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24/09/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «Insurance house» are updated
September 24, 2014 RA «Standard-Rating» (Ukraine) has decided to update the credit rating/the financial stability rating of the insurer Private JSC «Insurance company «Insurance house» (23364325) at the level uaA-. The insurer with rating uaA- is characterized by a high level of financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The decision to update the rating is made according to the results of the analysis of the Insurer’s statements for the H1 of 2014.  
1. Business volumes of IC «Insurance house» in the first half of 2014 have had a certain specifics in dynamics that is related with the insurer’s specialization in the work with large risks. For the first six months of 2014 gross premiums of IC «Insurance house» have decreased by 79,48% down to UAH 10,092 mln, net premiums have decreased by 102,18%, and earned premiums have grown by 112,92%. Estimating the dynamics of business in this situation, the Agency is based on the data of the insurer’s gross premiums. The fall of gross premiums in the H1 of 2014 should be attributed to the negative factors, but that hasn’t considerably affected the financial stability of the insurer. 
Table 1

Key indicators of income and expenses of 

IC «Insurance house» (23364325), th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	10092,5
	49177
	-39084,5
	-79,48%

	2
	from insurants-individuals 
	241,9
	76
	165,9
	218,29%

	3
	from reinsurers 
	0
	6282
	-6282
	-100,00%

	4
	Proportion of individuals in gross premiums 
	2,40%
	0,15%
	2,24 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	12,77%
	-12,77 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	11164
	71
	11093
	15623,94%

	7
	Coefficient of dependence on the reinsurers 
	110,62%
	0,14%
	110,47 p.p.
	-

	8
	Net premiums
	-1071,5
	49106
	-
	-

	9
	Premium earned 
	48333,4
	22605
	25728,4
	113,82%

	10
	Financial result from operating activity 
	47355
	21435
	25920
	120,92%

	11
	Insurance indemnities and compensations
	2
	16
	-14
	-87,50%

	12
	Insurance indemnities/Gross premiums ratio 
	0,02%
	0,03%
	-0,01 p.p.
	-

	13
	Net profit
	47135
	19994
	27141
	135,75%

	14
	ROE
	13,47%
	8,37%
	5,09 p.p.
	-


2. In the first half of 2014 the indemnities volume of the Company has amounted to UAH 2 th., such a low volume of indemnities, and thus the level of indemnities has been related to the Company’s specialization in large risks. A low amount of indemnities and a small volume of administrative expenses have resulted in that the insurer has shown most earned premiums as net profit. As a result, for the first half of 2014 net profit of IC «Insurance house» has amounted to UAH 47,135 mln. 
3. Since the beginning of the year the shareholders’ equity of the Company has grown by 12,24%, and the liabilities have decreased by 71,04%, as a result of such dynamics the ratio of shareholders’ equity to liabilities has grown by 598,35 p.p. up to 511,09%. This ratio indicates that the insurer has formed an excessive reserve of equity. 
At the same time, the volume of liquid assets of the Company since the beginning of the year has reduced by 93,86%, and the ratio of liquid assets to liabilities of the Company has decreased by 29,6 p.p. down to 7,96%. Such level of liquidity is close to unsatisfactory, but against the background of increasing the insurer’s capitalization and with traditionally small indemnities can be acceptable in this situation. 
Table 2

Key balance sheet indicators of 

IC «Insurance house» (23364325), th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	393357
	461661
	-68304
	-14,80%

	2
	Shareholders’ equity
	349960
	311804
	38156
	12,24%

	3
	Liabilities
	43397
	149857
	-106460
	-71,04%

	4
	Shareholders’ equity/Liabilities ratio
	806,42%
	208,07%
	598,35 p.p.
	-

	5
	Liquid assets
	3454
	56278
	-52824
	-93,86%

	6
	Proportion of liquid assets in the insurer’s assets 
	0,88%
	12,19%
	-11,31 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	7,96%
	37,55%
	-29,60 p.p.
	-


Therefore, IC «Insurance house» has entered the first half of 2014 with the fall of gross premiums, but with the increase in earned premiums. The Company has demonstrated the ability to generate a significant amount of considerable net profit and has formed an excessive reserve of shareholders’ equity, but at the same time, has maintained a small level of liquidity. In the Agency’s opinion, the above factors generally correspond to the level of the insurer’s risks, to which indicate the current ratings of the Company. 
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