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06/04/2021
Rating of “IC “VIDI-INSURANCE”, ALC is updated 
April 6, 2021 Rating agency “Standard-Rating” has decided to update the credit rating / the financial stability rating of the insurer Additional Liability Company “Insurance company “VIDI-Insurance” (35429675) at the level uaAА according to the national scale. The insurer with rating uaAA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. The rating of IC “VIDI-Insurance” has been updated on the basis of the analysis of the Company’s activity for the 12 months of 2020. 
1. Gross premiums, collected by IC “VIDI-Insurance” for the four quarters of 2020 year, have amounted to UAH 230,99 mln. that by 39,59% has exceeded premiums received for the same period of 2019 year. At the same time, receipts from individuals have increased by 39,45% up to UAH 197,613 mln., and there have been no receipts from reinsurers. Therefore, individuals prevail in the Insurer’ client portfolio as indicated by the proportion of individuals in gross premiums, which has amounted to 85,55%.
A noticeable increase of the Insurer’s gross business is appreciated by the Agency.

Table 1
Key indicators of income and expenses of 
«IC «VIDI-Insurance», ALC (35429675) for the 2020, th. UAH, p.p., % 
	#
	Indicators
	2020 year
	2019 year
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	230 990
	165 479
	65 511
	39,59%

	2
	from insurants-individuals 
	197 613
	141 704
	55 909
	39,45%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	85,55%
	85,63%
	-0,08 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	3 710
	4 300
	-590
	-13,72%

	7
	Coefficient of the reinsurers’ participation in insurance premiums 
	1,61%
	2,60%
	-0,99 p.p.
	-

	8
	Net premiums
	227 280
	161 179
	66 101
	41,01%

	9
	Premium earned 
	210 205
	150 457
	59 747
	39,71%

	10
	Financial result from operating activity
	20 332
	2 262
	18 070
	798,85%

	11
	Insurance indemnities and reimbursements
	83 913
	81 750
	2 162
	2,65%

	12
	Insurance indemnities/Gross premiums ratio 
	36,33%
	49,40%
	-13,07 p.p.
	-

	13
	Net profit
	17 840
	5 569
	12 271
	220,34%

	14
	ROE
	40,38%
	18,66%
	21,72 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2020 compared to the same period of 2019, have decreased by 13,72% down to UAH 3,71 mln. Therefore, the coefficient of the reinsurers participation in insurance premiums has reduced by 0,99 p.p. down to 1,61%. 
Business activity indicators of IC “VIDI-Insurance” have demonstrated an upward trend in the analyzed period. In particular, net premiums of the Insurer have grown by 44,01% up to UAH 227,280 mln., and earned premiums – by 39,71% up to UAH 210,205 mln. 
3. Insurance indemnities and reimbursements, performed by IC “VIDI-Insurance” for the four quarters of 2020 year, have amounted to UAH 83,913 mln. that by 2,65% has exceeded the indemnities for the 2019 year. Considering the faster growth rates of gross premiums, the indemnities’ level has decreased by 13,07 p.p. down to 36,33%.

According to the performance results for the 12 months of 2020 year IC “VIDI-Insurance” has demonstrated high income indicators. In particular, profit from operating activity for the 2020 year has amounted to UAH 20,332 mln., and net profit – UAH 17,840 mln. that have been in 8,99 times and 3,2 times more, than for the 2019 year. 
4. In the period from 01.01.2020 to 01.01.2021 balance sheet indicators of the Insurer have demonstrated an upward trend:
· Assets have grown by 42,59% up to UAH 163,556 mln.;

· Shareholders’ equity has shown the increase by 48,07% up to UAH 44,184 mln.;

· Liabilities have increased by 40,66% up to UAH 119,372 mln.;

· Cash and its equivalents have grown by 38,19% and have amounted to UAH 98,830 mln.
Therefore, as at the end of the 2020 year the Company has possessed a satisfactory level of capitalization (37,01%) and a high level of ratio between cash and liabilities (82,79%). As well, the Agency notes that as of 01.01.2021 IC “VIDI-Insurance” formed the portfolio of investments into internal state loan bonds in the amount of UAH 9,405 mln., and also the portfolio of bank deposits in the amount of UAH 10,377 mln. (which were reflected in the balance sheet as financial investments), which positively affected the Insurer's provision with liquid assets. 
Table 2
Key balance sheet indicators of «IC «VIDI-Insurance», ALC (35429675) for the 2020, th. UAH, p.p., % 
	#
	Indicators
	01.01.2021
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	163 556
	114 707
	48 849
	42,59%

	2
	Shareholders’ equity
	44 184
	29 840
	14 344
	48,07%

	3
	Liabilities
	119 372
	84 867
	34 505
	40,66%

	4
	Shareholders’ equity/Liabilities ratio
	37,01%
	35,16%
	1,85 p.p.
	-

	5
	Cash and its equivalents
	98 830
	71 516
	27 314
	38,19%

	6
	Proportion of cash in assets of the insurer 
	60,43%
	62,35%
	-1,92 p.p.
	-

	7
	Cash/Liabilities ratio 
	82,79%
	84,27%
	-1,48 p.p.
	-


According to the information, provided by IC “VIDI-Insurance” to the Agency, as of 01.01.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of IC “VIDI-Insurance” for the 12 months of 2020 year, RA “Standard-Rating” notes the following factors of updating the insurer’s financial stability rating:
· Noticeable increase in business activity indicators;

· High profitability indicators;

· High level of covering liabilities with cash (82,79%).
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