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11/09/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC “Alfa Insurance” is updated 
September 11, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been confirmed on the basis of the analysis of the Company’s activity in the H1 of 2013.  
1. Gross premiums of the insurer have grown by 30,22% up to UAH 266,603 mln in the H1 of 2013, while the proportion of individuals in gross premiums has increased by 7,61 p.p. up to 81,80%. The growth of the proportion of population in gross business of the Company is appreciated by the Agency, because it means the growth of the level of client diversification of the insurer’s business. 
Also IC “Alfa Insurance” has demonstrated the increase in net premiums by 15,19% in the first six months of 2013, and earned premiums – by 37,54%. The Company has maintained the leading positions in the segment of insurance products for population and has clearly shown the increase of the market share despite the decrease in the level of business activity. 
Despite a significant increase in business volumes, IC “Alfa Insurance” has finished the first half of 2013 with loss of UAH 15,393 mln against net profit of UAH 2,856 mln in the same period of 2012. Loss in the H1 of 2013 has been obtained by the insurer due to significant expenses of the Company for business development. The increase in the market share of the insurer and the significant growth of gross, net and earned premiums clearly indicate the effectiveness of such expenses. Therefore, as a whole the effectiveness of the insurer’s activity deserves a positive assessment. 
Table 1

Key indicators of income and expenses of Private JSC “Insurance company “Alfa Insurance” (30968986) in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	266603.6
	204735.3
	61868.3
	30.22%

	2
	from insurants-individuals 
	218082
	151897.6
	66184.4
	43.57%

	3
	from reinsurers 
	1711.1
	1742.3
	-31.2
	-1.79%

	4
	Proportion of individuals in gross premiums 
	81.80%
	74.19%
	7.61 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.64%
	0.85%
	-0.21 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	37047.4
	5455.9
	31591.5
	579.03%

	7
	Coefficient of dependence on the reinsurers 
	13.90%
	2.66%
	11.23 p.p.
	-

	8
	Net premiums
	229556.2
	199279.4
	30276.8
	15.19%

	9
	Premium earned 
	251872.8
	183125.3
	68747.5
	37.54%

	10
	Financial result from operating activity
	-15185
	1941
	-17126
	-

	11
	Insurance indemnities and compensations
	46976
	55411.1
	-8435.1
	-15.22%

	12
	Insurance indemnities/Gross premiums ratio 
	17.62%
	27.06%
	-9.44 p.p.
	-

	13
	Net profit
	-15393
	2856
	-18249
	-


2. Since the beginning of 2013 the shareholders’ equity of IC “Alfa Insurance” has grown by 40,25%, and liabilities of the Company have decreased by 9,74% in the same period. This dynamics has caused a considerable growth of the ratio of shareholders’ equity to liabilities. Since the beginning of 2013 this indicator has grown by 49,49 p.p. up to 139,6%. This means that on 01.07.2013 the shareholders’ equity of the Company has exceeded its liabilities by 39,6%. 
In the first six months of 2013 the liquid assets of IC “Alfa Insurance” have grown by UAH 10,717 mln or by 8,13% up to UAH 142,464 mln, and liabilities have decreased by 9,47% in the same period. Due to such dynamics the ratio of liquid assets to liabilities of the Company has grown by 19,90 p.p. up to 122,24%. Such a level of liquidity is assessed by the Agency as very high. 
Table 2

Key balance sheet indicators of Private JSC “Insurance company “Alfa Insurance” (30968986) in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	279243
	244748
	34495
	14.09%

	2
	Shareholders’ equity
	162696
	116008
	46688
	40.25%

	3
	Liabilities
	116547
	128740
	-12193
	-9.47%

	4
	Shareholders’ equity/Liabilities ratio
	139.60%
	90.11%
	49.49 p.p.
	-

	5
	Liquid assets
	142464
	131747
	10717
	8.13%

	6
	Proportion of liquid assets in assets of the insurer 
	51.02%
	53.83%
	-2.81 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	122.24%
	102.34%
	19.90 p.p.
	-


Therefore, IC “Alfa Insurance” has entered the third quarter of 2013 with significant reserve of shareholders’ equity, very high level of liquidity, significant increase in business volumes. In the H1 of 2013 IC “Alfa Insurance” has clearly demonstrated a good level of resistibility to negative trends in economics, improving its own market positions as well as key balance sheet indicators. 
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