UAH 19,842 mln, result from operations with foreign currency – 0,568 mln, net interest income – UAH 6,164 mln. Administrative costs have decreased in 5,65 times: from UAH 275,921 mln. down to UAH 48,844 mln.
The Bank has continued to actively develop its business. In August of 2017 PJSC “RWS BANK” started the issue of payment cards of the National payment system “PROSTYR” with the chip of the international standard EMV CPA. Employees of UKRCARD and NBU in short terms performed certification of the chipped cards of “PROSTYR”, initiated by the Bank. 
Therefore, according to the data of financial statements of PJSC “RWS BANK”, the Bank has provided a high reserve of regulatory capital, liquidity ratios, continues to increase business volumes and has also provided an increase in interest, commission income and result from operations with foreign currency. These factors enable the Agency to confirm the rating of PJSC “RWS BANK”. 
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