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23/11/2021
Ratings of PrJSC “UKRAINIAN AGRAIRIAN-INSURANCE COMPANY” are updated 
November 23, 2021 the rating committee of RA “Standard-Rating” made decision to update the credit rating/the financial stability rating of the insurer to PRIVATE JOINT-STOCK COMPANY “UKRAINIAN AGRAIRIAN-INSURANCE COMPANY” (22800936) at the level uaAA. The insurer with rating uaAA is characterized by a high financial stability / solvency compared to other Ukrainian insurers. Updating the Insurer’s rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2021. 
1. Premiums collected by PrJSC “UKRAINIAN AGRAIRIAN-INSURANCE COMPANY” for the first three quarters of 2021 year compared to the same period of 2020 year, has grown by 72,27% up to UAH 27,419 mln. At the same time, receipts from individuals have grown by 42,90% up to UAH 0,503 mln. There were no premiums from reinsurers in the analyzed period. Therefore, according to the results of the three quarters of 2021, given the proportion of individuals in gross premiums at the level 1,83%, legal entities continued to prevail in the Insurer’s client portfolio. 
Table 1

Key indicators of income and expenses of PrJSC «UKRAINIAN AGRAIRIAN-INSURANCE COMPANY» (22800936), th. UAH, p.p. % 
	#
	Indicators
	9 months of 2021 
	9 months of 2020 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	27 419
	15 916
	11 503
	72,27%

	2
	from insurants-individuals 
	503
	352
	151
	42,90%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	1,83%
	2,21%
	-0,38 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	19 721
	11 188
	8 533
	76,27%

	7
	Coefficient of the reinsurers participation in gross premiums
	71,92%
	70,29%
	1,63 p.p.
	-

	8
	Net premiums
	7 698
	4 728
	2 970
	62,82%

	9
	Earned premiums
	11 143
	6 593
	4 550
	69,01%

	10
	Financial result from operating activities
	-995
	3 236
	-4 231
	-

	11
	Insurance indemnities and reimbursements
	2 975
	2 048
	927
	45,26%

	12
	Insurance indemnities/Gross premiums ratio 
	10,85%
	12,87%
	-2,02 p.p.
	-

	13
	Net profit (loss)
	-404
	4 634
	-5 038
	-

	14
	ROE
	-0,88%
	9,86%
	-10,74 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the nine months of 2021 year compared to the same period of 2020 year, have grown by 76,27% up to UAH 19,721 mln. Considering the faster growth rates of premiums, sent to the reinsurers, compared to gross premiums the coefficient of the reinsurers’ participation in insurance premiums has grown by 1,63 p.p. up to 71,92%. 
Business activity indicators of the Company in the analyzed period have demonstrated an upward trend: net premiums have grown by 62,82% up to UAH 7,698 mln., and earned – by 69,01% up to UAH 11,143 mln. 
3. Insurance indemnities and reimbursements, performed by the Company for the first nine months of 2021 year have amounted to UAH 2,975 mln that by 45,26% has exceeded indemnities for the same period of 2020 year. As a result of the faster growth rates of gross premiums over insurance reimbursements, the Insurer’s indemnities level has reduced by 2,02 p.p. down to 10,85% in the analyzed period. 
According to the results of the first three quarters of 2021 year PrJSC “UKRAINIAN AGRO-INSURANCE COMPANY” has demonstrated the unprofitable activity. In particular, net loss has amounted to UAH 0,404 mln, and loss from operating activity – UAH 0,995 mln. At the same time, the Agency draws attention that the amount of loss is insignificant and doesn’t bear any threat to the Company’s financial stability. 
4. In the period from 01.01.2021 to 01.10.2021 the Insurer’s balance sheet indicators have demonstrated a multidirectional dynamics:
· Assets have grown by 1,23% up to UAH 61,808 mln;

· Shareholders’ equity has decreased by 0,87% down to UAH 45,905 mln;

· Liabilities have increased by 7,84% up to UAH 15,903 mln;

· Cash and its equivalents have decreased by 64,93% down to UAH 1,935 mln. 

Therefore, as at the beginning of the fourth quarter of 2021 year the Company possessed an excessive level of capitalization (288,66%), and 12,17% of its liabilities were covered with cash. At the same time, one should note that as of 01.10.2021 PrJSC “UKRAINIAN AGRAIRIAN-INSURANCE COMPANY” had deposits of UAH 7,853 mln. in banks with credit rating at the level not below uaAA and formed the portfolio of investments into internal state loan bonds of UAH 41,030 mln. The availability of such investments positively affected the Insurer’s provision with liquid assets, which in total as of 01.10.2021 covered 319,55% of its liabilities. 
Table 2

Key balance sheet indicators of 

PrJSC «UKRAINIAN AGRAIRIAN-INSURANCE COMPANY» (22800936), th. UAH, p.p. % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	61 808
	61 056
	752
	1,23%

	2
	Shareholders’ equity
	45 905
	46 309
	-404
	-0,87%

	3
	Liabilities
	15 903
	14 747
	1 156
	7,84%

	4
	Shareholders’ equity/Liabilities ratio
	288,66%
	314,02%
	-25,36 p.p.
	-

	5
	Cash and its equivalents
	1 935
	5 517
	-3 582
	-64,93%

	6
	Proportion of cash in assets of the insurer 
	3,13%
	9,04%
	-5,91 p.p.
	-

	7
	Cash/Liabilities ratio 
	12,17%
	37,41%
	-25,24 p.p.
	-


According to the information, provided by PrJSC “UKRAINIAN AGRAIRIAN-INSURANCE COMPANY” to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of PrJSC “UKRAINIAN AGRAIRIAN-INSURANCE COMPANY” for the 9 months of 2021, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· Considerable increase of business activity indicators;

· Excessive level of capitalization (288,66%);
· Very high ratio between liquid assets and liabilities (319,55%).
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