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26/11/2021
Ratings of PrJSC “IC “VUSO” are updated 
November 26, 2021 the rating committee of RA “Standard-Rating” has decided to update the credit rating/financial stability rating of the insurer to PRIVATE JOINT-STOCK COMPANY “INSURANCE COMPANY “VUSO” (31650052) at the level uaАА according to the national scale. The insurer with rating uaАА is characterized by a very high financial stability compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the 9 months of 2021. 
1. Gross premiums, collected by IC “VUSO” for the first three quarters of 2021 year, have amounted to UAH 1,238 bln., that by 62,94% has exceeded premiums, collected for the same period of 2020 year. At the same time, receipts from individuals have increased by 53,64% up to UAH 833,727 mln., and from reinsurers, on the contrary, have decreased by 45,48% down to UAH 16,321 mln. Therefore, according to the results of the nine months of 2021 year the proportion of individuals in gross premiums of the Insurer has amounted to 67,36%, and the proportion of reinsurers has amounted to 1,32%, i.e. individuals continue to prevail in the client portfolio of IC “VUSO”. 
Table 1
Key indicators of income and expenses of 
PrJSC «IC «VUSO» (31650052) for the 9 months of 2021, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2021 
	9 months of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	1 237 707
	759 606
	478 101
	62,94%

	2
	from insurants-individuals 
	833 727
	542 644
	291 083
	53,64%

	3
	from reinsurers 
	16 321
	29 935
	-13 614
	-45,48%

	4
	Proportion of individuals in gross premiums 
	67,36%
	71,44%
	-4,08 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,32%
	3,94%
	-2,62 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	160 352
	179 367
	-19 015
	-10,60%

	7
	Coefficient of the reinsurers participation in insurance premiums 
	12,96%
	23,61%
	-10,65 p.p.
	-

	8
	Net premiums
	1 077 355
	580 239
	497 116
	85,67%

	9
	Earned premiums
	1 066 893
	601 809
	465 084
	77,28%

	10
	Financial result from operating activities
	112 085
	149 066
	-36 981
	-24,81%

	11
	Insurance indemnities and reimbursements
	436 267
	260 695
	175 572
	67,35%

	12
	Insurance indemnities/Gross premiums ratio 
	35,25%
	34,32%
	0,93 p.p.
	-

	13
	Net profit
	80 553
	141 481
	-60 928
	-43,06%

	14
	ROE
	16,19%
	36,21%
	-20,02 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first nine months of 2021 compared to the same period of 2020, have reduced by 10,60%: from UAH 179,367 mln. down to UAH 160,352 mln. Therefore, the coefficient of the reinsurance companies participation in insurance premiums has decreased by 10,65 p.p. down to 12,96%. 
Business activity indicators of the Insurer in the analyzed period have demonstrated a considerable increase: net premiums have increased by 85,67% up to UAH 1,077 bln., and earned premiums – by 77,28% up to UAH 1,067 bln. 
3. IC “VUSO” for the 9 months of 2021 year has paid UAH 436,267 mln of reimbursements that by 67,35% has exceeded indemnities for the same period of 2020 year. As a result, the indemnities’ level has increased from 34,32% up to 35,25%, or by 0,93 p.p. 
According to the activity results throughout the first three quarters of 2021 year IC “VUSO” has demonstrated high financial results. Thus, the profit from operating activity for the nine months of 2021 year has amounted to UAH 112,085 mln., and net profit of the Insurer – UAH 80,553 mln. 

4. In the period from 01.01.2021 to 01.10.2021 the Insurer’s balance sheet indicators have demonstrated an upward dynamics:
· Assets have increased by 14,62% up to UAH 902,963 mln;

· Shareholders’ equity has grown by 19,31% up to UAH 497,661 mln;

· Liabilities have increased by 9,34% up to UAH 405,302 mln;

· Cash and its equivalents have grown by 20,56% up to UAH 311,447 mln.

Therefore, as at the beginning of the fourth quarter of 2021 year the Company has possessed an excessive level of capitalization (122,79%) and a very high level of covering liabilities with cash (76,84%). As well, the Agency notes that as of 01.10.2021 IC “VUSO” has possessed the portfolio of investments into ISLBs in the amount of UAH 77,256 mln., that has increased the level of the Insurer’s provision with liquid assets, which together covered 95,90% of the Company’s liabilities. 
Table 2
Key balance sheet indicators of 

PrJSC «IC «VUSO» (31650052) for the 9 months of 2021, th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	902 963
	787 773
	115 190
	14,62%

	2
	Shareholders’ equity
	497 661
	417 107
	80 554
	19,31%

	3
	Liabilities
	405 302
	370 666
	34 636
	9,34%

	4
	Shareholders’ equity/Liabilities ratio
	122,79%
	112,53%
	10,26 p.p.
	-

	5
	Cash and its equivalents 
	311 447
	258 328
	53 119
	20,56%

	6
	Proportion of cash in assets of the insurer 
	34,49%
	32,79%
	1,70 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	76,84%
	69,69%
	7,15 p.p.
	-


According to the information, provided by PrJSC “IC “VUSO” to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Therefore, having analyzed the activity of PrJSC “IC “VUSO” for the 9 months of 2021, RA “Standard-Rating” highlights the following factors of updating the insurer’s financial stability rating:
· Considerable increase of business activity indicators;

· High financial results;

· Excessive level of capitalization (122,79%);
· High level of covering liabilities with high liquid assets.
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