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10/12/2014
Ratings of IC “Insurance house” are confirmed 
December 10, 2014 RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer Private JSC «Insurance company «Insurance house» (23364325) at the level uaA-. The insurer with rating uaA- is characterized by a high level of financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The decision to update the rating is made according to the results of the analysis of the Insurer’s statements in the 9 months of 2014. 
1. For the 9 months of 2014 the Company has collected UAH 13,303 mln of gross premiums that is by 88,11% less than for the same period of 2013. At the same time, net premiums of the insurer have decreased from UAH 111,798 mln down to UAH 1,219 mln, and earned premiums for the 9 months of 2014 have amounted to UAH 56,813 mln that is by only 2% lower than for the 9 months of 2013. 
Table 1

Key indicators of income and expenses of 

IC «Insurance house» (23364325), th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	13303
	111872
	-98569
	-88,11%

	2
	from insurants-individuals 
	448,6
	194
	254,6
	131,24%

	3
	from reinsurers 
	0
	12054
	-12054
	-100,00%

	4
	Proportion of individuals in gross premiums 
	3,37%
	0,17%
	3,20 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	10,77%
	-10,77 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12084
	73,6
	12010,4
	16318,48%

	7
	Coefficient of dependence on the reinsurers 
	90,84%
	0,07%
	90,77 p.p.
	-

	8
	Net premiums
	1219
	111798,4
	-110579,4
	-98,91%

	9
	Premium earned 
	56813
	57972
	-1159
	-2,00%

	10
	Financial result from operating activity 
	55402
	56609
	-1207
	-2,13%

	11
	Insurance indemnities and compensations
	13
	808
	-795
	-98,39%

	12
	Insurance indemnities/Gross premiums ratio 
	0,10%
	0,72%
	-0,62 p.p.
	-

	13
	Net profit
	55147
	53107
	2040
	3,84%

	14
	ROE
	15,41%
	19,25%
	-3,85 p.p.
	-


2. For the first three quarters of 2014 IC “Insurance house” has paid UAH 13 th. that is by 98,39% lower than the indemnities’ volume for the same period of 2013. As a result, the ratio of indemnities to gross premiums has reduced down to 0,10%, at the same time according to the results of the 9 months of 2013 the same indicator has amounted to 0,72%. 
3. Profitability indicators of the Company have demonstrated rather high values, considering difficult economic conditions in the insurance market of Ukraine and a considerable reduction of gross business of the insurer. Thus, the financial result from operating activity for the 9 months of 2014 has amounted to UAH 55,402 mln that is by only 2,13% lower than the financial result for the same period of 2013. Net profit of the insurer for the analyzed period has amounted to UAH 55,147 mln that is by 3,84% exceeds the volume of profit for the 9 months of 2013. 
4. In the period from 01.01.2014 to 01.10.2014 balance sheet indicators of the insurer have shown multidirectional dynamics. Assets have decreased by 16,68% down to UAH 384,633 mln, and shareholders’ equity has grown by 14,81% up to UAH 357,978 mln. Gross liabilities have sharply reduced: from UAH 149,857 mln down to UAH 26,655 mln, or by 82,21%. Therefore, as of 01.10.2014 the Company has possessed an excessive level of capitalization as indicated by the ratio of shareholders’ equity to liabilities, which has amounted to 1343,01% at the reported date of the analyzed period. 
Cash at the accounts of the insurer on 01.10.2014 has amounted to UAH 12,132 mln that is by 78,44% lower than at the beginning of the year. Considering the faster decrease rates of the insurer’s liabilities over liquid assets, the liquidity level of the Company has grown: from 37,55% up to 45,51%, or by 7,96 p.p. 
Table 2

Key balance sheet indicators of 

IC «Insurance house» (23364325), th. UAH, p.p., %
	  #
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	384633
	461661
	-77028
	-16,68%

	2
	Shareholders’ equity
	357978
	311804
	46174
	14,81%

	3
	Liabilities
	26655
	149857
	-123202
	-82,21%

	4
	Shareholders’ equity/Liabilities ratio
	1343,01%
	208,07%
	1134,94 p.p.
	-

	5
	Liquid assets
	12132
	56278
	-44146
	-78,44%

	6
	Proportion of liquid assets in the insurer’s assets 
	3,15%
	12,19%
	-9,04 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	45,51%
	37,55%
	7,96 p.p.
	-


Therefore, despite a decrease in the volumes of gross business IC “Insurance house” has entered the fourth quarter of 2014 with high indicators of profitability, a very high level of capitalization and a growing level of liquidity. The above factors have become the rationale for confirming the insurer’s rating at the level uaA-.
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