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24/03/2015
Ratings of PrJSC «Ukrainian security-insurance company» 
are confirmed 
March 24, 2015 Rating agency «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer of Private JSC “Ukrainian security-insurance company” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of JSC “Ukrainian security-insurance company” (IC “USIC”) has been updated on the basis of the analysis of the Company’s activity for 2014. 

1. For 2014 JSC “USIC” has managed to collect UAH 113.833 mln of gross premiums that is by 10.65% lower than the volume of premiums for 2013. As well, there has been a decrease in receipts from the policyholders individuals (from UAH 81.603 mln down to UAH 77.08 mln) and from the reinsurers (from UAH 1.039 mln down to UAH 0.59 mln). Taking into account an unstable economic and political situation in the country, the decrease in gross business volumes is fully explained and typical for most companies in the insurance market. 
Indicators of net and earned insurance premiums have demonstrated an upward trend. Net premiums have grown by 41.06% up to UAH 82.003 mln, and earned insurance premiums have increased from UAH 55.662 mln up to UAH 83.64 mln, or by 50.26%. 

2. For 2014 JSC IC “Ukrainian security-insurance company” has performed indemnities for the amount of UAH 34.864 mln that is by 19.26% higher than the volume of insurance indemnities and compensations for 2013. Therefore, the level of indemnities has grown: from 22.95% up to 30.63%, or by 7.68 p.p. The growth of indemnities hasn’t affected the profitability indicators of IC “USIC”. 
Table 1

Key indicators of income and expenses of PrJSC «Ukrainian security-insurance company» (23734213) for 2014, th. UAH, p.p., % 
	#
	Indicators 
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	113833
	127405.3
	-13572.3
	-10.65%

	2
	from insurants-individuals 
	77080
	81603
	-4523
	-5.54%

	3
	from reinsurers 
	590.2
	1038.9
	-448.7
	-43.19%

	4
	Proportion of individuals in gross premiums 
	67.71%
	64.05%
	3.66 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.52%
	0.82%
	-0.30 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	31830.1
	69272.8
	-37442.7
	-54.05%

	7
	Coefficient of dependence on the reinsurers 
	27.96%
	54.37%
	-26.41 p.p.
	-

	8
	Net premiums
	82002.9
	58132.5
	23870.4
	41.06%

	9
	Premium earned 
	83640
	55662.1
	27977.9
	50.26%

	10
	Financial result from operating activity
	22233.4
	864.3
	21369.1
	2472.42%

	11
	Insurance indemnities and compensations
	34864.2
	29233.8
	5630.4
	19.26%

	12
	Insurance indemnities/Gross premiums ratio 
	30.63%
	22.95%
	7.68 p.p.
	-

	13
	Net profit
	493.7
	571.6
	-77.9
	-13.63%

	14
	ROE
	1.21%
	1.48%
	-0.27 p.p.
	-


3. The 2014 year has been profitable for IC “USIC”. The financial result from operating activities of the insurer for 2014 has amounted to UAH 22.233 mln that in 25.72 times exceeds the result of 2013. Net profit of JSC IC “USIC” for 2014 has amounted to UAH 0.494 mln that is by 13.63% lower than in 2013. 
4. In the period from 31.12.2013 to 31.12.2014 assets of the insurer have increased by 7.37% up to UAH 119.493 mln, shareholders’ equity has grown by 5.78% up to UAH 40.853 mln, and gross liabilities have increased by 8.21% and at the end of 2014 its volume has amounted to UAH 78.64 mln. Therefore, the ratio of shareholders’ equity to liabilities has amounted to 51.95% that indicates a level of capitalization close to satisfactory. Liquid assets for the 12 months of 2014 have grown from UAH 25.799 mln up to UAH 29.431 mln, or by 14.08%. Taking into consideration the faster growth rates of liquid assets over liabilities, the level of the Company’s liquidity has grown by 1.92 p.p. up to 37.42%. This value indicates a sufficient level of liquidity. 
Table 2

Key balance sheet indicators of PrJSC «Ukrainian security-insurance company» (23734213) for 2014, th. UAH, p.p., % 
	#
	Indicators
	31.12.2014
	31.12.2013
	Change
	Growth rate, %

	1
	Assets
	119492.6
	111292.6
	8200
	7.37%

	2
	Shareholders’ equity
	40853.1
	38619.4
	2233.7
	5.78%

	3
	Liabilities
	78639.5
	72673.2
	5966.3
	8.21%

	4
	Shareholders’ equity/Liabilities ratio
	51.95%
	53.14%
	-1.19 p.p.
	-

	5
	Liquid assets
	29430.8
	25799.4
	3631.4
	14.08%

	6
	Proportion of liquid assets in assets of the insurer 
	24.63%
	23.18%
	1.45 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	37.42%
	35.50%
	1.92 p.p.
	-


Having analyzed the activity of JSC “Ukrainian security-insurance company”, RA “Standard-Rating” emphasizes that the insurer has managed to prevent a considerable decrease in gross business volumes and also to maintain profitable activity that it has been difficult to perform, considering unfavorable conditions of the market. 
The Agency reminds that the 40% of shares of IC “USIC” belong to the Department of State Security Service under the Ministry of Interior Affairs of Ukraine and another 20% of shares belong to the Office of the State Security Service at the Interior Ministry of Ukraine in Kiev. Therefore, at the moment of updating ratings of the insurer the 60% of its shares have been controlled by the MIA subdivisions of Ukraine. The availability of state share in the equity structure of IC “USIC” indicates the availability of possible external support on the part of the insurer’s shareholder. Confirming the ratings of IC “USIC” at a high level,the Agency is also based on the conclusions about a high level of external support on the part of the insurer’s shareholders. 
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