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31/08/2017
Ratings of PJSC “Insurance company “Universalna” are updated
August 31, 2017 the rating committee of RA “Standard-Rating” has decided to confirm the rating assessments to PJSC “Insurance company “Universalna” (20113829), the credit rating / the financial stability rating of the insurer at the level uaАА+ according to the national scale. The insurer with rating uaАА+ is characterized by a very high financial stability compared to other Ukrainian insurers. When confirming the rating the Agency was guided by the results of the Company’s statements for the first half of 2017.  


1. Gross premiums, collected for the first 6 months of 2017 compared to the same period of 2016, have grown by 23,75% up to UAH 331,976 mln. At the same time, receipts from individuals have increased from UAH 61,312 mln up to UAH 68,204 mln, or by 11,24%, and receipts from reinsurers have amounted to UAH 0,039 mln. 

2. Insurance premiums, sent to the reinsurers for the first half of 2017, have amounted to UAH 110,388 mln that is by 19,41% more than the same indicator for the first half of 2016. Despite the growth, the coefficient of dependence on the reinsurers has decreased from 34,46% down to 33,25%, or by 1,21 p.p.
Business activity indicators have demonstrated an upward trend. Net premiums have increased by 26,03% up to UAH 221,588 mln., and earned – by 25,87% up to UAH 210,192 mln.
Table 1

Key indicators of income and expenses of 

PJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	1 half of 2017
	1 half of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	331976,1
	268257,1
	63719
	23,75%

	2
	from insurants-individuals 
	68203,6
	61311,5
	6892,1
	11,24%

	3
	from reinsurers 
	38,5
	-635,2
	673,7
	-

	4
	Proportion of individuals in gross premiums 
	20,54%
	22,86%
	-2,31 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,01%
	-0,24%
	0,25 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	110388
	92441,1
	17946,9
	19,41%

	7
	Coefficient of dependence on the reinsurers 
	33,25%
	34,46%
	-1,21 p.p.
	-

	8
	Net premiums
	221588,1
	175816
	45772,1
	26,03%

	9
	Premium earned 
	210192,1
	166992,9
	43199,2
	25,87%

	10
	Financial result from operating activity
	-2616
	-1418
	-1198
	84,49%

	11
	Insurance indemnities and compensations
	63800,5
	52193,4
	11607,1
	22,24%

	12
	Insurance indemnities/Gross premiums ratio 
	19,22%
	19,46%
	-0,24 p.p.
	-

	13
	Net profit
	136
	406
	-270
	-66,50%

	14
	ROE
	0,05%
	0,15%
	-0,10 p.p.
	-


3. The Company for the first half of 2017 has paid UAH 63,801 mln to its clients, that is by 22,24% more than the indemnities volume for the same period of 2016. Considering the faster growth rates of gross premiums over insurance indemnities, the indemnities’ level has decreased by 0,24 p.p.: from 19,46% down to 19,22%.
Despite a negative result from operating activity, IC “Universalna” has managed to finish the first six months of 2017 with profitable activity. Net profit for the analyzed period of 2017 has amounted to UAH 0,136 mln. 
4. In the period from 01.01.2017 to 01.07.2017 balance sheet indicators of the insurer have demonstrated an upward trend: 
· Assets have grown by 15,36% up to UAH 695,524 mln.;

· Shareholders’ equity – by 0,05% up to UAH 267,231 mln.;

· Liabilities have increased by 27,53% up to UAH 428,293 mln.;

· Liquid assets – by 84,21% up to UAH 119,087 mln. 

Therefore, as at the beginning of the third quarter of 2017 the Company has possessed a good level of capitalization (62,39%) and 27,81% of liabilities have been covered by liquid assets of the insurer. Additionally, it should be noted that for the first half of 2017 the liquidity level of the insurer has increased by 8,56 p.p. that in the agency’s opinion deserves a positive assessment. 
Table 2

Key balance sheet indicators of PJSC “Insurance company “Universalna”, th. UAH, p.p., %
	#
	Indicators
	01.07.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	695524
	602933
	92591
	15,36%

	2
	Shareholders’ equity
	267231
	267095
	136
	0,05%

	3
	Liabilities
	428293
	335838
	92455
	27,53%

	4
	Shareholders’ equity/Liabilities ratio
	62,39%
	79,53%
	-17,14 p.p.
	-

	5
	Liquid assets
	119087
	64648
	54439
	84,21%

	6
	Proportion of liquid assets in assets of the insurer 
	17,12%
	10,72%
	6,40 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	27,81%
	19,25%
	8,56 p.p.
	-


Having analyzed the activity of IC “Universalna” for the first half of 2017, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of the insurer:
· Growth of the insurer’s business volume – through the increase in gross premiums, net and earned premiums; 
· Good reserve of equity and noticeable trend towards the increase in liquidity; 
· Fact of profitable activity;
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