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 28/11/2018
Ratings of PrJSC “Insurance company “Skyfia” are updated 
November 28, 2018 at the meeting of the rating committee of RA “Standard-Rating” (Ukraine) it was decided to update the credit rating / the financial stability rating of the insurer to Private JSC “Insurance company “Skyfia” (20945990) at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability means sensitivity to adverse commercial, financial and economic conditions. Confirming the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2018. 
1. For the first three quarters of 2018 IC “Skyfia” has collected UAH 42,53 mln of gross premiums that in 25,78 times exceed premiums for the same period of 2017. At the same time, receipts from individuals have considerably increased (more than in 6 times) up to UAH 5,061 mln., and from reinsurers – by 52,72% up to UAH 0,28 mln. As a result, the structure of the client portfolio has changed and, despite a noticeable growth of premiums from individuals, the key clients of the Insurer were legal entities. 
In the Agency’s opinion, such a high increase of gross business and an increase of the Company’s share in the Ukrainian insurance market deserve a positive assessment. 
Table 1

Key indicators of income and expenses of 
JSC “Insurance company “Skyfia” (20945990), th. UAH, p.p., % 
	#
	Indicators
	9 months of 2018 
	9 months of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	42529,5
	1649,8
	40879,7
	2477,86%

	2
	from insurants-individuals 
	5060,8
	836,7
	4224,1
	504,85%

	3
	from reinsurers 
	280,4
	183,6
	96,8
	52,72%

	4
	Proportion of individuals in gross premiums 
	11,90%
	50,72%
	-38,82 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,66%
	11,13%
	-10,47 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	16398,3
	191,5
	16206,8
	8463,08%

	7
	Coefficient of dependence on the reinsurers 
	38,56%
	11,61%
	26,95 p.p.
	-

	8
	Net premiums
	26131,2
	1458,3
	24672,9
	1691,89%

	9
	Premium earned 
	23672,3
	1581,55
	22090,75
	1396,78%

	10
	Financial result from operating activity
	370
	-807
	1177
	-

	11
	Insurance indemnities and compensations
	11009,3
	1969
	9040,3
	459,13%

	12
	Insurance indemnities/Gross premiums ratio 
	25,89%
	119,35%
	-93,46 p.p.
	-

	13
	Net profit
	-2635
	-647
	-1988
	-

	14
	ROE
	-7,21%
	-1,65%
	-5,56 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2018 compared to the same period of 2017, have grown in 85,63 times up to UAH 16,398 mln. Therefore, the coefficient of dependence on the reinsurers has noticeably increased: from 11,61% up to 38,56%, or by 26,95 p.p.
Business activity indicators of IC “Skyfia” have demonstrated an upward trend. Net premiums of the Company have grown in 17,92 times up to UAH 26,131 mln., and earned – in 14,97 times up to UAH 23,672 mln. 
3. For the first three quarters of 2018 the Company has paid UAH 11,009 mln of compensations to its clients that in 5,59 times exceed the indemnities for the same period of 2017. Due to the faster growth rates of gross premiums over indemnities, the indemnities’ level has decreased by 93,46 p.p. down to 25,89%. The Insurer has finished the nine months of 2018 with a loss, although the Agency notes that the amount of loss doesn’t bear any threat to the Company’s financial stability. 
4. In the period from 01.01.2018 to 01.10.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 

· Assets have grown by 13,78% up to UAH 47,65 mln.;

· Shareholders’ equity has decreased by 6,73% down to UAH 36,531 mln.;

· Liabilities have increased in 4,1 times up to UAH 11,119 mln.;

· Liquid assets have grown in 2,69 times up to UAH 8,691 mln.

As at the beginning of the fourth quarter of 2018 the Company has possessed an excessive level of capitalization (328,55%) and a good level of liquidity (78,16%).
Table 2

Key balance sheet indicators of 

JSC “Insurance company “Skyfia” (20945990), th. UAH, p.p., %
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	47650
	41878
	5772
	13,78%

	2
	Shareholders’ equity
	36531
	39166
	-2635
	-6,73%

	3
	Liabilities
	11119
	2712
	8407
	309,99%

	4
	Shareholders’ equity/Liabilities ratio
	328,55%
	1444,17%
	-1115,63 p.p.
	-

	5
	Liquid assets
	8691
	3232
	5459
	168,90%

	6
	Proportion of liquid assets in assets of the insurer 
	18,24%
	7,72%
	10,52 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	78,16%
	119,17%
	-41,01 p.p.
	-


Having analyzed the activity of IC “Skyfia” for the 9 months of 2018, RA “Standard-Rating” notes the following factors of confirming the financial stability rating: 
· Considerable increase in business activity indicators;

· Excessive level of capitalization (328,55%); 
· Good level of liquidity (78,16%).
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