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05/03/2014
PRESS-RELEASE

(Translation from Russian)
Rating of PrJSC «Ukrainian security-insurance company» 
is updated
March 05, 2014 Rating agency «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer of Private JSC “Ukrainian security-insurance company” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security-insurance company” (IC “USIC”) has been confirmed on the basis of the analysis of the Company’s activity in 2013. 

1. Gross premiums of IC “USIC” have grown by 24,11% up to UAH 127,405 mln in 2013 compared to 2012. Net premiums of the Insurer have grown by 36,41% in the same period, and earned premiums – by 69,95%. The Company has demonstrated confident growth rates of business even despite the end of the Q4 of 2013 not tranquil for Ukraine. 

2. Despite a significant increase in business indicators of operating and net profit of the Insurer have undergone correction. The financial result from operating activity in 2013 has amounted to UAH 0,864 mln and has decreased by 78,5% compared to 2012. Net profit of the Company has amounted to UAH 571,6 th. in 2013 that is by 88,38% less, than in 2012. 
Table 1

Key indicators of income and expenses of PrJSC «Ukrainian security-insurance company» (23734213) in 2013, th. UAH, p.p., %
	#
	Indicator
	2013 
	2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	127405.3
	102651.5
	24753.8
	24.11%

	2
	from insurants-individuals 
	81603
	51597.4
	30005.6
	58.15%

	3
	from reinsurers 
	1038.9
	961.3
	77.6
	8.07%

	4
	Proportion of individuals in gross premiums 
	64.05%
	50.26%
	13.79 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.82%
	0.94%
	-0.12 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	69272.8
	60034.9
	9237.9
	15.39%

	7
	Coefficient of dependence on the reinsurers 
	54.37%
	58.48%
	-4.11 p.p.
	-

	8
	Net premiums
	58132.5
	42616.6
	15515.9
	36.41%

	9
	Premium earned 
	55662.1
	32809.8
	22852.3
	69.65%

	10
	Financial result from operating activity
	864.3
	4019.4
	-3155.1
	-78.50%

	11
	Insurance indemnities and compensations
	29233.8
	14498.2
	14735.6
	101.64%

	12
	Insurance indemnities/Gross premiums ratio 
	22.95%
	14.12%
	8.82 p.p.
	-

	13
	Net profit
	571.6
	4919.2
	-4347.6
	-88.38%


3. Shareholders’ equity of IC “USIC” has grown by 17,44% up to UAH 38,619 mln, and liabilities have grown by 29,51%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased by 5,46 p.p. down to 53,14%. 
Liquid assets have also shown positive dynamics. Liquid assets have grown by 37,13% up to UAH 25,799 mln in 2013. As a result, the ratio of liquid assets to liabilities has grown by 1,97 p.p. up to 35,5%. And though the overall liquidity if the Company remains at the level close to satisfactory, against the background of significant reserve of shareholders’ equity and positive dynamics of liquid assets, it can be considered acceptable for the Insurer. 
In November of 2013 the Supervisory Board of IC "USIC" has assigned Saliy Alla as the CEO of the Company. The Agency appreciates this assignment, since Saliy Alla has great work experience in the insurance sector and before her assignment she has occupied positions of Acting CEO, financial director and accountant of IC “USIC”. Assignment of Saliy Alla to the position of CEO has also provided the continuity of the Company’s management. 
Table 2
Key balance sheet indicators of PrJSC «Ukrainian security-insurance company» (23734213) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	111292.6
	88998.7
	22293.9
	25.05%

	2
	Shareholders’ equity
	38619.4
	32885.5
	5733.9
	17.44%

	3
	Liabilities
	72673.2
	56113.2
	16560
	29.51%

	4
	Shareholders’ equity/Liabilities ratio
	53.14%
	58.61%
	-5.46 p.p.
	-

	5
	Liquid assets
	25799.4
	18813.6
	6985.8
	37.13%

	6
	Proportion of liquid assets in assets of the insurer 
	23.18%
	21.14%
	2.04 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	35.50%
	33.53%
	1.97 p.p.
	-


Therefore, IC “USIC” has achieved significant increase in business volumes, has provided noticeable reserve of capitalization in 2013. The Company’s activity has remained profitable in 2013. Changes in the Company’s management have provided the continuity of its management that is also an important factor with the change of management.
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