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15/04/2021
Rating of Joint-Stock Company “RWS BANK” is updated 
April 15, 2021 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated a long-term credit rating of JSC “RWS BANK” (39849797) at the level uaАA according to the national scale. The bank or separate bond instrument with rating uaАA is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. The level of solvency is susceptible to the impact of adverse commercial, financial and economic conditions. The decision to update the credit rating of JSC “RWS BANK” was made according to the analysis results of the Bank’s performance indicators for the 2020 year. 
1. The key balance sheet indicators of JSC “RWS BANK” as of 01.01.2021 compared to 01.01.2020 have demonstrated an increase of values:

· Assets have grown in 2,16 times: from UAH 1,071 bln. up to UAH 2,310 bln.; 
· The Bank’s loan portfolio has increased by 20,19%: from UAH 277,817 mln. up to UAH 333,920 mln.;

· Liabilities have increased in 2,42 times: from UAH 850,402 mln. up to UAH 2,055 bln.;
· Shareholders’ equity has grown by 16,10%: from UAH 220,222 mln. up to UAH 255,667 mln.
           According to the results of the 12 months of 2020 year funds of individuals and legal entities have considerably increased in the Bank’s resource base. In particular, as of 01.01.2021 compared to 01.01.2020 funds of legal entities in liabilities of JSC “RWS BANK” have grown in 2,04 times and have amounted to UAH 932,131 mln., and funds of individuals have increased by 36,29% up to UAH 422,650 mln. Besides, in the third-fourth quarters of 2020 year JSC “RWS BANK” has increased the resource base due to raising funds of banks, which as of 01.01.2021 have amounted to UAH 640,786 mln. Therefore, for the period from 01.01.2020 to 01.01.2021 in the liabilities structure of JSC “RWS BANK” there have been the following changes: the proportion of funds of legal entities has decreased by 2,37 p.p. down to 40,35%, the proportion of funds of individuals has reduced by 10,67 p.p. down to 18,29%, on the contrary the proportion of funds of banks has grown by 27,74 p.p. 
Table 1 

Key balance sheet indicators of Joint-Stock Company "RWS BANK", th. UAH, %
	Indicator
	01.01.2021
	01.01.2020
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	640 786
	27,74%
	-
	-
	-

	Funds of legal entities
	932 131
	40,35%
	457 375
	42,72%
	103,80%

	Funds of individuals
	422 650
	18,29%
	310 105
	28,96%
	36,29%

	Total liabilities
	2 054 576
	88,93%
	850 402
	79,43%
	141,60%

	Authorized capital of the bank 
	300 039
	12,99%
	300 039
	28,02%
	0,00%

	Shareholders’ equity of the bank
	255 667
	11,07%
	220 222
	20,57%
	16,10%

	Cash and its equivalents
	496 191
	21,48%
	379 695
	35,46%
	30,68%

	Investments into securities
	980 146
	42,43%
	-
	-
	-

	Customer credits and debt
	333 920
	14,45%
	277 817
	25,95%
	20,19%

	Fixed assets and intangible assets
	21 057
	0,91%
	31 617
	2,95%
	-33,40%

	Total assets
	2 310 243
	100,00%
	1 070 624
	100,00%
	115,78%


Source: Bank’s statements
As of 01.01.2021 compared to 01.01.2020 the Bank’s asset structure has experienced the following changes:

· Share of customer credits and debt in the assets has decreased by 11,50 p.p.: from 25,95% down to 14,45%;

· Share of cash and its equivalents has reduced by 13,98 p.p.: from 35,46% down to 21,48%;
· Share of investments into securities has grown from 0% up to 42,43%.
At the same time, the Agency draws attention that as of 01.01.2021 the portfolio of investments into securities of JSC “RWS BANK” has amounted to UAH 980,146 mln. and has been consisted of 100% ISLBs. 
Therefore, under quarantine restrictions conditions and difficult macroeconomic situation in the country JSC “RWS BANK” continued to maintain a good level of business activity demonstrated by a positive dynamics of the Bank’s key balance sheet indicators according to the results of the 2020 year. 
2. For the period from 01.01.2020 to 01.01.2021 the regulatory capital of JSC “RWS BANK” (N1) has decreased by 37,22%: from UAH 419,235 mln down to UAH 263,206 mln. As of 01.01.2021 the Bank’s N1 ratio has exceeded by UAH 63,206 mln. the limit value, set by NBU for this normative at the level UAH 200 mln. 
Dynamics of the regulatory capital of JSC “RWS BANK” (N1) has reflected on the dynamics of the regulatory capital adequacy normative (N2) and the fixed capital adequacy normative (N3). Thus, as of 01.01.2021 compared to 01.01.2020 the Bank’s N2 ratio has decreased by 48,62 p.p. down to 19,38%, that by 9,38 p.p. has exceeded the limit value, set by NBU, but has been by 2,60 p.p. less than the average of this normative on the Ukrainian banking system. For the period from 01.01.2020 to 01.01.2021 the fixed capital adequacy normative of JSC “RWS BANK” (N3) has decreased by 17,88 p.p. and has amounted to 16,12% that by 9,12 p.p. has exceeded the limit level, set by the regulator, and has been by 0,45 p.p. higher than the average market indicator. 
As well, the Agency draws attention that as of 01.03.2021 the Bank’s N1 ratio has amounted to UAH 227,182 mln., the N2 ratio has grown up to 24,08%, and the N3 ratio has increased up to 18,41%. Therefore, as at the beginning of March, 2021 the Bank’s N1 ratio has exceeded by UAH 27,182 mln. the limit value, set by NBU, the N2 ratio has been by 14,08 p.p. higher than the minimal value, set by the regulator, and the N3 ratio – by 11,41 p.p. 
Table 2 

