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09/11/2021
Ratings of PrJSC “Insurance company “Universalna” are updated 
November 9, 2021 the rating committee of RA “Standard-Rating” has decided to update the credit rating / the financial stability (reliability) rating of PrJSC “Insurance company “Universalna” (20113829) at the level uaАА+ according to the national scale. The insurer with rating uaАА+ is characterized by a very high financial stability compared to other Ukrainian insurers. When updating the rating the Agency was guided by the results of the Company’s statements for the 9 months of 2021 year.  

1. Gross premiums, collected by the Insurer for the first three quarters of 2021 year compared to the same period of 2020 year, have grown by 28,28%: from UAH 691,123 mln. up to UAH 886,541 mln. In particular, receipts from individuals have increased by 31,00% up to UAH 346,528 mln., and from reinsurers – by 81,97% up to UAH 1,965 mln. Despite the increase of premiums from individuals, according to the results of the 9 months of 2021 year legal entities continued to prevail in the Company’s client portfolio. At the same time, according to the performance results throughout the first three quarters of 2021 year the greatest share of premiums (over 44%) came from voluntary land transport insurance (except railway).

2. Insurance premiums, sent to the reinsurers for the first nine months of 2021 compared to the same period of 2020, have grown by 35,21% up to UAH 159,354 mln. Taking into consideration the faster growth rates of premiums, sent to the reinsurers, compared to gross premiums the coefficient of the reinsurers participation in insurance premiums has increased by 0,92 p.p. up to 17,97%.

In the analyzed period business activity indicators of PrJSC “IC “Universalna” have demonstrated an upward trend: net premiums of the Insurer have grown by 26,85% up to UAH 727,187 mln., and earned premiums have shown the increase by 25,23% up to UAH 717,747 mln. 
Table 1

Key indicators of income and expenses of 

PrJSC “Insurance company “Universalna” for the 9 months of 2021 year, th. UAH, p.p., %  
	#
	Indicators
	9 months of 2021 
	9 months of 2020 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	886 541
	691 123
	195 418
	28,28%

	2
	from insurants-individuals 
	346 528
	264 533
	81 995
	31,00%

	3
	from reinsurers 
	1 965
	1 080
	885
	81,97%

	4
	Proportion of individuals in gross premiums 
	39,09%
	38,28%
	0,81 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,22%
	0,16%
	0,06 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	159 354
	117 855
	41 499
	35,21%

	7
	Coefficient of reinsurers’ participation in insurance premiums
	17,97%
	17,05%
	0,92 p.p.
	-

	8
	Net premiums
	727 187
	573 268
	153 919
	26,85%

	9
	Premium earned 
	717 747
	573 159
	144 588
	25,23%

	10
	Financial result from operating activity
	34 650
	53 538
	-18 888
	-35,28%

	11
	Insurance indemnities and reimbursements
	271 113
	217 708
	53 405
	24,53%

	12
	Insurance indemnities/Gross premiums ratio 
	30,58%
	31,50%
	-0,92 p.p.
	-

	13
	Net profit
	28 385
	57 851
	-29 466
	-50,93%

	14
	ROE
	7,40%
	17,56%
	-10,16 p.p.
	-


3. For the first three quarters of 2021 year PrJSC “IC “Universalna” has paid its clients UAH 271,113 mln. that by 24,53% has exceeded the indicator for the same period of 2020 year. As a result, the indemnities’ level has reduced by 0,92 p.p. down to 30,58%. 
According to the performance results of the nine months of 2021 year, PrJSC “IC “Universalna” has demonstrated a profitable activity. Thus, the financial result from operating activity has amounted to UAH 34,650 mln. that is by 35,28% lower than for the 9 months of 2020 year. The Insurer’s net profit in the analyzed period has reduced by 50,93% and has amounted to UAH 28,385 mln.
4. In the period from 01.01.2021 to 01.10.2021 the Insurer’s balance sheet indicators have demonstrated an upward dynamics:
· Assets have grown by 10,76% up to UAH 1,253 bln;

· Shareholders’ equity has increased by 7,99% up to UAH 383,753 mln;

· Liabilities have grown by 12,02% up to UAH 868,762 mln;

· Cash and its equivalents have increased from UAH 73,962 mln up to UAH 92,956 mln, or by 25,68%. At the same time, one should take into consideration that as of 01.10.2021 PrJSC “IC “Universalna” formed the banking deposits portfolio in the amount of UAH 448,573 mln., and the Insurer invested UAH 95,896 mln. into internal state loan bonds. These assets were reflected in the balance sheet as current financial investments and positively affected the Insurer’s provision with liquid assets. 
Thus, as at the end of the third quarter of 2021 cash and its equivalents have covered 10,70% of PrJSC “IC “Universalna” liabilities, liquid assets (cash, banking deposits and ISLB) have covered 73,37% of the Insurer’s liabilities, and the Company’s indicator of covering liabilities with shareholders’ equity has amounted to 44,17%. 
Table 2

Key balance sheet indicators of 
PrJSC “Insurance company “Universalna” for the 9 months of 2021, th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	1 252 515
	1 130 876
	121 639
	10,76%

	2
	Shareholders’ equity
	383 753
	355 368
	28 385
	7,99%

	3
	Liabilities
	868 762
	775 508
	93 254
	12,02%

	4
	Shareholders’ equity/Liabilities ratio
	44,17%
	45,82%
	-1,65 p.p.
	-

	5
	Cash and its equivalents
	92 956
	73 962
	18 994
	25,68%

	6
	Proportion of cash in assets of the insurer 
	7,42%
	6,54%
	0,88 p.p.
	-

	7
	Cash/Liabilities ratio 
	10,70%
	9,54%
	1,16 p.p.
	-


According to the information, provided by PrJSC “IC “Universalna” to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
Therefore, having analyzed the performance results of PrJSC “Insurance company “Universalna” for the 9 months of 2021, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· Increase of business activity indicators;

· Fact of profitable activity;

· High level of provision with liquid assets.
RA "Standard-Rating" (Ukraine) 
PAGE  

