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27/06/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of PJSC «BANK «UNISON» are updated
June 27, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of PJSC «BANK «UNISON» (38514375): 
· Long-term credit rating of PJSC «BANK «UNISON» is updated at the level uaBBB according to the national scale. The Bank with a long-term credit rating uaBBB is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating of PJSC «BANK «UNISON» is updated at the level uaK3 according to the national scale. The Bank or the separate bond instrument with rating uaK3 is characterized by sufficient solvency compared to other Ukrainian banks. The Bank is capable to prevent the foreseeable risks in the short term.
· Rating of deposits of PJSC «BANK «UNISON» is confirmed at the level ua3 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of PJSC «BANK «UNISON», the Agency was guided by the analysis results of the Bank’s activity in the Q1 of 2014.
1. Since the beginning of the year assets of the Bank have decreased by 31,72%, liabilities – by 45,68%, and shareholders’ equity of the Bank has grown by 10,54%. At the same time, the Agency focuses on the following trends: 
· In the structure of the Bank’s resource base there have been changes: funds of banks have decreased by 58,23%, funds of legal entities have decreased by 34,91%, and funds of individuals have grown by 29,69% up to UAH 177,931 mln. 
· Noticeable increase in income assets of the Bank has continued: customer credits and debt of the Bank has increased by 22,42% since the beginning of the year, securities in the Bank’s portfolio for sale have grown by 18,38% in the same period. 
Table 1 

Key balance sheet indicators of PJSC «BANK «UNISON» (38514375)
th. UAH, %, p.p.
	Indicator
	01/04/2014
	01/01/2014
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	173 810
	18.86
	416 080
	30.83
	-58.23

	Funds of legal entities
	135 487
	14.70
	208 139
	15.42
	-34.91

	Funds of individuals
	177 931
	19.31
	137 201
	10.17
	29.69

	Total liabilities:
	551 103
	59.81
	1,014,608
	75.17
	-45.68

	Authorized capital of the bank 
	335 146
	36.37
	123 331
	9.14
	171.75

	Unregistered contributions to the authorized capital
	-
	-
	211 814
	15.69
	-

	Total shareholders’ equity:
	370 386
	40.19
	335 061
	24.83
	10.54

	Cash and its equivalents
	209 864
	22.77
	529 899
	39.26
	-60.40

	Funds of mandatory reserves in NBU 
	3 015
	0.33
	4 309
	0.32
	-30.03

	Funds in other banks
	29 444
	3.20
	9 649
	0.71
	205.15

	Customer credits and debt
	378 586
	41.08
	309 251
	22.91
	22.42

	Securities in the bank’s portfolio for sale
	199 461
	21.65
	168 492
	12.48
	18.38

	Fixed assets and intangible assets
	95 561
	10.37
	73 333
	5.43
	30.31

	Other financial assets
	1 390
	0.15
	240 812
	17.84
	-99.42

	Total assets:
	921 489
	100.00
	1 349 669
	100.00
	-31.72


In the Agency’s opinion, the Bank, decreasing the amount of liabilities and increasing shareholders’ equity, has optimized key balance sheet indicators for difficult economic conditions, which have been observed in the first quarter in Ukraine. The downward of business activity and the sharp growth of a number of defaults in the banking sector have become a possible reason for strengthening the level of conservativeness of managing the Bank’s liabilities. 
2. The decrease in liabilities and the increase in equity has positively affected the equity norms of the Bank. Thus, since the beginning of the year the norm of the regulatory capital adequacy (N2) has grown up to 60,10% with the norm not less 10% and the average on the system 14,8%. The norm N3 of PJSC «BANK «UNISON» has also grown from 24,62% up to 45,35% since the beginning of the year. Both trends have become possible due to the decrease in the Bank’s liabilities in the first quarter and the increase in regulatory capital by 24,84% up to UAH 412 mln with the norm not less UAH 120 mln. In the first quarter the Bank has not just formed a significant reserve of shareholders’ equity and regulatory capital, but also has provided dynamics of N1, N2 and N3, which is opposite to the negative market trends. 
Table 2 

Key norms of PJSC «BANK «UNISON» (38514375)
th. UAH, %, p.p.
	Indicator
	The norm
	01/04/2014
	01/01/2014

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	412,386
	-
	330,343

	Norm of regulatory capital adequacy (N2)
	>10%
	14.80%
	60.10%
	18.26%
	32.59%

	
	
	
	
	
	

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12.84%
	45.35%
	13.98%
	24.62%

	
	
	
	
	
	

	Norm of instant liquidity (N4)
	>20%
	48.81%
	65.75%
	56.99%
	94.21%

	Norm of current liquidity (N5)
	>40%
	79.63%
	226.96%
	80.86%
	139.98%

	Norm of short-term liquidity (N6)
	>60%
	83.23%
	170.16%
	89.11%
	122.78%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	23.58%
	18.91%
	22.33%
	23.61%

	Norm of large loan risks (N8)
	<800%
	259.44%
	48.52%
	172.05%
	64.19%


3. The liquidity norms of PJSC «BANK «UNISON» have shown multidirectional dynamics. Thus, the norm of instant liquidity (N4) has decreased from 94,21% down to 65,75%, but still has been significantly higher than the average of this norm on the system. At the same time, the norm of current liquidity (N5) of PJSC «BANK «UNISON» has grown from 140% up to 227%, and the norm of short-term liquidity of the Bank (N6) has increased from 122,78% up to 170,16%. Therefore, on 01/04/2014 PJSC «BANK «UNISON» has formed a very great reserve of liquidity, which can be considered as the base for the further increase in income assets. 
4. Net profit of PJSC «BANK «UNISON» has amounted to UAH 36 mln in the Q1 of 2014 that is by UAH 35,632 mln more than in the Q1 of 2013. At the same time, a considerable progress should be noted in dynamics of key items of the Bank’s income. Thus, in the Q1 of 2014 compared to the Q1 of 2013 net interest income of the Bank has grown in 17,3 times, commission income has increased in 18,71 times. Simultaneously with the growth of key items of income of the Bank its administrative costs have also increased that is related to the continuation of the activity on the development of the banking business. The Agency reminds that PJSC «BANK «UNISON» has started an active work only in the Q1 of 2013. A significant increase in key items of the Bank’s income is explained by a small base for comparison. 
Table 3

Data on key articles of income and expenses of PJSC «BANK «UNISON», th. UAH, %
	Indicator
	QI of 2014 
	QI of 2013
	Change 
	Growth rate, %

	Interest income
	18 871
	611
	18 260
	2988.54

	Net interest income
	10 389
	600
	9 789
	1631.50

	Commission income
	6 121
	327
	5 794
	1771.87

	Result from operations with foreign currency 
	11 410
	2 482
	8 928
	359.71

	Interest expenses
	8 482
	11
	8 471
	77009.09

	Commission expenses
	418
	22
	396
	1800.00

	Administrative and other operating expenses
	32 196
	7 642
	24 554
	321.30

	Profit
	35 796
	164
	35 632
	21727


Nevertheless, the Bank’s activity in a difficult economic period has remained profitable, and the increase in key income items of PJSC «BANK «UNISON» indicates the normal rates of its development. 
Therefore, PJSC «BANK «UNISON» has entered the second quarter of 2014 with a significant reserve of shareholders’ equity and liquidity, and its activity in a difficult economic period has remained profitable. As well, according to the Agency’s estimations for the year of active work the Bank has achieved significant success in business development, having managed to optimize the balance sheet structure in a crisis period and to provide a reserve of key norms. 
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