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13/05/2020
Ratings of PrJSC “IC “Alfa Insurance” are updated
May 13, 2020 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” (30968986) at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of PrJSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the first quarter of 2020. 

1. In connection with the massive spread of coronavirus pandemic IC “Alfa Insurance” developed a new insurance product, in case of coronavirus desease COVID-19. The product is available for individuals and legal entities. In particular, customers have the opportunity to:

· Buy insurance in case of coronavirus COVID-19 online and get the insurance agreement to the email 
· Issue a policy at the offices of Alfa Insurance throughout Ukraine.
For the first quarter of 2020 the Company has collected UAH 289,153 mln. of gross premiums that by 10,57% has exceeded premiums for the same period of 2019. Receipts from individuals have also increased: by 6,76% up to UAH 168,671 mln., and from reinsurers, on the contrary, have reduced by 96,91% down to UAH 75 th. 
PrJSC “IC “Alfa Insurance” increases its presence in the Ukrainian insurance market and expands its client portfolio that is appreciated by the Agency. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	QI of 2020 
	QI of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	289 153
	261 521
	27 632
	10,57%

	2
	from insurants-individuals 
	168 671
	157 996
	10 675
	6,76%

	3
	from reinsurers 
	75
	2 428
	-2 353
	-96,91%

	4
	Proportion of individuals in gross premiums 
	58,33%
	60,41%
	-2,08 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,03%
	0,93%
	-0,90 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	1 281
	2 360
	-1 079
	-45,72%

	7
	Coefficient of dependence on the reinsurers 
	0,44%
	0,90%
	-0,46 p.p.
	-

	8
	Net premiums
	287 871
	259 161
	28 710
	11,08%

	9
	Premium earned 
	265 857
	236 734
	29 123
	12,30%

	10
	Financial result from operating activity
	21 444
	15 618
	5 826
	37,30%

	11
	Insurance indemnities and reimbursements
	79 970
	82 730
	-2 760
	-3,34%

	12
	Insurance indemnities/Gross premiums ratio 
	27,66%
	31,63%
	-3,97 p.p.
	-

	13
	Net profit
	25 206
	19 153
	6 053
	31,60%

	14
	ROE
	8,48%
	9,11%
	-0,63 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first three months of 2020 compared to the same period of 2019, have decreased by 45,72%: from UAH 2,360 mln. up to UAH 1,281 mln. Therefore, the coefficient of dependence on the reinsurers has reduced by 0,46 p.p. down to 0,44%. 
Business activity indicators of the Company have also demonstrated an upward trend: net premiums have grown by 11,08% up to UAH 287,871 mln., and earned – by 12,30% up to UAH 265,857 mln. 
3. According to the results of the first three months of 2020 PrJSC “IC “Alfa Insurance” has performed indemnities to its policyholders for the amount of UAH 79,97 mln., that is by 3,34% less than indemnities for the same period of 2019. As a result, the indemnities’ level has decreased from 31,63% down to 27,66%, or by 3,97 p.p. 
According to the performance results for the first quarter of 2020 PrJSC “IC “Alfa Insurance” has demonstrated profitable activity. The financial result from operating activity has amounted to UAH 21,444 mln. that is by 37,30% higher than the same indicator for the first quarter of 2019. Net profit of the Insurer for the analyzed period of 2020 has amounted to UAH 25,206 mln. that by 31,6% has exceeded profit for the first quarter of 2019. 
4. In the period from 01.01.2020 to 31.03.2020 balance sheet indicators of PrJSC “IC “Alfa Insurance” have demonstrated an upward dynamics:

• Assets have grown by 10,70% up to UAH 658,734 mln.;

• Shareholders’ equity has increased by 10,88% up to UAH 297,375 mln.;

• Liabilities have grown by 10,55% up to UAH 361,359 mln.;

• Cash and its equivalents have increased by 10,84% up to UAH 317,915 mln. At the same time, the Agency notes that as of 31.03.2020 the Insurer invested UAH 134,684 mln into internal state loan bonds that positively affected its provision with liquid assets. 
Therefore, as at the beginning of the second quarter of 2020 the Company has possessed high levels of capitalization (82,29%) and liquidity (87,98%). 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance” (30968986), th. UAH, p.p., %
	#
	Indicators
	31.03.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	658 734
	595 066
	63 668
	10,70%

	2
	Shareholders’ equity
	297 375
	268 186
	29 189
	10,88%

	3
	Liabilities
	361 359
	326 880
	34 479
	10,55%

	4
	Shareholders’ equity/Liabilities ratio
	82,29%
	82,04%
	0,25 p.p.
	-

	5
	Cash and its equivalents
	317 915
	286 835
	31 080
	10,84%

	6
	Proportion of cash in assets of the insurer 
	48,26%
	48,20%
	0,06 p.p.
	-

	7
	Cash/Liabilities ratio 
	87,98%
	87,75%
	0,23 p.p.
	-


Having analyzed the activity of PrJSC “IC “Alfa Insurance” for the first quarter of 2020, RA “Standard-Rating” highlights the following factors, which enabled to update the insurer’s financial stability rating:

· Increase of business activity indicators;

· Noticeable increase of profitability indicators;

· High level of capitalization (82,29%);

· High level of liquidity (87,98%).
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