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21/08/2015
Ratings of IC «Alfa Insurance» are confirmed
August 21, 2015 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Alfa Insurance” at the level uaAA+ according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Alfa Insurance” has been updated on the basis of the analysis of the Company’s activity for the first half of 2015.  
1. In July of 2015 IC “Alfa Insurance” has signed a new obligatory reinsurance agreement of property of legal entities and individuals for the next period and has resigned an obligatory cargo reinsurance agreement. New obligatory program of property reinsurance covers property risks of legal entities and individuals, as well as energetic and technical risks, in particular: construction and installation risks, insurance of construction equipment and machinery, risks of machines breakage and other risks. 
Property reinsurance agreement is concluded on the basis of disproportionate, on the basis of excess of loss. The capacity of agreement amounts to UAH 180 mln. The leader on the reinsurance agreement is SCOR (France), whose share is 45%. The share of HANNOVER Re (Germany) is 30%, the share of Polish reinsurance society (Poland) – 20% and Russian reinsurance society – 5%, respectively. 
Cargo reinsurance agreement is concluded on a proportional basis, on the basis of excess of amounts. The capacity of the agreement is increased up to UAH 20 mln. HANNOVER Re (Germany) is defined as the leader on the cargo reinsurance agreement, whose share amounts to 80%. Other partner is the Polish reinsurance society (Poland) with share of 20%. 
The Agency emphasizes a high quality of reinsurance, which is provided by IC “Alfa Insurance” through cooperation with the above internationally renowned companies-reinsurers.    
Gross premiums, received for the first half of 2015, have amounted to UAH 197.997 mln that is by 26.09% less than premiums, received for the same period of 2014. Therefore, the trend of reduction of gross business volumes has continued in the second quarter. Despite that, IC “Alfa Insurance” remains one of the largest companies in the insurance market. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	HI of 2015 
	HI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	197997.3
	267877.9
	-69880.6
	-26.09%

	2
	from insurants-individuals 
	144109.4
	218006.7
	-73897.3
	-33.90%

	3
	from reinsurers 
	2403.8
	977.2
	1426.6
	145.99%

	4
	Proportion of individuals in gross premiums 
	72.78%
	81.38%
	-8.60 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1.21%
	0.36%
	0.85 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6032.8
	5564
	468.8
	8.43%

	7
	Coefficient of dependence on the reinsurers 
	3.05%
	2.08%
	0.97 p.p.
	-

	8
	Net premiums
	191964.5
	262313.9
	-70349.4
	-26.82%

	9
	Premium earned 
	188076
	267566.3
	-79490.3
	-29.71%

	10
	Insurance indemnities and compensations
	64859.3
	54947.9
	9911.4
	18.04%

	11
	Insurance indemnities/Gross premiums ratio 
	32.76%
	20.51%
	12.25 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2015, have amounted to UAH 6.033 mln that is by 8.43% higher than the same indicator for the same period of 2014. As a result, the coefficient of dependence on reinsurers has grown: from 2.08% up to3.05%, or by 0.97 p.p., but it still remains at a rather low level. 
3. For the first six months of 2015 the Company has performed insurance indemnities for the amount of UAH 64.859 mln that by 18.04% exceeds than the indemnities for the same period of 2014. At the same time, the indemnities’ level has increased: from 20.51% up to 32.76%, or by 12.25 p.p. 
4. As at the end of the first half of 2015 the Company has possessed a very high level of equity and liquidity reserve as indicated by the ratio of shareholders’ equity to liabilities and the ratio between liquid assets and liabilities, which have amounted to 184,52% and 143,47%, respectively. 
Balance sheet indicators of IC “Alfa Insurance” in the period from 01.01.2015 to 01.07.2015 have demonstrated multidirectional dynamics: 
· Assets have decreased by 2.52% down to UAH 311.755 mln; 
· Shareholders’ equity has grown by 6.25% up to UAH 202.182 mln; 
· Liabilities have reduced from UAH 129.532 mln down to UAH 109.573 mln, or by 15.41%; 
· Liquid assets have decreased by 8.51% down to UAH 157.207 mln. 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance company “Alfa Insurance”, th. UAH, p.p., %
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	311755
	319813
	-8058
	-2.52%

	2
	Shareholders’ equity
	202182
	190281
	11901
	6.25%

	3
	Liabilities
	109573
	129532
	-19959
	-15.41%

	4
	Shareholders’ equity/Liabilities ratio
	184.52%
	146.90%
	37.62 p.p.
	-

	5
	Liquid assets
	157207
	171822
	-14615
	-8.51%

	6
	Proportion of liquid assets in assets of the insurer 
	50.43%
	53.73%
	-3.30 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	143.47%
	132.65%
	10.82 p.p.
	-


Therefore, RA “Standard-Rating” highlights the following factors influencing the rating confirmation of IC “Alfa Insurance” at the level uaAA+:
· A very high reserve of equity (the ratio of shareholders’ equity to liabilities 184.52%);
· A very high reserve of liquidity (the ratio between liquid assets and liabilities 143.47%);

· The Company remains one of the largest in the insurance market and continues to provide a high-quality insurance protection, choosing as partners the companies with a good reputation and a high rating of reliability. 
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