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24/06/2015
Ratings of IC «Alfa Insurance» are updated
June 24, 2015 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been confirmed on the basis of the analysis of the Company’s activity for 2014 and the first quarter of 2015. 
1. Due to the deterioration of the insurance market conditions the volume of IC “Alfa Insurance” has decreased by 21.86%: from UAH 138.259 mln down to UAH 108.033 mln. Receipts from individuals have also decreased – by 12.05% down to UAH 97.751 mln. At the same time, the Agency draws attention that the proportion of individuals in gross premiums of the Insurer has oppositely increased: from 80.39% up to 90.48%, or by 10.09 p.p. Despite a reduction of gross premiums the Company remains one of the largest in the classic insurance market. 
2. Insurance premiums, sent to the reinsurers, for the first quarter of 2015 have amounted to UAH 1.02 mln that is by 32.84% higher than the same period of 2014. Even considering a noticeable growth of premiums, sent to the reinsurers, the coefficient of dependence on the reinsurance companies remains at a very low level – 0.94%. 
Net and earned insurance premiums have demonstrated a downward trend. Thus, net premiums for the first three months have reduced by 22.17% down to UAH 107.013 mln, and earned premiums – by 23.48% down to the level UAH 102.651 mln. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., % 
	#
	Indicators
	QI of 2015 
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	108032.8
	138258.9
	-30226.1
	-21.86%

	2
	from insurants-individuals 
	97750.6
	111148.6
	-13398
	-12.05%

	3
	from reinsurers 
	893
	281.7
	611.3
	217.00%

	4
	Proportion of individuals in gross premiums 
	90.48%
	80.39%
	10.09 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.83%
	0.20%
	0.62 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1019.7
	767.6
	252.1
	32.84%

	7
	Coefficient of dependence on the reinsurers 
	0.94%
	0.56%
	0.39 p.p.
	-

	8
	Net premiums
	107013.1
	137491.3
	-30478.2
	-22.17%

	9
	Premium earned 
	102650.8
	134140.9
	-31490.1
	-23.48%

	10
	Insurance indemnities and compensations
	30675
	26680.5
	3994.5
	14.97%

	11
	Insurance indemnities/Gross premiums ratio 
	28.39%
	19.30%
	9.10 p.p.
	-


3. According to the results of the first quarter of 2015 the Company has paid UAH 30.675 mln that by 14.97% exceeds the indicator of the same period of 2014. As a result, the indemnities’ level of the insurer has grown: from 19.30% up to 28.39%, or by 9.10 p.p. 
4. As at the beginning of the second quarter of 2015 IC “Alfa Insurance” has possessed the excessive levels of capitalization (166.40%) and liquidity (133.20%) that indicates a high level of solvency and reliability of the Company. 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	31.03.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	297130
	319813
	-22683
	-7.09%

	2
	Shareholders’ equity
	185594
	190281
	-4687
	-2.46%

	3
	Liabilities
	111536
	129532
	-17996
	-13.89%

	4
	Shareholders’ equity/Liabilities ratio
	166.40%
	146.90%
	19.50 p.p.
	-

	5
	Liquid assets
	148565
	171822
	-23257
	-13.54%

	6
	Proportion of liquid assets in assets of the insurer 
	50.00%
	53.73%
	-3.73 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	133.20%
	132.65%
	0.55 p.p.
	-


Therefore, IC “Alfa Insurance” has entered the second quarter of 2015 with a good reserve of equity and liquidity. The Company in difficult market conditions has avoided a significant fall of gross business volumes and has even improved the level of capitalization and liquidity. 
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