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06/09/2021
Ratings of PrJSC “IC “VUSO” are updated 
September 6, 2021 the rating committee of RA “Standard-Rating” has decided to update the credit rating/financial stability rating of the insurer to PRIVATE JOINT-STOCK COMPANY “INSURANCE COMPANY “VUSO” (31650052) at the level uaАА according to the national scale. The insurer with rating uaАА is characterized by a very high financial stability compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the first half of 2021. 
1. IC “VUSO” for the first six months of 2021 year has collected UAH 764,757 mln. of gross premiums, that by 68,44% has exceeded premiums, collected for the same period of 2020 year. At the same time, receipts from individuals have increased by 57,99% up to UAH 510,950 mln., and from reinsurers, on the contrary, have decreased by 46,78% down to UAH 13,055 mln. Therefore, according to the results of the first half of 2021 year the proportion of individuals in gross premiums of the Insurer has amounted to 66,81%, and the proportion of reinsurers has amounted to 1,71%, i.e. individuals continue to prevail in the client portfolio of IC “VUSO”. 
Table 1
Key indicators of income and expenses of 
PrJSC «IC «VUSO» (31650052) for the I half of 2021, th. UAH, p.p., % 
	#
	Indicators
	HІ of 2021 
	HІ of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	764 757
	454 027
	310 730
	68,44%

	2
	from insurants-individuals 
	510 950
	323 406
	187 544
	57,99%

	3
	from reinsurers 
	13 055
	24 531
	-11 476
	-46,78%

	4
	Proportion of individuals in gross premiums 
	66,81%
	71,23%
	-4,42 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,71%
	5,40%
	-3,69 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	102 304
	180 644
	-78 340
	-43,37%

	7
	Coefficient of the reinsurers participation in insurance premiums 
	13,38%
	39,79%
	-26,41 p.p.
	-

	8
	Net premiums
	662 453
	273 383
	389 070
	142,32%

	9
	Earned premiums
	665 830
	330 473
	335 357
	101,48%

	10
	Financial result from operating activities
	74 014
	90 280
	-16 266
	-18,02%

	11
	Insurance indemnities and reimbursements
	281 156
	165 846
	115 310
	69,53%

	12
	Insurance indemnities/Gross premiums ratio 
	36,76%
	36,53%
	0,23 p.p.
	-

	13
	Net profit
	52 948
	93 101
	-40 153
	-43,13%

	14
	ROE
	11,26%
	27,21%
	-15,95 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first six months of 2021 compared to the same period of 2020, have decreased by 43,37%: from UAH 180,644 mln. down to UAH 102,304 mln. Therefore, the coefficient of the reinsurance companies participation in insurance premiums has reduced by 26,41 p.p. down to 13,38%. 
Business activity indicators of the Insurer in the analyzed period have demonstrated a significant increase: net premiums have increased by 142,32% up to UAH 662,453 mln., and earned premiums – by 101,48% up to UAH 665,830 mln. 
3. Indemnities, performed by IC “VUSO” for the first half of 2021 year compared to the same period of 2020 year, have grown by 69,53%: from UAH 165,846 mln. up to UAH 281,156 mln. As a result, the indemnities’ level has increased from 36,53% up to 36,76%, or by 0,23 p.p. 
According to the activity results throughout the first six months of 2021 year IC “VUSO” has demonstrated high financial results. Thus, the profit from operating activity for the two quarters of 2021 year has amounted to UAH 74,014 mln., and net profit of the Insurer – UAH 52,948 mln. 

4. In the period from 01.01.2021 to 01.07.2021 the Insurer’s balance sheet indicators have demonstrated a multidirectional dynamics:
· Assets have increased by 6,40% up to UAH 838,211 mln;

· Shareholders’ equity has grown by 12,69% up to UAH 470,055 mln;

· Liabilities have reduced by 0,68% down to UAH 368,156 mln;

· Cash and its equivalents have grown by 8,42% up to UAH 280,077 mln.

Therefore, as at the beginning of the second half of 2021 year the Company has possessed an excessive level of capitalization (127,68%) and a high level of covering liabilities with cash (76,08%). As well, the Agency notes that as of 01.07.2021 IC “VUSO” has possessed the portfolio of investments into ISLBs in the amount of UAH 42,095 mln., that has increased the level of the Insurer’s provision with liquid assets. 
Table 2
Key balance sheet indicators of 

PrJSC «IC «VUSO» (31650052) for the I half of 2021, th. UAH, p.p., % 
	#
	Indicators
	01.07.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	838 211
	787 773
	50 438
	6,40%

	2
	Shareholders’ equity
	470 055
	417 107
	52 948
	12,69%

	3
	Liabilities
	368 156
	370 666
	-2 510
	-0,68%

	4
	Shareholders’ equity/Liabilities ratio
	127,68%
	112,53%
	15,15 p.p.
	-

	5
	Cash and its equivalents 
	280 077
	258 328
	21 749
	8,42%

	6
	Proportion of cash in assets of the insurer 
	33,41%
	32,79%
	0,62 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	76,08%
	69,69%
	6,39 p.p.
	-


According to the information, provided by PrJSC “IC “VUSO” to the Agency, as of 01.07.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
Therefore, having analyzed the activity of PrJSC “IC “VUSO” for the first half of 2021, RA “Standard-Rating” highlights the following factors of updating the insurer’s financial stability rating  :
· Considerable increase of business activity indicators;

· High financial results;

· Excessive level of capitalization (127,68%);
· High level of covering liabilities with high liquid assets.
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