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17/09/2015
Ratings of PrJSC «Ukrainian security-insurance company» are confirmed 
September 17, 2015 Rating agency «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer of Private JSC “Ukrainian security-insurance company” at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security-insurance company” (IC “USIC”) has been confirmed on the basis of the analysis of the Company’s activity for the first half of 2015. 

1. Gross premiums of the Insurer for the first half of 2015 have amounted to UAH 27.676 mln that is by 52.09% lower than the same indicator for the same period of 2014. The reduction of gross business volumes of the Company is explained by bad market conditions of the insurance market. Receipts from individuals have decreased by 64.78% down to UAH 13.547 mln. Therefore, the share of individuals in gross premiums has amounted to 48.95%. 

2. Insurance premiums, sent to the reinsurers for the first six months of 2015, have amounted to UAH 8.116 mln that is by 44.98% lower than the same indicator for the same period of 2014. Despite a decrease, the coefficient of dependence on the reinsurers has grown: from 25.53% up to 29.33%, or by 3.80 p.p. 
Net and earned insurance premiums have shown a downward dynamics. Net premiums have decreased by 54.53% down to UAH 19.560 mln, and earned premiums – by 38.03% down to UAH 26.549 mln. 
Table 1

Key indicators of income and expenses of PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	HI of 2015
	HI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	27676.3
	57767.2
	-30090.9
	-52.09%

	2
	from insurants-individuals 
	13546.8
	38468.7
	-24921.9
	-64.78%

	3
	from reinsurers 
	248
	337.8
	-89.8
	-26.58%

	4
	Proportion of individuals in gross premiums 
	48.95%
	66.59%
	-17.65 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.90%
	0.58%
	0.31 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8116.1
	14750.2
	-6634.1
	-44.98%

	7
	Coefficient of dependence on the reinsurers 
	29.33%
	25.53%
	3.80 p.p.
	-

	8
	Net premiums
	19560.2
	43017
	-23456.8
	-54.53%

	9
	Premium earned 
	26548.6
	42838.3
	-16289.7
	-38.03%

	10
	Financial result from operating activity
	4923
	16852.2
	-11929.2
	-70.79%

	11
	Insurance indemnities and compensations
	15883.9
	16617.9
	-734
	-4.42%

	12
	Insurance indemnities/Gross premiums ratio 
	57.39%
	28.77%
	28.62 p.p.
	-

	13
	Net profit
	276.6
	1821.8
	-1545.2
	-84.82%

	14
	ROE
	0.67%
	4.33%
	-3.66 p.p.
	-


3. For the first half of 2015 IC “USIC” has performed indemnities on the occurred insurance events in the amount of UAH 15.884 mln that is only by 4.42% less than the indemnities’ volume for the same period of 2014. As a result of the faster decrease rates of gross premiums over compensations, the indemnities’ level has grown from 28.77% up to 57.39%, or by 28.62 p.p. 
For the analyzed period of 2015 the financial result from operating activities of the Insurer has amounted to UAH 4.923 mln against the result of 2014 in the amount of UAH 16.618 mln. Net profit for the first half of 2015 has amounted to UAH 0.277 mln that is in 6,59 times less than profit for the same period of 2014. RA “Standard-Rating” appreciates the fact of profitable activity of the Company despite the decrease in income indicators. 
4. In the period from 01.01.2015 to 01.07.2015 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have reduced by 5.20% down to UAH 113.284 mln;

· Shareholders’ equity has increased by 1.15% up to UAH 41.325 mln; 
· Liabilities have decreased by 8.50% down to UAH 71.959 mln;

· Cash has decreased by 4.69% down to UAH 28.049 mln.

On the whole, as at the beginning of the third quarter of 2015 the Company has possessed satisfactory levels of capitalization (57.43%) and liquidity (38.98%).
Table 2

Key balance sheet indicators of 
PrJSC «Ukrainian security-insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	113283.5
	119492.6
	-6209.1
	-5.20%

	2
	Shareholders’ equity
	41324.9
	40853.1
	471.8
	1.15%

	3
	Liabilities
	71958.6
	78639.5
	-6680.9
	-8.50%

	4
	Shareholders’ equity/Liabilities ratio
	57.43%
	51.95%
	5.48 p.p.
	-

	5
	Liquid assets
	28049.2
	29430.8
	-1381.6
	-4.69%

	6
	Proportion of liquid assets in assets of the insurer 
	24.76%
	24.63%
	0.13 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	38.98%
	37.42%
	1.55 p.p.
	-


Therefore, IC “USIC” has entered the second half of 2015 with a sharp fall of gross business volumes, but at the same time has kept liquidity and capitalization, as well as has demonstrated the profitable activity in the first half of 2015. Nevertheless, the main factor, which made possible to update the rating at the level uaA, remains to be an external support from the Insurer’s shareholders. 
RA «Standard-Rating» (Ukraine)
PAGE  

