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06/11/2019
 Ratings of PrJSC “UKRAINIAN MILITARY-INSURANCE COMPANY” are updated 
November 6, 2019 the rating committee of RA “Standard-Rating” has decided to update the credit rating/financial stability rating of the insurer PrJSC “UKRAINIAN MILITARY-INSURANCE COMPANY” (31304718) at the level uaАА according to the national scale. The insurer with rating uaАА is characterized by a very high financial stability compared to other Ukrainian insurers. The rating of PrJSC “UMIC” has been updated on the basis of the analysis of results of the Company’s activity for the 9 months of 2019. 

1. For the first three quarters of 2019 PrJSC “UMIC” has collected UAH 31,342 mln. of gross premiums that is by 15,10% more than premiums for the same period of 2018. As well, receipts from individuals have grown: by 34,95% up to UAH 2,03 mln., and from reinsurers – have increased by 17,50% up to UAH 0,115 mln. Despite the increase of premiums from individuals and reinsurers, legal entities continue to prevail in the Insurer’s client portfolio.
Table 1 
Key indicators of income and expenses of PrJSC «Ukrainian military-insurance company» for the 9 months of 2019, th. UAH, %
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	31342,3
	27229,8
	4112,5
	15,10%

	2
	from insurants-individuals 
	2030,0
	1504,3
	525,7
	34,95%

	3
	from reinsurers 
	114,8
	97,7
	17,1
	17,50%

	4
	Proportion of individuals in gross premiums 
	6,48%
	5,52%
	0,96 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,37%
	0,36%
	0,01 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	21760,5
	11442,9
	10317,6
	90,17%

	7
	Coefficient of dependence on the reinsurers 
	69,43%
	42,02%
	27,41 p.p.
	-

	8
	Net premiums
	9581,8
	15786,9
	-6205,1
	-39,31%

	9
	Earned premiums
	12070,6
	13930,2
	-1859,6
	-13,35%

	10
	Financial result from operating activities
	1135
	772
	363
	47,02%

	11
	Insurance indemnities and compensations
	123,3
	421,9
	-298,6
	-70,78%

	12
	Insurance indemnities/Gross premiums ratio 
	0,39%
	1,55%
	-1,16 p.p.
	-

	13
	Net profit
	149
	-316
	465
	-

	14
	ROE
	0,39%
	-1,17%
	1,56 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2019 compared to the same period of 2018, have grown by 90,17% up to UAH 21,761 mln. Therefore, the coefficient of dependence on the reinsurers has increased from 42,02% up to 69,43%, or by 27,41 p.p. At the same time, net premiums of PrJSC “UMIC” have decreased by 39,31% down to UAH 9,582 mln., and earned – have reduced by 13,35% down to UAH 12,071 mln. 
3. For the first three quarters of 2019 the Company has paid its clients UAH 123,3  th. that is by 70,78% less than the indemnities’ volume for the same period of 2018. Therefore, the indemnities’ level has decreased from 1,55% down to 0,39%, or by 1,16 p.p. 
PrJSC “UMIC” has finished the first nine months of 2019 with profit. Thus, the financial result from operating activity has amounted to UAH 1,135 mln., that by 47,02% has exceeded the indicator for the 9 months of 2018. The Insurer’s net profit has amounted to UAH 0,149 mln. against loss of UAH 0,316 mln., received by the Company for the first nine months of 2018. 
4. In the period from 01.01.2019 to 01.10.2019 the Insurer’s balance sheet indicators have demonstrated multidirectional dynamics:

· Assets have grown by 44,8% up to UAH 85,698 mln.;

· Shareholders’ equity has increased by 37% up to UAH 38,51 mln.;

· Liabilities have shown the increase by 51,86% up to UAH 47,188 mln.;

· Liquid assets have reduced by 49,28% down to UAH 3,985 mln.

Therefore, as at the beginning of the fourth quarter of 2019 the Company has possessed a high level of capitalization (81,61%), and liquid assets have covered 8,44% of its liabilities.  
Table 2

Key balance sheet indicators of PrJSC «Ukrainian military-insurance company» for the 9 months of 2019, th. UAH, %
	#
	Indicators
	01.10.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	85698
	59183
	26515
	44,80%

	2
	Shareholders’ equity
	38510
	28110
	10400
	37,00%

	3
	Liabilities
	47188
	31073
	16115
	51,86%

	4
	Shareholders’ equity/Liabilities ratio
	81,61%
	90,46%
	-8,85 p.p.
	-

	5
	Liquid assets
	3985
	7857
	-3872
	-49,28%

	6
	Proportion of liquid assets in assets of the insurer 
	4,65%
	13,28%
	-8,63 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	8,44%
	25,29%
	-16,85 p.p.
	-


Having analyzed the activity of PrJSC “UMIC” for the 9 months of 2019, RA “Standard-Rating” notes an increase of gross business, a high level of capitalization (81,61%) and the Company’s profitable activity. These factors have enabled the Agency to update the insurer’s financial stability rating. 
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