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28/11/2018
Ratings of IC “SPARE” are confirmed 
November 28, 2018 at the meeting of the rating committee of RA “Standard-Rating” (Ukraine) it was decided to update the credit rating / the financial stability rating of the insurer Limited Liability Company “Insurance company “SPARE” (39213513) at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. Confirming the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2018. 

1. For the first three quarters of 2018 IC “Spare” has collected UAH 8,007 mln. of gross premiums that in 2,43 times exceed premiums, collected for the same period of 2017. As well, receipts from individuals have increased: from UAH 0,263 mln. up to UAH 1,096 mln., or in 4,17 times. Despite such a noticeable growth of premiums from individuals, legal entities prevail in the insurer’s client portfolio.
In the Agency’s opinion, a considerable growth of gross premiums and a gradual increase of the presence in the Ukrainian insurance market deserve a positive assessment. 
Table 1
Indicators of income and expenses of IC "SPARE" (39213513) for the 9 months of 2018, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2018 
	9 months of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	8007,4
	3289,9
	4717,5
	143,39%

	2
	from insurants-individuals 
	1095,6
	262,7
	832,9
	317,05%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	13,68%
	7,99%
	5,69 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	83,7
	1278,2
	-1194,5
	-93,45%

	7
	Coefficient of dependence on the reinsurers 
	1,05%
	38,85%
	-37,8 p.p.
	-

	8
	Net premiums
	7923,7
	2011,7
	5912
	293,88%

	9
	Premium earned 
	10726
	1603,9
	9122,1
	568,74%

	10
	Financial result from operating activity
	3159,5
	-156
	3315,5
	-2125,32%

	11
	ROS
	39,46%
	-4,74%
	44,20 p.p.
	-

	12
	Insurance indemnities and compensations
	1327,6
	71,2
	1256,4
	1764,61%

	13
	Insurance indemnities/Gross premiums ratio 
	16,58%
	2,16%
	14,42 p.p.
	-

	14
	Net profit
	2795,3
	58
	2737,3
	4719,48%

	15
	ROE
	8,18%
	0,29%
	7,89 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2018 compared to the same period of 2017, have reduced from UAH 1,278 mln. down to UAH 0,084 mln., or by 93,45%. Therefore, the coefficient of dependence on the reinsurance companies has decreased by 37,8 p.p.: from 38,85% down to 1,05%.

Business activity indicators have demonstrated an upward trend. Net premiums have grown in 3,94 times up to UAH 7,924 mln., and earned – in 6,69 times up to UAH 10,726 mln. 
3. For the first three quarters of 2018 the Company has paid UAH 1,328 mln of compensations to its clients that in 18,65 times exceed the indemnities’ volume for the same period of 2017. Therefore, the indemnities’ level has increased by 14,42 p.p.: from 2,16% up to 16,58%.
According to the results of the nine months of 2018 IC “Spare” has shown good income indicators. Thus, the financial result from operating activity for the analyzed period of 2018 has amounted to UAH 3,16 mln, and net profit – UAH 2,795 mln.
4. In the period from 01.01.2018 to 01.10.2018 balance sheet indicators of the insurer have demonstrated multidirectional dynamics:
· Assets have decreased by 32,87% down to UAH 40,017 mln.;

· Shareholders’ equity has grown by 9,01% up to UAH 34,191 mln.;

· Liabilities have reduced by 79,38% down to UAH 5,825 mln.;
· Liquid assets – by 27,48% down to UAH 4,774 mln.

As at the beginning of the fourth quarter of 2018 the Company has had an excessive level of capitalization (586,93%) and a high level of liquidity (81,95%).
Table 2

Key balance sheet indicators of IC "SPARE" (39213513) 

for the 9 months of 2018, th. UAH, p.p., % 
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	40016,7
	59612
	-19595,3
	-32,87%

	2
	Shareholders’ equity
	34191,3
	31364
	2827,3
	9,01%

	3
	Liabilities
	5825,4
	28248
	-22422,6
	-79,38%

	4
	Shareholders’ equity/Liabilities ratio
	586,93%
	111,03%
	475,90 p.p.
	-

	5
	Liquid assets
	4773,7
	6583
	-1809,3
	-27,48%

	6
	Proportion of liquid assets in assets of the insurer 
	11,93%
	11,04%
	0,89 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	81,95%
	23,30%
	58,64 p.p.
	-


Having analyzed the activity of IC “SPARE” for the 9 months of 2018, RA “Standard-Rating” notes the following factors of confirming the financial stability rating:
· Noticeable increase in business activity indicators;
· Good indicators of profitability;

· Excessive level of capitalization (586,93%) and high level of liquidity (81,95%);

· Gradual growth of the indemnities’ level.
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