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16/09/2020
Ratings of “IC “SPARE”, ALC are updated 
September 16, 2020 at the meeting of the rating committee of RA “Standard-Rating” (Ukraine) it was decided to update the credit rating / the financial stability (reliability) rating of the insurer to Additional Liability Company “Insurance company “SPARE” (39213513) at the level uaA- according to the national scale. The insurer with rating uaA- is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the first half of 2020. 
1. For the first six months of 2020 year IC “SPARE”, ALC has collected UAH 2,335 mln. of gross premiums that is by 20,47% lower than premiums collected for the same period of 2019. At the same time, receipts from individuals have increased from UAH 0,695 mln. up to UAH 1,502 mln., or in 2,16 times. Premiums from reinsurers have amounted to only UAH 3 th. in the analyzed period. Given such a noticeable increase of premiums from individuals, according to the performance results in the first half of 2020 year, individuals have prevailed in the Insurer’s client portfolio: its proportion in gross premiums has grown up to 64,33%.
Table 1
Indicators of income and expenses of 
IC "SPARE", ALC (39213513) for the I half of 2020 year, th. UAH, p.p., % 
	#
	Indicators
	І half of 2020 
	І half of 2019 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	2 335
	2 936
	-601
	-20,47%

	2
	from insurants-individuals 
	1 502
	695
	807
	116,12%

	3
	from reinsurers 
	3
	0
	3
	-

	4
	Proportion of individuals in gross premiums 
	64,33%
	23,67%
	40,66 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,13%
	0,00%
	0,13 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	700
	87
	613
	704,60%

	7
	Coefficient of dependence on the reinsurers 
	29,98%
	2,96%
	27,02 p.p.
	-

	8
	Net premiums
	1 635
	2 849
	-1 214
	-42,61%

	9
	Premium earned 
	3 542
	3 207
	335
	10,45%

	10
	Financial result from operating activity
	1 260
	90
	1 170
	1300,00%

	11
	ROS
	53,96%
	3,07%
	50,89 p.p.
	-

	12
	Insurance indemnities and reimbursements
	478
	67
	411
	613,43%

	13
	Insurance indemnities/Gross premiums ratio 
	20,47%
	2,28%
	18,19 p.p.
	-

	14
	Net profit
	7 432
	20
	7 412
	37060,00%

	15
	ROE
	12,53%
	0,04%
	12,49 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2020 compared to the same period of 2019, have grown more than in 8 times up to UAH 0,7 mln. Therefore, the coefficient of the reinsurers’ participation in insurance premiums has increased from 2,96% up to 29,98%, or by 27,02 p.p. 
Business activity indicators of “IC “SPARE”, ALC have demonstrated a multidirectional dynamics: net premiums have decreased by 42,61% down to UAH 1,635 mln., and earned insurance premiums, on the contrary, have grown by 10,45% up to UAH 3,542 mln. 
3. For the first half of 2020 year the Company has paid to its clients UAH 0,478 mln of insurance indemnities and reimbursements that more than in 7 times has exceeded insurance indemnities for the first half of 2019. Therefore, the Insurer’s indemnities’ level has increased by 18,19 p.p.: from 2,28% up to 20,47%. 
According to the results of the first six months of 2020 year “IC “SPARE”, ALC has demonstrated profitable activity. The financial result from operating activity of the Insurer has grown up to UAH 1,26 mln, and its net profit has increased up to UAH 7,432 mln. 
4. In the period from 01.01.2020 to 01.07.2020 balance sheet indicators of the Insurer have demonstrated a multidirectional dynamics:

· Assets have increased by 1,78% up to UAH 61,271 mln.;

· Shareholders’ equity has grown by 14,41% up to UAH 59,319 mln.;

· Liabilities have decreased by 76,63% down to UAH 1,952 mln.;
· Cash and its equivalents have grown by 72,77% up to UAH 7,07 mln.

Therefore, as at the end of the first half of 2020 the Company has possessed the excessive levels of capitalization (3038,88%) and liquidity (362,19%).

Table 2

Key balance sheet indicators of 

IC "SPARE", ALC (39213513) for the I half of 2020 year, th. UAH, p.p., % 
	#
	Indicators
	01.07.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	61 271
	60 200
	1 071
	1,78%

	2
	Shareholders’ equity
	59 319
	51 847
	7 472
	14,41%

	3
	Liabilities
	1 952
	8 354
	-6 402
	-76,63%

	4
	Shareholders’ equity/Liabilities ratio
	3038,88%
	620,66%
	2418,22 p.p.
	-

	5
	Cash and its equivalents
	7 070
	4 092
	2 978
	72,77%

	6
	Proportion of cash in assets of the insurer 
	11,54%
	6,80%
	4,74 p.p.
	-

	7
	Cash/Liabilities ratio 
	362,19%
	48,99%
	313,20 p.p.
	-


Having analyzed the activity of IC “SPARE”, ALC for the first half of 2020, RA “Standard-Rating” notes:

· Excessive level of covering liabilities with shareholders’ equity (3038,88%);

· Excessive level of liquidity (362,19%);

· Fact of profitable activity. 
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