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02/07/2014
PRESS-RELEASE

(Translation from Russian)
Rating of PrJSC «Ukrainian security insurance company» is updated
July 02, 2014 Rating agency «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer Private JSC “Ukrainian security insurance company” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security insurance company” (IC “USIC”) has been updated on the basis of the analysis of the Company’s activity in the Q1 of 2014 and in 2013. 

1. Gross premiums of IC “USIC” in the Q1 of 2014 compared to the Q1 of 2013 have decreased by 11,89% down to UAH 25,527 mln. But in the same period net premiums have grown by 113,11%, and earned premiums – by 106,61%. In comparison with the fall of business volumes in the market by more than 40%, the decrease in gross premiums of IC “USIC” looks like a slight correction. At the same time, dynamics of net and earned premiums of the insurer indicates that the Company has successfully kept its market share, despite a period difficult for Ukrainian economics. The Agency reminds that in 2013 compared to 2012 gross premiums of IC “USIC” have grown by 24,11% up to UAH 127,405 mln. 

2. IC “USIC” has paid UAH 8,983 mln in the Q1 of 2014 that is by 71,83% more than in the same period of 2013. In the same period the level of indemnities has grown from 18,04% up to 35,19%. The level of indemnities, despite a significant growth, has been acceptable. However, the increase in indemnities has become one of the reasons, on which net profit of the insurer has decreased by 55,43%. Nevertheless, the Company’s activity has remained profitable in the Q1 of 2014. 
Table 1

Key indicators of income and expenses of 
Private JSC «Ukrainian security insurance company» (23734213), th. UAH, p.p., % 
	#
	Indicators
	QI of 2014 
	QI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	25527.4
	28971.8
	-3444.4
	-11.89%

	2
	from insurants-individuals 
	16151.1
	17463.5
	-1312.4
	-7.52%

	3
	from reinsurers 
	140
	265.2
	-125.2
	-47.21%

	4
	Proportion of individuals in gross premiums 
	63.27%
	60.28%
	2.99 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.55%
	0.92%
	-0.37 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8023.9
	20758.6
	-12734.7
	-61.35%

	7
	Coefficient of dependence on the reinsurers 
	31.43%
	71.65%
	-40.22 p.p.
	-

	8
	Net premiums
	17503.5
	8213.2
	9290.3
	113.11%

	9
	Premium earned 
	18321.7
	8867.7
	9454
	106.61%

	10
	Financial result from operating activity 
	5852.8
	-3003.8
	8856.6
	-

	11
	Insurance indemnities and compensations
	8982.9
	5227.9
	3755
	71.83%

	12
	Insurance indemnities/Gross premiums ratio 
	35.19%
	18.04%
	17.14 p.p.
	-

	13
	Net profit
	99.7
	223.7
	-124
	-55.43%

	14
	ROE
	0.25%
	0.61%
	-0.36 p.p.
	-


3. Shareholders’ equity of IC “USIC” has grown by 4,41% in the Q1 of 2014, and liabilities have decreased by 3,39%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has grown by 4,29 p.p. up to 57,43%. 
Liquid assets of the insurer have grown by 0,3% since the beginning of 2014. According to the Agency’s estimations, on 01/04/2014 at the accounts of the Company there have been UAH 25,722 mln. Due to such dynamics the ratio of liquid assets to liabilities of the insurer has increased by 1,14 p.p. up to 36,64%. The Agency reminds that in 2013 liquid assets of IC “USIC” have grown by 37,13% up to UAH 25,799 mln. 
Table 2

Key balance sheet indicators of 
Private JSC «Ukrainian security insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	110531.2
	111292.6
	-761.4
	-0.68%

	2
	Shareholders’ equity
	40323.6
	38619.4
	1704.2
	4.41%

	3
	Liabilities
	70207.6
	72673.2
	-2465.6
	-3.39%

	4
	Shareholders’ equity/Liabilities ratio
	57.43%
	53.14%
	4.29 p.p.
	-

	5
	Liquid assets
	25722.4
	25799.4
	-77
	-0.30%

	6
	Proportion of liquid assets in the insurer’s assets 
	23.27%
	23.18%
	0.09 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	36.64%
	35.50%
	1.14 p.p.
	-


An acceptable level of liquidity and capitalization of IC “USIC” has been accompanied by the increase in credit debt of the Company in the first quarter. In the Agency’s opinion, such increase has been associated with deteriorating market conditions for companies that specialize in classic insurance. 
The Agency reminds that 40% of shares of IC “USIC” belong to the Department of State Security Service under the Ministry of Internal Affairs of Ukraine and another 20% of shares belong to the Office of State Protection Service under Interior Ministry of Ukraine in Kiev. Therefore, at the moment of updating ratings of the insurer 60% of its shares have been controlled by the subdivisions of the Interior Ministry. The presence of state share in the equity structure of IC “USIC” indicates the availability of the probable external support on the part of the insurer’s shareholder. 
Therefore, in the Q1 of 2014 the Company has successfully maintained its market share, its activity has remained profitable, and the level of liquidity and the ratio of shareholders’ equity to liabilities has slightly increased. 60% of the insurer’s shares have been controlled by the subdivisions of the Interior Ministry of Ukraine that with a high probability has provided the Company with a high level of external support.  
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