Key normative indicators of Joint-Stock Company "RWS BANK", th. UAH, %
	Indicator
	Normative indicator
	01.01.2021
	01.01.2020

	
	
	On the system, mln. UAH
	Bank, th. UAH
	On the system, mln. UAH
	Bank, th. UAH

	
	
	
	
	
	

	Regulatory capital (N1)
	not less UAH 200 mln.
	182 284
	263 206
	150 314
	419 235

	Norm of regulatory capital adequacy (N2)
	not less 10%
	21,98%
	19,38%
	19,66%
	68,00%

	Norm of fixed capital adequacy (N3) 
	not less 7%
	15,67%
	16,12%
	13,50%
	34,00%

	Norm of short-term liquidity (N6)
	not less 60%
	86,82%
	62,12%
	94,35%
	69,06%

	Liquidity Coverage Ratio on all currencies (LCRac)
	not less 100%
	-
	173,72%
	-
	102,48%

	Liquidity Coverage Ratio in foreign currency (LCRfc) 
	not less 100%
	-
	287,71%
	-
	514,28%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	not more 25%
	19,14%
	19,57%
	17,61%
	10,89%

	Norm of large loan risks (N8)
	not more 800%
	87,39%
	19,57%
	105,00%
	21,36%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
For the period from 01.01.2020 to 01.01.2021 the Bank’s liquidity ratios have demonstrated a multidirectional dynamics:

· Short-term liquidity ratio (N6) has decreased by 6,94 p.p. and has amounted to 62,12%;
· Liquidity coverage ratio on all currencies (LCRac) has grown by 71,24 p.p. up to 173,72%;

· Liquidity coverage ratio in foreign currency (LCRfc) has decreased by 226,57 p.p. and has amounted to 287,71%.
Thus, as of 01.01.2021 the short-term liquidity ratio of JSC “RWS BANK” (N6) has exceeded by 2,12 p.p. the limit value, set by NBU, but has been by 24,70 p.p. less, than the average of this indicator on the Ukrainian banking system. Additionally, the Agency notes that as of 01.03.2021 the Bank’s N6 ratio has grown up to 65,71%, the Bank’s liquidity coverage ratio on all currencies (LCRac) has amounted to 204,37% that in 2,04 times that only by 0,92 p.p. has exceeded the limit value, set by the regulator, and the liquidity coverage ratio in foreign currency (LCRfc) of JSC “RWS BANK” has equaled to 258,95%, that has been in 2,59 times higher than the minimal level. 
3. According to the results of the 12 months of 2020 year JSC “RWS BANK” has received profit of UAH 41,931 mln. compared to the Bank’s loss according to the results of 2019 year. At the same time, the considerable growth rates have been demonstrated by the Bank’s key items of revenues: interest income has grown by 45,11% (up to UAH 124,587 mln.), net interest income has shown the increase by 95,96% (up to UAH 57,603 mln.), commission income has increased by 50,43% (up to UAH 91,166 mln.), and net commission income has grown by 41,12% (up to UAH 74,354 mln.). 
The Bank’s ability to increase the key items of revenues and to generate profit under conditions of the impact of quarantine restrictions on its activity is positively assessed by the Agency. 
Table 3

Data on key items of income and expenses of Joint-Stock Company "RWS BANK", th. UAH, % 
	Indicator
	For the 2021 year 
	For the 2020 year 
	Change
	Growth rate, %

	Interest income
	124 587
	85 855
	38 732
	45,11%

	Interest expenses
	66 984
	56 459
	10 525
	18,64%

	Net interest income
	57 603
	29 396
	28 207
	95,96%

	Commission income
	91 166
	60 605
	30 561
	50,43%

	Commission expenses
	16 812
	7 918
	8 894
	112,33%

	Net commission income
	74 354
	52 687
	21 667
	41,12%

	Administrative and other operating expenses
	219 865
	226 273
	-6 408
	-2,83%

	Profit / (loss)
	41 931
	-7 580
	49 511
	-


Source: Bank’s statements 
Therefore, in the analyzed period JSC “RWS BANK” continued to maintain a good level of business activity: according to the results of the 2020 year the Bank has increased shareholders’ equity, securities portfolio, loan portfolio and also has shown good growth rates of funds of individuals and funds of legal entities. As at the beginning of March, 2021 JSC “RWS BANK” has formed a reserve on all the equity ratios (N1, N2 and N3) and adhered to liquidity ratios, maintaining a significant reserve of LCRac and LCRfc. Despite the decrease in the business activity level in the country due to quarantine restrictions, according to the results of the 12 months of 2020 year JSC “RWS BANK” has generated profit of UAH 41,931 mln. and has demonstrated high growth rates of key items of its revenues compared to the 2019 year. 
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