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06/08/2021
Rating of “IC “VIDI-INSURANCE”, ALC is updated 
August 6, 2021 Rating agency “Standard-Rating” has decided to update the credit rating / the financial stability rating of the insurer Additional Liability Company “Insurance company “VIDI-Insurance” (35429675) at the level uaAА according to the national scale. The insurer with rating uaAA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of IC “VIDI-Insurance” has been updated on the basis of the analysis of the Company’s activity for the first half of 2021.  
1. The Insurer’s business volumes have demonstrated a significant increase in the analyzed period. In particular, for the first six months of 2021 year IC “VIDI-Insurance” has collected UAH 145,966 mln. of gross premiums that by 50,66% has exceeded premiums, received for the same period of 2020 year. At the same time, receipts from individuals have increased by 53,97% up to UAH 131,084 mln., and there have been no receipts from reinsurers. Therefore, individuals continue to prevail in the Insurer’ client portfolio as indicated by a high proportion of individuals in gross premiums, which has amounted to 89,80%. 
A significant increase of gross business of IC “VIDI-Insurance” under the conditions of quarantine restrictions, caused by COVID 19, is appreciated by the Agency. 
Table 1
Key indicators of income and expenses of 
«IC «VIDI-Insurance», ALC (35429675) for the I half of 2021, th. UAH, p.p., % 
	#
	Indicators
	HІ of 2021 
	HІ of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	145 966
	96 886
	49 080
	50,66%

	2
	from insurants-individuals 
	131 084
	85 137
	45 947
	53,97%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	89,80%
	87,87%
	1,93 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	103
	82
	21
	25,61%

	7
	Coefficient of the reinsurers’ participation in insurance premiums 
	0,07%
	0,08%
	-0,01 p.p.
	-

	8
	Net premiums
	145 863
	96 804
	49 059
	50,68%

	9
	Premium earned 
	133 051
	96 801
	36 250
	37,45%

	10
	Financial result from operating activity
	13 744
	9 799
	3 945
	40,26%

	11
	Insurance indemnities and reimbursements
	56 571
	39 555
	17 016
	43,02%

	12
	Insurance indemnities/Gross premiums ratio 
	38,76%
	40,83%
	-2,07 p.p.
	-

	13
	Net profit
	10 758
	9 337
	1 421
	15,22%

	14
	ROE
	19,58%
	23,83%
	-4,25 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2021 year compared to the same period of 2020 year, have increased from UAH 0,082 mln. up to UAH 0,103 mln. Therefore, the coefficient of the reinsurers participation in insurance premiums has decreased by 0,01 p.p. down to 0,07%. 
Business activity indicators of IC “VIDI-Insurance” have characterized by a significant increase in the analyzed period. Thus, net premiums of the Insurer have grown by 50,68% up to UAH 145,863 mln., and earned premiums have increased by 37,45% up to UAH 133,051 mln. 
3. For the first half of 2021 year IC “VIDI-Insurance” has paid UAH 56,571 mln of insurance indemnities and reimbursements that by 43,02% has exceeded indemnities for the first half of 2020 year, and the indemnities’ level has decreased by 2,07 p.p. down to 38,76%. 
According to the performance results for the first six months of 2021 year compared to the same period of 2020 year IC “VIDI-Insurance” has improved its financial results. In particular, profit from operating activity has grown by 40,26% up to UAH 13,744 mln., and net profit – by 15,22% up to UAH 10,758 mln. Significant indicators of profit have been reflected in the Insurer’s profitability indicators. 
4. In the period from 01.01.2021 to 01.07.2021 balance sheet indicators of IC “VIDI-Insurance” have demonstrated a multidirectional dynamics:
· Assets have grown by 16,22% up to UAH 190,086 mln;

· Shareholders’ equity has shown the increase by 24,35% up to UAH 54,942 mln;

· Liabilities have increased by 13,21% up to UAH 135,144 mln;

· Cash and its equivalents have decreased by 2,41% and have amounted to UAH 96,451 mln.
Therefore, as at the beginning of the third quarter of 2021 year the Company has possessed a satisfactory level of capitalization (40,65%) and a high level of ratio between cash and liabilities (71,37%). As well, the Agency notes that as of 01.07.2021 IC “VIDI-Insurance” formed the portfolio of investments into internal state loan bonds in the amount of UAH 21,340 mln., and also the portfolio of bank deposits in the amount of UAH 34,678 mln. (which were reflected in the balance sheet as current financial investments), which positively affected the Insurer's provision with liquid assets. Therefore, liquid assets of IC “VIDI-Insurance” in total exceeded the Insurer’s liabilities in 1,13 times. 
Table 2
Key balance sheet indicators of 

«IC «VIDI-Insurance», ALC (35429675) for the I half of 2021, th. UAH, p.p., % 
	#
	Indicators
	01.07.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	190 086
	163 556
	26 530
	16,22%

	2
	Shareholders’ equity
	54 942
	44 184
	10 758
	24,35%

	3
	Liabilities
	135 144
	119 372
	15 772
	13,21%

	4
	Shareholders’ equity/Liabilities ratio
	40,65%
	37,01%
	3,64 p.p.
	-

	5
	Cash and its equivalents
	96 451
	98 830
	-2 379
	-2,41%

	6
	Proportion of cash in assets of the insurer 
	50,74%
	60,43%
	-9,69 p.p.
	-

	7
	Cash/Liabilities ratio 
	71,37%
	82,79%
	-11,42 p.p.
	-


According to the information, provided by IC “VIDI-Insurance” to the Agency, as of 01.07.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of IC “VIDI-Insurance” for the first half of 2021 year, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· Significant increase in business activity indicators;

· Good profitability indicators;

· High level of provision with liquid assets.
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