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21/08/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of PJSC «BANK «UNISON» are updated
August 21, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of PJSC «BANK «UNISON» (38514375): 
· Long-term credit rating of PJSC «BANK «UNISON» is updated at the level uaBBB according to the national scale. The Bank with a long-term credit rating uaBBB is characterized by sufficient solvency compared to other Ukrainian banks. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 
· Short-term credit rating of PJSC «BANK «UNISON» is updated at the level uaK3 according to the national scale. The Bank or the separate bond instrument with rating uaK3 is characterized by sufficient solvency compared to other Ukrainian banks. The Bank is capable to prevent the foreseeable risks in the short term. 
· Rating of deposits of PJSC «BANK «UNISON» is confirmed at the level ua3 according to the scale of RA «Standard-Rating». 
Making decision to update the ratings of PJSC «BANK «UNISON», the Agency was guided by the analysis results of the Bank’s activity in the H1 of 2014. 
1. Assets of the Bank have decreased by 42,33% in the first 6 months of 2014 (in the first quarter by 31,72%), liabilities have decreased by 59,9% (in the first quarter by 45,68%). The Bank has continued an active reduction of resource base. In the first half of 2014: 
· Funds of banks in liabilities have decreased by 73,61% (in the first quarter fell by 58,23%); 
· Funds of legal entities have decreased by 32,46% (in the first quarter decreased by 34,92%);
· Funds of individuals have decreased by 34,99% (in the first quarter grew by 29,69%).

Table 1 

Key balance sheet indicators of PJSC «BANK «UNISON» (38514375) 

th. UAH, %, p.p.
	Indicator
	01.07.2014
	01.01.2014
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	109 809
	14,11
	416 080
	30,83
	-73,61

	Funds of legal entities
	140 585
	18,06
	208 139
	15,42
	-32,46

	Funds of individuals
	89 190
	11,46
	137 201
	10,17
	-34,99

	Total liabilities:
	406 842
	52,27
	1 014 608
	75,17
	-59,90

	Authorized capital of the bank 
	335 145
	43,06
	123 331
	9,14
	171,74

	Unregistered contributions to the authorized capital
	-
	-
	211 814
	15,69
	-

	Total shareholders’ equity:
	371 478
	47,73
	335 061
	24,83
	10,87

	Cash and its equivalents
	114 041
	14,65
	529 899
	39,26
	-78,48

	Funds of mandatory reserves in NBU 
	1 695
	0,22
	4 309
	0,32
	-60,66

	Funds in other banks
	4 239
	0,54
	9 649
	0,71
	-56,07

	Customer credits and debt
	390 952
	50,23
	309 251
	22,91
	26,42

	Securities in the bank’s portfolio for sale
	163 338
	20,99
	168 492
	12,48
	-3,06

	Securities in the bank’s portfolio for repayment
	-
	-
	-
	-
	-

	Fixed assets and intangible assets
	99 124
	12,74
	73 333
	5,43
	35,17

	Other financial assets
	2 483
	0,32
	240 812
	17,84
	-98,97

	Total assets:
	778 320
	100,00
	1 349 669
	100,00
	-42,33



On the other hand, it should be drawn attention to the fact that in the first 6 months of 2014 PJSC «BANK «UNISON» has increased customer credits and debt by 26,42%, and shareholders’ equity by 10,87%. The Bank has actively decreased liabilities, increased shareholders’ equity and the loan portfolio volume. The Agency assumes that in such a way PJSC «BANK «UNISON» has regulated the level of its business activity by reducing liabilities and optimizing the liquidity reserve. Such tactics are optimal in conditions of the downturn of industrial production in Ukraine. 
2. The decrease in liabilities and the increase in equity, as in the first quarter, have positively reflected on the equity norms of the Bank. Thus, since the beginning of the year the norm of the regulatory capital adequacy (N2) has grown up to 65,87% (on 01.04.2014 it has amounted to 60,10%), the norm N3 of the Bank has also grown up to 52,98% since the beginning of the year (on 01.04.2014 it has amounted to 45,35%). The regulatory capital of the Bank has grown by 22,16% up to UAH 403,543 mln. in the period from 01.01.2014 to 01.07.2014.
Opposite trends were observed according to the liquidity norms. Instant liquidity has decreased from 94,21% down to 70,66% in the first half, current liquidity from 139,98% down to 100,24%, short-term liquidity from 122,78% down to 107,57%. The Bank has performed optimization of liquidity reserves and on 01.07.2014 all the three norms of the Bank’s liquidity have exceeded the average of these norms on the banking system, i.e. the Bank has been well provided with liquidity. 
Table 2 

Key norms of PJSC «BANK «UNISON» (38514375)
th. UAH, %, p.p.
	Indicator
	The norm
	01.07.2014
	01.01.2014

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln.
	-
	403 543
	-
	330 343

	Norm of regulatory capital adequacy (N2)
	>10%
	15,87%
	65,87%
	18,26%
	32,59%

	
	
	
	
	
	

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	12,56%
	52,98%
	13,98%
	24,62%

	
	
	
	
	
	

	Norm of instant liquidity (N4)
	>20%
	48,50%
	70,66%
	56,99%
	94,21%

	Norm of current liquidity (N5)
	>40%
	78,71%
	100,24%
	80,86%
	139,98%

	Norm of short-term liquidity (N6)
	>60%
	85,16%
	107,57%
	89,11%
	122,78%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22,47%
	19,33%
	22,33%
	23,61%

	Norm of large loan risks (N8)
	<800%
	243,58%
	50,49%
	172,05%
	64,19%


3. The Agency reminds that in the Q1 of 2014 net profit of PJSC «BANK «UNISON» has amounted to UAH 36 mln that is by UAH 35,632 mln more than in the Q1 of 2013. But the Bank has received a loss in the second quarter, eventually, according to the results of the first half the amount of the Bank’s profit has amounted to UAH 35,214 mln. The Agency gives a positive assessment to the fact of profitable activity of the Bank in difficult economic conditions of the first half of 2014. 
Table 3

Data on key items of income and expenses of PJSC «BANK «UNISON», th. UAH, %
	Indicator
	HI of 2014 
	HI of 2013
	Change 
	Growth rate, %

	Interest income
	38 408
	5817
	32 591
	560,27

	Net interest income
	22 169
	5077
	17 092
	336,66

	Commission income
	12 091
	3294
	8 797
	267,06

	Result from operations with foreign currency 
	13 266
	6 386
	6 880
	107,74

	Interest expenses
	16 239
	740
	15 499
	2094,46

	Commission expenses
	550
	180
	370
	205,56

	Administrative and other operating expenses
	70 398
	20 380
	50 018
	245,43

	Profit
	35214
	162
	35 052
	21637,04


Therefore, PJSC «BANK «UNISON» has entered the second half of 2014 with a significant reserve of shareholders’ equity, an optimized reserve of liquidity, and its activity in a difficult economic period has remained profitable. Besides, in the Agency’s opinion, in the first half of 2014 the Bank has continued the correction of the scale of its activity including the deterioration of the business activity level in Ukraine. 
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