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08/12/2014
Ratings of PrJSC «Ukrainian security insurance company» are updated 
December 8, 2014 RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer Private JSC “Ukrainian security insurance company” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of Private JSC “Ukrainian security insurance company” (IC “USIC”) has been updated on the basis of the analysis of the Company’s activity in the 9 months of 2014. 
1. For the 9 months of 2014 IC “USIC” has managed to collect UAH 88,53 mln of gross premiums that is by only 7,4% lower than the same indicator of 2013. At the same time, for the first three quarters of 2014 net and earned insurance premiums have demonstrated a noticeable growth. Thus, net premiums have increased by 63,97% up to UAH 64,529 mln, earned premiums have grown by 72,86% up to UAH 65,217 mln. The ratio of the dependence of IC “USIC” on the reinsurers has reduced in more than twice down to the level 27,11%. 
Table 1

Key indicators of income and expenses of 

Private JSC «Ukrainian security insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	9 months of 2014 
	9 months of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	88530,1
	95606,3
	-7076,2
	-7,40%

	2
	from insurants-individuals 
	59575,3
	61349,7
	-1774,4
	-2,89%

	3
	from reinsurers 
	506,9
	803,3
	-296,4
	-36,90%

	4
	Proportion of individuals in gross premiums 
	67,29%
	64,17%
	3,12 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,57%
	0,84%
	-0,27 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	24001,3
	56251,8
	-32250,5
	-57,33%

	7
	Coefficient of dependence on the reinsurers 
	27,11%
	58,84%
	-31,73 p.p.
	-

	8
	Net premiums
	64528,8
	39354,5
	25174,3
	63,97%

	9
	Premium earned 
	65216,5
	37728,7
	27487,8
	72,86%

	10
	Financial result from operating activity 
	17633,1
	-880,9
	18514
	-

	11
	Insurance indemnities and compensations
	25771
	19323,1
	6447,9
	33,37%

	12
	Insurance indemnities/Gross premiums ratio 
	29,11%
	20,21%
	8,90 p.p.
	-

	13
	Net profit
	2014,4
	529,9
	1484,5
	280,15%

	14
	ROE
	4,77%
	1,37%
	3,40 p.p.
	-


2. According to the results of the first three quarters of 2014 the volume of insurance indemnities, performed by IC “USIC” has amounted to UAH 25,771 mln that is by UAH 6,448 mln or 33,37% higher than the indemnities’ volume for the same period of 2013. The indemnities’ level has also grown: from 20,21% up to 29,11%, or by 8,9 p.p. It should be noted that a considerable growth of insurance indemnities has not affected the financial result of the Company and doesn’t carry any threat for the insurer’s solvency. 
3. The financial result from operating activities of IC “USIC” for the 9 months of 2014 has amounted to UAH 17,633 mln against a loss of UAH 0,881 mln for the same period of 2013. Net profit, received by the insurer for the first three quarters of 2014, has amounted to UAH 2,014 mln that is in 3,8 times higher than profit received in 2013. ROE according to the results of the 9 months of 2014 has amounted to 4,77%. 
4. Key balance sheet indicators of the insurer for the period from 01.01.2014 to 01.10.2014 have demonstrated a growth. Assets have grown by 4,84% up to UAH 116,678 mln, shareholders’ equity has increased by 9,29% up to UAH 42,207 mln, and liabilities have grown from UAH 72,673 mln up to UAH 74,471 mln, or by 2,47%. As a result, the ratio of shareholders’ equity to liabilities has grown by 3,53 p.p. up to 56,68% that corresponds to the satisfactory level of capitalization. 
5. Liquid assets at the insurer’s accounts as of 01.10.2014 have amounted to UAH 28,053 mln that is by 8,73% higher than the same indicator at the beginning of 2014. Due to the faster growth rates of cash over liabilities, the liquidity level of the Company has grown by 2,17 p.p. up to 37,67%, which is assessed as satisfactory. 
Table 2

Key balance sheet indicators of 

Private JSC «Ukrainian security insurance company» (23734213), th. UAH, p.p., %
	#
	Indicators
	01.10.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	116678,3
	111292,6
	5385,7
	4,84%

	2
	Shareholders’ equity
	42207,1
	38619,4
	3587,7
	9,29%

	3
	Liabilities
	74471,2
	72673,2
	1798
	2,47%

	4
	Shareholders’ equity/Liabilities ratio
	56,68%
	53,14%
	3,53 p.p.
	-

	5
	Liquid assets
	28052,8
	25799,4
	2253,4
	8,73%

	6
	Proportion of liquid assets in the insurer’s assets 
	24,04%
	23,18%
	0,86 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	37,67%
	35,50%
	2,17 p.p.
	-


The rationale for confirming the rating of IC “USIC” at the level uaA+ has been the following conclusions: 
· The Company has managed to keep the business volumes almost at the level of the same period of 2013 that in a difficult economic period deserves a positive assessment; 
· The insurer’s activity has remained not only profitable, but also the insurer has been able to increase the volumes of net profit compared to the same period of 2013; 
· The Company has demonstrated a slow, but positive growth of capitalization and liquidity. 
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