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29/11/2021
 Ratings are assigned to Insurance Company «UKRAINIAN INSURANCE GROUP»  

November 29, 2021 the rating committee of RA “Standard-Rating” made decision to assign the credit rating / the financial stability (reliability) rating of the insurer to Private Joint-Stock Company “INSURANCE COMPANY “UKRAINIAN INSURANCE GROUP” (30859524) at the level uaАА+ according to the national scale. The insurer with rating uaАА+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to assign the rating, the Agency was guided by the following conclusions:
1. PJSC «IC «UIG» belongs to the category of very large gross business insurers. In the analyzed period of 2021 year, the Company demonstrated good growth rates of gross business and finished the analyzed period with profit, even despite a very high level of the ratio between indemnities and gross premiums. In general, the Insurer demonstrated the ability to generate profits under adverse circumstances. 
2. PJSC «IC «UIG» is characterized by a significant increase in business volume in terms of gross, net and earned premiums in the analyzed period. According to the results of the first nine months of 2021 year, the Company received about 50% of gross premiums from policyholders-individuals that has a positive impact on the level of customer insurance diversification of the Insurer. In the analyzed period of 2021 year, the Company successfully made an extra-large insurance payment, which was reflected in its business and reporting, but did not lose the ability to operate profitably.
3. The largest share of premiums of PJSC «IC «UIG» belongs to land transport insurance (except railway) and civil liability insurance of vehicle owners. The Agency points out that the Company specializes in transport insurance, which accounted for more than 60% of the Insurer's gross premiums according to the results of the first three quarters of 2021 year. According to the Agency, the identified level of specialization of PJSC «IC «UIG» does not pose a significant danger to the Company. For the 9 months of 2021 year, as well as for the same period in 2020 year and for 2020 year as a whole, PJSC «IC «UIG» demonstrated the ability to generate profit with a relatively stable structure of gross business. 
4. As of the beginning of the fourth quarter of 2021 year, UAH 466,735 million was placed on the accounts of PJSC «IC «UIG», and the Insurer also owned a portfolio of government securities (IGLBs) in the amount of UAH 443,764 million. According to the Agency, PJSC «IC «UIG» formed a sufficient stock of liquid assets to ensure uninterrupted operations without external support.
5. As of 30.09.2021 PJSC «IC «UIG» formed provisions in the amount that meets the requirements of Ukrainian legislation. The largest share of provisions (64,83%) consisted of provisions of declared but unpaid losses. According to the results of the first nine months of 2021 year, the ratio between indemnities and gross premiums of PJSC «IC «UIG» was 132,02%, which significantly exceeds the market average due to the availability of large insurance indemnities in the analyzed period. 

6. On 30.09.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, risk of operations risk and asset quality ratio, set by the state regulator. According to the Agency, the decrease in the ratio between liabilities and shareholders’ equity of PJSC «IC «UIG» was caused by the availability of a large insurance payment in 2021, due to which part of the Insurer's interest-bearing assets were replaced by claims against reinsurers, but since non-resident reinsurers had high credit rating on an international scale, the level of provision of PJSC «IC «UIG» with shareholders’ equity was controlled. 
7. The controlling shareholder of PJSC «IC «UIG» is an international financial group VIENNA INSURANCE GROUP. As of 30.09.2021 VIG had consolidated assets of EUR 52,151 billion, investment portfolio of EUR 34,647 billion, cash and its equivalents – EUR 2,869 billion. VIG finished the nine months of 2021 year with profit after taxation of EUR 281,5 mln and net earned premiums of EUR 7,263 billion. According to the Agency, VIG had sufficient liquidity and financial resources in order to provide any required support to PJSC «IC «UIG». The level of external support of PJSC «IC «UIG» was identified as very high, which in the long run opens the way for the Company to increase its rating on a national scale. 
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